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Seen as Solution 


, ‘ ‘ F Is 
‘Lame Duck’ Clause in Operation as State De- 


. 
partment Takes Formal Action 
cy iota i a i ewe Senate Agriculture Committee, Feb. 

6, concluded open hearings on the 
Domestic Allotment Farm Relief bill (H. 
R. 13991) and, according to an oral state- 
ment by Senator McNary (Rep.), of 
Oregon, will begin a series of executive 
sittings Feb. 3, to consider reporting out 
of a modified measure for action by the | 
Senate. | 
Opposition to the bill was expressed at | 
the final hearing by representatives of 


Votes te Resume Compul le Secretary of State, Henry L. Stim-|the time of the assembling of Congress 
sory Leaves for Federal son, on Feb. 6 officially certified that | (‘Lame Duck Amendment”) have been 

. + + |the Twentieth Amendment to the Con-| received in the Department. 

Service But Reduces Limi-} «:i¢ution —the so-called “Lame Duck”| “As this number cénstitutes more than 

tation to 60 Days amendment—“has become valid to all in-| ‘three-fourths of the several States’ pro- 


tents and purposes as a part of the Con- | vided for by Article V of the Constitution 
e . 
Decides to Abolish 


stitution of the United States.” |the Secretary of State has issued a cer- 
* 
Bureau of Efficiency 
—__—_- | 


2 Per Cent Federal Bond | about 


| Smaller 
Issue Advocated by Sen- 


ator Shipstead 


100,000,000 acres, or 1 per cent 
than the averages of the same 
regions last year, the Bureau of Agricul- 
tural Economics, Department of Agricul- 
ture, announced Feb. 6. 


This reduction is of considerable signi- 
ficance, the Department said, inasmuch 
as these countries represent over 40 per 


Plan for Reappraisal 
|cent of the total Northern Hemisphere’s 
cotton manufacturers and Arthur J. Ed- Of Property Opposed | winter and Spring wheat crop excluding 


wards, economist, Montclair, N. J., Charles | | acreages of Russia and China. 
D. Owen, treasurer of the Beacon Manu- | Additional information was made avail- 


i r | . ‘ ~ 
facturing Company, New Bedford, Mass., | Hearings Concluded by Senate | able as follows: 


and Julius W. Cone, Greensboro, N. C., | : 3 rr ee 

cotton manufacturer and cotton commis- Subcommittee and Meeting | — oe of vite wheat, ace | 
si . th hasized the hard- ‘ ‘ — _ cording to recent reports, have amounte | 
Sen DRE, AS ee Called to Consider Form of | {, only abut 28,000,000 ‘actes, compared 
Relief Legislation | 


Announcement of the certification of the | tificate dated Feb. 6, 1933, pursuant to 
validity of the amendment was made by|the provisions of Section 160, Title 5, of 
the Department of State Feb. 6, follow- | the United States Code. 
ing receipt by it of official notices of the | “The certificate contains a copy of the 
ratification of the amendment by the/|Joint Resolution proposing the amend- 

7. | Legislatures of 39 States, or more than} ment, the names of the 39 States which 
‘ Amended Procedure Affecting | the requisite three-fourths of the whole) have notified the Department that their 
° * number of States. respective legislatures have ratified the 

Claims Against Government | 


Official Notice from States Amendment, a statement that these States 
Retained in Treasury - Post | carder : 


| constitute more than the requisite three- 
Office Supply Bill 


Privilege of Secrecy 


Sustained by Ruling 





Affected Interests Adjudged 
Not Entitled to Explore at 
Will Confidential Informa. 
tion on Competitors 





At the same time the Department made | fourths of the whole number of States in 
| public a copy of the certificate of the|the United States and the statement that 
| validity of the amendment ‘and a list of! the Secretary of State does ‘hereby certify 
Continuation of the administrative| the 39 States that have ratified the | that the amendment has become valid to 
furlough for Government workers during | amendment. e ; b— intents and purposes as a part of the 
the next fiscal year and abolition by the | The announcement follows er “9 a |Constitution of the United States.’ 
Bureau of Efficiency was voted into “Official notices of the ratification by 
the Economy Act by the Senate Feb. 6,| the legislatures of - States in the Union =m ee paca eel siti 
rous|of the Joint Resolution proposing an e cate cludes wi - 
ee 3 cousidared and agreed to. numerous | testation clause, the signature of Secretary 


ship which they said would be worked on ; 
the eetton sanvateotictne industry by the | | With over $32,000,000 acres last year 
| proposed enactment. | Smaller acreages than last year have been 
They both expressed the belief that the sown in the United States and Russia, | 
measure would “result disastrously,” and | and a larger acreage in Europe, while in| 
Mr. Cone called attention to indications | 
of increased cotton production this year 
and asserted that many farmers would | 
evade the crop reduction provisions. 
Mr. Edwards declared himself against the | 
“imminent enactment of a law involving 


A reduction in interest charges was de- 
clared to be the “only method of success- | 
fully accomplishing a “write-off” in the 
farm mortgage debt, in testimony Feb. 6 
by Senator Shipstead (Farmer-Labor) of 
Minnesota, who appeared before a sub-| 
committee of the Senate Banking and) 
; Currency Committee in support of his own | 
| bill (S. 5562). | 
“The time to do something for the 
| farmers is now, not two years from now,” 
Senator Shipstead told the Committee. 
No yardstick of values is available to per- 
mit of a reappraisal of farms for mortgage 


The United States Tariff Commission 
is not compelled to disclose information 
relative to a produce:’s cost of production 
when called upon to do so by an interested 
third party, according to decision -Feb...6 
by the Supreme Court of the United 
States. 


The decision was rendered by Associate 
Justice Cardozo in the case of Norwegian 
Nitrogen Products Company v. The United 
States of America, No. 272. Associate 
Justice McReynolds dissented, but did not 
file a dissenting opinion. (Full text. of 


[Continued on Page 3, Column 7.] 
Loan of 11 Millions 
Given Approval for 
North Western Line. 


ovisions attached to the annual Treas-| amendment to the Constitution of the| p 
wy-Post Office appropriation bill as a| United States fixing the commencement |of State, Henry L. Stimson, and the seal 
rider |of the terms of President and Vice Presi- | of the Department of State. The 39 States 

While numerous sections of the economy | dent and Members of Congress and fixing | mentioned are listed in alphabetical order 
program were agreed to, it left untouched | ——— . ___._.....|and not in the order in which their re- 


veral controversial provisions, such as| 7" —oeey as 
en Expansion of Credit 
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| Spective legislatures ratified or in the 
|order in which the notices of ratification 


| were received in the Department. It may Trade Order Set Aside 


|be added that the Department expects to 


the additional pay reduction to make the| 
total savings from pay roll changes 10} 
per cent below the level of the fiscal year | 





< 


ending June 30, 1932. | 


Night Sessions Planned 


The fact that few of the provisions dis- 
posed of had been of a controversial | 
type was mentioned by Senator Bringham | 
(Rep.), of Connecticut, in charge of the 
bill on the floor, and Senator Robinson 
(Dem.), of Arkansas, Minority Leader, 
and they were successful in bringing about 
an arangement to sit in night sesion to 
expedite the work. 

Senator Robinson told the Senate it 
should pass the supply bill and its econ- 
omy rider in that time, but doubt was 
expressed by some Senators that final dis- 
position of the bill could be accomplished | 
so quickly. | 

Limited to 60 Days | 

Before adopting the administrative fur- | 
lough section, however, an amendment by 
Senator La Follette (Rep.), of Wisconsin, 
Was accepted limiting the furlough to a 
maximum of 60 days in the fiscal year in-| 
stead of 90 days as proposed by the Com- 
mittee. This program, Senator Bringham 
said, was designed to enable the heads of 
spending agencies to keep within the re- 
duced appropriation granted by Congress, 
but Senator La Follette suggested that 
abuses of the furlough authority had been 
reported and he desired that the limit! 
should not be so great as the Committee’ 
had proposed. | 

In explaining the various uncontested | 
sections as the consideration proceeded, | 
Senator Bringham refered to them fre-| 
quently &s being amendments to the 1932! 


act to eliminate inequities. 


Travel Allowances 
Others, however, concerned specific and | 


# definite reduction which the Committee | 


‘ 


. 


} 


w. 


had found to be possible without crippling 
governmental functions and Senator 
Bringham was prepared to insist upon 
their adoption. | 

All of the provisions of the 1932 act with | 
reference to reduction in allowances tor 
travel by Government officers were con- 
tinued in the bill without opposition votes, 
as were the provisions permitting an in- 


terchange of appropriations within a de-| 


partment or independent establishment 
up to 12 per cent of the total. The Senate 
Committee, however, added a limitation 
that, in the case of construction appropyi- 
ations, none of the funds may be trans- 
fered to be used for personal services. 
An amendment to the act of March 13, 
1875, relating to judgments against the 
United States, which was agreed to by the 
Senate, makés it possible for the Govern- 
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Immigration Permits 
Total 519 in Month 


Underissue of 97 Per Cent Is 
Noted by State Department 


Only 519 visas were issued to immigrants 
from the principal immigrant countries 
during December, the Department of State 
announced Feb. 6. An authorized sum- 
mery of the announcement follows in! 
full text: 





It is now possible to give the results of 
the examination during December, 1932, of 
aliens by consular officers, in accordance 
with the provisions of the Immigration 
Act of 1917, to determine whether they 
are “likely to become a public charge” 
in the light of existing unfavorable eco- 
nomic conditions including the widespread 
unemployment in the United States, 

Reports from American consular officers 
assigned to 21 countries whose annual 
quotas represent 148,383 of the total quota 
Of 153,831, indicate that of the possible 
maximum issue based upon the monthly 
10 per cent of the total quotas, which 
maximum issue equals 14,838, only 291 
immigration visas were issued during De- 
cember, 1932, to aliens entitled to pref- 
erence under the immigration laws, and 
228 to ailens not entitled to preference, | 
making a total of 519 for the month. 
This means that of the possible maximum of | 
14,838 quota numbers available during} 
December for issuance to dilens born in| 
the countries mentioned, there was an 
underissue of 14,319 or 97 per cent. 

Incomplete returns received to date 
from the remaining countries, whose an- 
nual quotas amount to 5,448, and are not 
restricted to a 10 per cent monthly is- 
sue, indicate that only 60 visas were is- 
sued during December. 

Reports received from Canada indicate 
that only 284* nonquota visas were is- 
sued in December, 1932, as compared with} 
5,366 visas which were issued during De- 
cember, 1928, the same month of the last 
normal fiscal year, which represents a 





[Continued on Page 5, Column 6.] 


And Currency Urged | 


As Business Remedy 


Senator Thomas Declares, 
New York Bankers Must 
Act to End Present Finan- | 
cial Conditions 


New York, N. Y., Feb. 6.—The financial | 
policies of the Nation do not originate | 
with the Congress of the United States, | 
but are dominated and controlled by the 
bankers of New York, headed by the Fed- 
eral Reserve Bank of New York, Senator 
Thomas (Dem.), of Oklahoma, declared | 
here tonight at a dinner meeting, held! 
for a discusion of proposals for inflation 
of currency credit. 

Those in attendance were members and 
guests of members of the New York) 
Stock Exchange; the New York Curb Ex-| 
change; the New York Cotton Excange; 
the New York Coffee Exchange; the New 
York Sugar Exchange; the National Raw | 
Silk Exchange; and the Maritime Ex-| 
change. | 

Must Set Machinery in Motion 


Senator Thomas told his hearers that | 


| 
they and they alone could give the order | 
which would “set in motion the machin-| 
ery” to end the depression. The Govern- | 
ment at Washington, he declared, “is only | 
one of the clients of this unified and! 
powerful financial aggregation.” 

The Speaker urged the inauguration of | 
“reasonable and controlled expansion of 
currency and credit,” which, he said,| 
“would bring an up-turn in business and | 


| resultant hope to countless millions now | 


on the verge of despair.” | 

Says Causes and Remedies Uncertain 

Excerpts from Mr. Thomas's address fol- 
low: 

“While all know of the effects, yet prac- 
tically no two agree as to either the cause 
of or the remedy for the economic and} 
personal distress now existing among our 
people. 

“We now have 10 Federal agencies loan- 
ing Federal credit to the States, cities, 
counties and to industry, large and small, 
throughout the country. Dozens of bills 
are now pending in the Congress propos- 
ing to extend the provisions of the Re- 
construction Finance Corporation Act so 
that practically all may share in the Fed- 
eral doles. 

Use of Federal Loans 

“During the past 12 months, the Gov- 
ernment, acting through its loaning agen- 
cies,. distributed over $3,000,000.000 in 
credit to industry and to the public. Dur- 
ing the same time the Federal Reserve 
System placed in circulation over $1,100,- 
000,000 through the purchase of Govern- 
ment bonds and obligations. Simultane- 
ously the national banks, acting under 
the Borah amendment to the Home Loan 


[Continued on Page 7, Column 1.] 


}suance of silver certificates 
|} would bring the price of silver up to a 
| point where silver-using countries could | 
resume trade on a much larger scale, and 


receive notices of ratification of the 
Amendment by the legislatures of other 
States in addition to the 39 named in the 
certificate. 

“Section 160, title 5, of the United States 
Code reads as follows: 

“*Whenever official notice is received 
at the Department of State that any 
amendment proposed to the Constitution 
of the United States has been adopted, 
according to the provisions of the Con- 
stitution, the Secretary of State shall 


| forthwith cause the amendment to be pub- | 
|lished, with his certificate, specifying the 


States by which the same may have heen 
adopted, and that the same has become 


| valid, to all intents and purposes, as a 


part of the Constitution of the United 
States.’ 


Constitutional Provision 


“The provisions in the Constitution re- 
ferred to above are contained in Article V 
of the Constitution of the United States 
which provides: 

“*The Congress, whenever two-thirds of 
both Houses shall deem it necessary, shall 
propose amendments to this Constitution, 
or, on the application of the Legislatures 


| of two-thirds of the several States, shall 


call a convention for proposing amend- 


{Continued on Page 6, Column 3.] 


Federal Purchasing 


Of Silver Advocated 


Issuance of Certificates Is 
Urged at House Hearing 
To Raise Price Level 


Government purchase of silver and is- 
against it 


would raise the general price level in the 
United States, the House Committee on 
Coinage, Weights and Measures was told 
Feb. 6 by Representatives Cross (Dem.), 
of Waco, Tex., and Dies (Dem.), of Orange, 
Tex. Each has a bill pending before the 
Committee calling for such purchases. 
Representaive Cross’ bill (H. R. 14364) 
contains provisions: regarding silver alone, 
while Representaive Dies’ provides also for 
reduction of the gold content of the dollar. 
Operation of Measure 
Representative Cross explained the op- 
eration of his bill for government pur- 
chase of silver against which silver cer- 
tificates would be issued until silver 


reached the desired relationship to gold in | 


value. It would cause the issue of money 
that “could not be jerked back out of 
circulation at the whim of any particular 
group,” he said. The Federal Reserve Sys- 
tem has the power, by withdrawing its 
notes, to wreck the country’s credit sys- 


[Continued on Page 2, Column 1.) 








Volume of ‘Soft 3 in Storage 


Smallest in More Than Decade 


ONNAGE of bituminous coal in stock | 

on Jan. 1 was less than on any cor- | 
responding date since 1920, following 
the great strike of 1919, according ‘to 
information made available Feb. 6 by 
the Department of Commerce. Produc- 
tion of all coal continued to decline 
during the week ended Jan. 28, fall- 
ing below the figure for the corré- 
sponding week in 1932, it was stated. 

The total amount of bituminous coal! 
in stock on Jan. 1 is estimated at 29,666, 
000 tons compared with 27,504,000 tons 
in storage:on Oct. 1, the date of the 
last complete survey, according to the 
Department. 

Additional information was furnished 
as follows: Although stocks on Jan. 1 
were 2,162,000 tons more than on Oct, 1, 
they were 16.4 per cent less than a year 
ago. Moreover, because of the higher 
rate of consumption, the stocks in terms 
of days supply were 21.1 per cent less 
on Jan. 1 than on Oct. 1. Measured in 
this way, the stocks at the beginning 
of the new year were sufficient to last 
30 days, aS compared with 37 days a 
year ago. 

During November industrial con- 
sumers were gradually building up their 
reserves, and their stocks rose to 23,- 
000,000 tons on Dec. 1. In December, 
however, industrial consumption was in 
excess of receipts, and 484,000 tons was 


withdrawn Trom storage, leaving a bal- 
ance of 22,516,000 tons on hand at the 
beginning of the new year. The largest 
elements M the December decline were a 
reduction of 7 per cent in stocks at 
by-product coke ovens and of nearly 
16 per cent in stocks at cement plants. 
Stocks at steel and coal-gas plants, 
on the other hand, increased silghtly. 

Largely because of the longer month, 
the total industrial consumption in De- 
cember shows an increase of 3.4 per 
cent in comparison with the month 
preceding. With the exception’ of the 
cement plants, whose requirements 
normally decline in Winter, all the im- 
portant consuming groups shared in the 
increase. 

Production of all coal continued to 
decline in the week ended Jan. 28, bi- 
tuminous output falling below’ the 
figure for the corresponding week in 
1932. Production of bituminous coal is 
estimated at 5,727,000 net tons. Com- 
pared with the preceding week, this 
shows a decrease of 686,000 tons, or 
10.7 per cent. 

Anthracite production during the week 
ended Jan. 28 is estimated at 814,000 net 
tons: This shows a decrease of 187,000 
tons, or 18.7 per cent, from the preceding 
week, but is slightly higher than the 
— in the corresponding week in 
932, 


As Exeessive Measure 
For Correcting Fault 


|Supreme Court Finds Fed- 
eral Commission ‘Went 


Too Far’ in Virtual Sup- 
pression of Trade Names | 


Holding that the Federal Trade Com- 
mission “went too far in ordering what 
amounts to a suppression of trade names” 
the Supreme Court of the United States, 
in an opinion rendered on Feb. 6, reversed 
a decision of that body dealing with prac- 
tises of certain business houses in Nash- 
ville, Tenn., all of which are engaged in| 
preparing for the market self-rising flour 
and plain flour and selling the same in 





interstate commerce. (The opinion is 
printed in ,Stii text in a supplement to 
this issue). 

The decision was rendered by Mr. Jus- 
tice Sutherland in the case of Federal 
Trade Commission v. Royal Milling Co., 
et al., No. 393. Mr. Justice McReynolds 
and Mr. Justice Roberts disagreed with 
the judgment of the majority, but did not 
file dissenting opinions. 

Flour Put Out Not Ground 

According to the opinion of the Court, | 
none of the companies which were in-| 
volved in the proceedings before the Trade 
Commission “grind from the wheat the 





flour which they prepare and sell, but only | 
mix and blend different kinds of flour pur-! 
chased from others engaged in grinding. | 
The Court continued: | 
“After being mixed and sifted, the flour, 
either plain or made self-rising, is packed 
into bags for the market. Most of the| 
concerns grinding wheat into flour and 
selling in the same market also make self- | 
rising flour and blended plain flour, ground 
from different sorts of wheat. 
Trade Order Issued 
“One of the respondents does business 
under the name, ‘Royal Milling Co.,’ ‘Rich- | 
land Milling Co.,’ and ‘Empire Milling Co.’ 
The others use trade names of similar! 
import, all containing the words, ‘milling 
company,’ or ‘mill,’ or ‘manufacturer of 
flour,’ words which are commonly under- 
stood by dealers and the purchasing public 
to indicate concerns which grind wheat 
into flour.” 
After considering all of the evidence in 
the case, the Federal Trade Commission | 
siditeptitaa siinanaene | 
[Continued on Page 3, Column 6.] | 
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Export Trade Larger 
For Airplane Parts. 


————____—_—_—— | 


Japan Is Leading Customer, Says | 
Commerce Department 


The United States exported more air- 
plane parts in 1932 than in the previous 
year, according to a compilation made to- 
day by the Aeronautics Trade Division 
;of the Commerce Department. 

Total exports of parts were valued at} 
$1,756,421, compared with $1,521,828 in 
1931. This classification includes all parts 
|for replacement, and materfals entering 
into the making of complete aircraft, such 
as dopes, shock absorbers, wheels, pro- 
pellers and similar items. 

Japan lead all other foreign customers, 
buying $346,495 worth of parts in 1932 
compared with $116,106 in the previous 
year. Brazil was second, purchasing $286,- 
489 worth of parts compared with $124,500 
}in 1931; Argentina was third with $191,850 
compared with $48,413, and China was} 
ninth, taking $58,760 worth of parts which 
;was far below the 1931 purchases of | 
$163,945. China was exceeded in impor- 
tance as a market by both Canada and 
| Belgium whose takings were $89,019 and 
$60,320 respectively — (Department of Com- 
merce.) 





Opinions in Complete Text 
of the 
Supreme Court of 
The United States 


Together with Cumulative Table of 





Cases and Topical Index 
are printed as a supplement 
to this issue. 


marae ne ee a et nr 


}announced orally following an executive 


purposes at this time, he said. 


Protests Many Credit Agencies 


Senator Shipstead protested against the 
multiplicity of farm credit and loaning 
agencies in the Federal Government and 
asserted their numbers made more in- 
tricate the task of ascertaining , what 
could and should be done for the agricul- 
tural interests. His bill, proposing con- 
solidation of all of the seven present 
credit units in one new division of the 
Department of Agriculture, he said, should 
do away with much of the cumbersome 
machinery now in operation. 

Senator Shipstead’s proposal to “fre- 
write” all of the farm mortgage debt on 
the basis of new Government bonds bear- 
ing 2 per cent interest was objected to by 
Senators Couzens (Rep.), of Michigan, 
and Walcott (Rep.), of Connecticut, each 
ef whom expressed the opinion that as- 
sumption of a debt of that size would 
“wreck” the value of other Government 
bonds. The Minnesota Senator insisted, 
however, that it could be done on the basis 
of Federal credit and, further, that no 
other method was now to be observed. 

, 


Hearings Concluded 

After 10 days of hearings concluding 
with that of Senator Shipstead the sub- 
committee arranged, Feb. 6, to meet the 
folowing day to consider whether it will 
proceed to the drafting of farm mortgage 
legislation on a temporary or a permanent 
basis. 
The course was decided upon by the 
subcommittee at the suggestion of Senator 
Fletcher (Dem.), of Florida, Chairman, 
who said the testimony thus far taken in- 
dicated time was being wasted unless some 
determination is had as to the basis of the} 
legislation which is to be drafted. 


Urges Bond Issue 

Senator Shipstead argued for the bond 
issue method of replacing farm mortgages | 
privately held on the ground that “equity | 
must be preserved” for both the debtor and 
the creditor. He cited various calculations 
as to the amount of farm mortgage debt 
and its distribution among life insurance 
companies, savings and other banking in- 
stitutions and private investors. | 

“The very fact that they are so widely 


[Continued on Page 3, Column 3.] 


Federal Funds for Relief 
Doubled by Subcommittee 


The Senate Subcommittee on Banking | 
and Currency considering the Wagner bill 
(S. 5336) to amend the Emergency Relief 
and Construction Act of 1932, voted Feb. 6 
to increase the provision in the bill for 
direct relief from $300,000,000 to $600,000,- 
000, Senator Wagner (Dem.), of New York, 


session of the Committee. 
The Committee also voted to increase |} 





the amount allotted for transient relief | 
from $10,000,000 to $15,000,000 and stressed | 
the establishment of vocational camps for | 
care of transient youths, Senator Wagner | 
stated. 

It voted also to broaden the provision 
in the bill for work relief so as to enable 
the Finance Corporation to make loans for 
public construction or improvement proj- 


nomically sound.” 

It was announced that the bill would 
be reported to the full Committee as soon 
as pagsible. 


Water-power Capacity Expanded — 


Proposed Advance by R. F. C. 
Will Be Used to Meet In- 


terest and Equipment 
Trust Maturities 


An additional loan of $11,127,700 to the 
Chicago & North Western Railway by the 
Reconstruction Finance Corporation has 
been approved by the Interstate Com- 
merce Commission, it was announced by 
the Commission Feb. 6. | 

The Commission’s report explains that 
the funds are required to meet interest 
and equipment trust maturities and one- 
half of a maturing issue of debentures of | 
$6.355,000 due May 1. Of the maturing 
obligations, $6,838,200 represents interest 
and $1,112,000 equipment trust maturities. 

Payment of Debentures 


“The applicant,” it was stated, “expects 
to arrange with the holders of the deben- 
tures to take payment of one-half of their 
securities..1n cash and accept the appli- 
cant’ geiverdl mortgage bonds for the re- 
mainder. 

Previous applications approved by the 
Commission for the Chicago & North 
Western have totaled $19,104,433, of which 
$2,064,500 has been repaid, leaving $17,- 
039,933 owing to the Finance Corporation. 
The road aiso has received a loan of $1,- 
910,500 from the Railroad Credit Cor- 
poration and has applied to that organi- 
zation for an additional loan of $1,000,000, 
according to the report. 

Deficits Incurred 


In 1931, it was stated, the applicant in- 
curred ai deficit of $6,034,125 after 
fixed charges, and in 1932 fur- 
ther deficit of $11,216,820, while 
the applicant estimates for 1933 a} 
deficit in net income of $10,458,097, based 
on expected railway operating revenues of 
$72,179,597, as compared with $72,491,521 
accrued in 1932. 


Maturities in 1933 include the $6,355,000 | 
mentioned and $7,724,000 of Fremont, Elk- | 
horn & Missouri Valley bonds due Oct. 1. 
Other than equipment obligations, none 
of the applicant’s funded debt matures 
in 1934; $4,428,000 matures in 1935, and 
$19,000,000 in 1936. 

As security for he present loan, as well 
as additional collateral security for pre- 
vious loans, the North Western is required 


a 


| to deposit $45,186,000 of Chicago, St. Paul, 


Minneapolis & Omaha Railway first mort- 
gage 5 per ce bonds, series A, due 2000 
A. D. The North Western owns about 94 
per cent of the Omaha's stock. 


Continued Gasoline Tax 
Favored by Senate Group | 


The bill (H. R. 14416) continuing for } 
one year the Federal tax on sales of gaso- 
line was’ reported to the Senate Feb. 6, 
by its Committee on Finance which had} 
erdered a favorable report on the measure | 
at an executive session earlier in the day 
It was annonuced o «lly at the Committee 
offices that Senate action would be sought | 
at the earliest opportunity. ] 

The bill which the House passed Jan. | 


| ects which are “needful and in the public 30, after only brief debate, makes the 
jinterest,” instead of “needful and eco-| present tax on refinery sales of one cent 


a gallon effective until June 30, 1934. It 
would have expired on June 30 of this 
year under the provisions contained in the 
Revenue Act of 1932. 


To Fifth of Available Resources 


PHE capacity of water-power plaats in 
the United States increased more 
than 250,000 horsepower in 1932, ac- 
cording to a statement of the geologi- 
cal Survey made public Feb. 6 by the 
Department of the Interior. 

With more than 15,800,000 horsepower, 
this country leads the world in water 
Wheels, and together with Canada has 
a capacity equal to that of the rest of 
the world. The statement follows in 
full text: 

The total capacity of water wheels at 
water-power plants in the United States 
on Jan. 1, 1933, according to the annual 
report just released by the Department 
of the Interior through the Geological 
Survey, was 15,817,941 horsepower, an 
increase during the year of 255.000 
horsepower, or 1.6 per cent. 

The States showing an increase ot 
more than 10,000 horsepower during ‘the 
year are Pennsylvania, 86,000; Michi- 
gan, 30,000; Texas, 16,000; Washington, 
42,000; and. California, 40,000. 


An estimate based on the present 
practice of installation of water wheels 
at fully developed water-power sites in- 
dicates that water wheels with a capacity 
of about 80,000,000 horsepower would be 
required to make use of all the water 
power in the Unjted States. Less than 
20 per cent of the Nation’s water-power 
resources, therefore, is developed at the 
present time. 

The complete report shows the total 
capacity of water avheels in plants of 
100 horsepower or more by States and 
main divisions of the United States, 
segregated between public-utility com- 
panies and manufacturing companiss, 
the trend in development in different 
sections of the country, and the rank 
of the 10 leading States in developed 
water power from 1921 to 1933. Jopies of 


the opinion is printed in the supplement 
to this issue.) 


Review of Proceedings 

On May 6, 1924, the President of the 
United States proclaimed an increase in 
the rate of duty on sodium nitrate. The 
proclamation was made after an investi- 
gation and report by the Tariff Commis- 
sion under the flexible tariff provision of 
the Tariff Act of 1922. 


The duty was assessed by the custom 
officer in acordance with the proclamation, 
Protests were filed by the Norwegian com- 
pany, which is the exclusive agent within 
the United States of the leading exporter 
to this country of the commodity affected, 


Lower Court Rulings 


The protests were nade upon the ground 
that the Tariff Commission in investi- 
gating the costs of production in the 
United States and Norway had not given 
the petitioner the hearing prescribed by 
statute, and that all that followed was 
of no validity. The Customs Court over> 
ruled the protests and this judgmen 
affirmed by the Court of Customs nr 
ent Appeals. iS 


" 


existence had been lodged with the Tariff 
Commission by the American Nitrogen 
Products Company. At the request of 
agents of the Commission, the complain- 
ing company made a full disclosure of its 
costs of production, subject to a pledge 
of secrecy, the manufacturers taking the 
position, to which the Commission ac- 
ceded, that costs were trade secrets, to be 
withheld from competitors. 


Requests for Cost Data 


The petitioner in the case at various 
times during hearings before the Com- 
mission, made formal. requests to the 
effect that he be supplied with all in- 
formation regarding costs of production 
which had been turned over to the Com- 
misison by the American company. In 
each instance the Commision ruled that 
this information could not be disclosed. 

Mr. Justice Cardozo in setting forth the 
question which confronted the Supreme 
Vourt said: 

Statutory Requirements 

“The decision of this case hinges upon 
our answer to the question whether the 
petitioner has been ‘heard’ in accordance 
with the statute. Does the requirement 
of a hearing mean that every producer 
or importer affected by a tariff may ex- 
plore at will the data collected by the 
Commission as to the capital, the wages, 
the cost of material and manufacture, in 
the business of any other person similarly 
affected, and may cross-examine investiga- 
tors and competitors upon the data thus 
laid bare? If something less than this 
is exacted, is there still a minimum of 
disclosure without which the purposes of 
the hearing will be thwarted altogether, 


{Continued on Page 3, Column 5.) 


German Gold Balance 
Raised During Year 


Increase Alttribufed to Trade 
Payments by Russia 


Germany's goid balence was greatly ime 
proved during 1232 as the result of'an in- 
crease in Riss'an g2ld pvoduction, the 
bulk of waica was shipped to that coun- 
try in payment of trade ovligations, ace 
cording to a rcvoit from Consul Sydney 
B. Redecker, Frankfort-on-Main, 

Russian off-ciel estimat2s place the 1932 
gold product-on os the Soviet Union at 
about 60,000 kilos, an increase of 17 per 
cent ‘over the prev.ous year and the first 
increase over pze-\var pioduction, the re- 
port states. 

During the first 11 mouths of 1932 Gere 
maby impor.ed 74,041 k:los of fine gold, 


| of which v€,<45 kiios came from*the So- 


viet Unio. In the same period of 1931 
the total importation amounted to 118,068 
kilos, Russia suppiving @3,919 kilos of the 
total. The Soviet Union did not appear 
among the sources of Germany’s gold 
imports in 1930, it is reported. 

The German foreign trade in gold was 
more favorable in 1932, it is stated, total 
exports exceeding imports by only a nar- 
row margin. There was a heavy drain 
upon the country’s gold reserves in 1931, 
exports amounting to about three times 
the total imports. The Netherlands and 
France received the largest share of the 
1932 exports; in the first 11 months ex- 
ports totaled 76,939 kilos, with 33,080 go- 
ing to the former country and 25,518 to 
the latter. The balance was shipped to 
other European countries, it is said. Of 





the complete report may be obtaimed 
upon application to the Director, United 
States Geological Survey, Washing- 
ton, D. C, 


the 347,508 kilos of gold exported during 
the first 11 months of 1931, 142,707 kilos 


were shipped to France. (Department of 
Commerce.) 





A protest against. the tariff duty thenin ~- 

















' Trade Advantage 


Predicted From 
Buying of Silver 


Issuance of Certificates on 

. Federal Purchases Would 

Raise Price Level, House 
Committee Is Told 


[Continted from Page 1.1 
tem, but it can not restore it because 
confidence is destroyed with credit, Mr. 
Cross said. 

Gold production has not kept pace wita 
‘the growth of world population and com- 
merce, Mr. Cross declared. Giving more 
value to the money of countries using 
silver would stimulate trade with them, 
he added. His plan would not result in 








bimetallism, he said, but would leave gold 
as the standard while broadening che me- | 


tallic base of currency. 


Representative Kemp (Dem.), of Amite, | 
La., Acting Chairman, asked if the Gov-) 
ernment might sustain a loss by buying) 
silver at high prices and having to redeem | 


certificates at a lower silver price later. 
Mr. Cross called attention to the fact 
that the average price of silver since it 
has been demonetized has been 80 cents 
an ounce, and under his bill the Govern- 
ment would not pay more than $1.29 an 
ounce. 

-Representative Howard (Dem.), of 
Columbus, Nebr., suggested that even if 
there were a loss it would be “infinitesi- 
mal” in comparison with the benefits of a 
revival of trade with silver using coun- 

Mr. Howard criticized the “indefinite 
program of the Committee and declared 
he saw little chante of reporting out a bill 
at this session of Congress. 

Representative Dies declared there ap- 





pears to be an organized propaganda to, 


denounce as “inflationary” any bill for 
monetary reform that lacks the approval 


of the Secretary of the Treasury or the) 


“yltra-conservative” New York bankers. 
He urged his bill (H. R. 14374) for Federal 
purchase of silver and for reduction of the 
gol content of the dollar. The country 
is staggering under a debt burden esti- 
mated at $208,000,000,000 to $230,000,000,- 
000, he said, and it is up against a prob- 
lem of wholesale bankruptcy or some form 
of liquidation. 

The effort being made is not for in- 
fiation but for restoration of the normal 
purchasing power of the dollar, he con- 
tended. He declared reduction of the 
gold value of the franc had helped French 
busines and finance. 





Terms of Peace Contract 
~ In Nicaragua Announced 


The terms of+ the new "peace agree- 
ment between Augusto Sandino and the 
Nicaraguan Government haye_ been 
transmitted to the Department of State 
Feb. 4. An announcement by the Depart- 
ment of State follows in full text: 

The American Minister at Nicaragua, 
Mr. Matthew Hanna, has informed the 
Department of State that a peace agree- 

ent was signed in Managua on the night 

#eb. 2, by Sandino and accepted by 
Président Sacasa. The agreement pro- 
vides for the immediate cessation of 
hostilities on the basis of complete 
amnesty; the immediate partial dis- 
armament-of Sandino’s forces, to be com- 
pleted at the end of three months, except- 
ing 100 men for the preservation or order 
temporarily in the region along the Coco 
River where Sandino’s followers. will be 
permitted to settle on public lands. 

The officers of these forces will be 
named by Sandino and appointed by the 
government as “emergency auxiliaries.” 
The agreement also provides for the in- 
auguration of a program of public works 
to give employment to Sandino’s followers 
for one year. 

Minister Hanna also reported that 
President Sacasa and a number of mem- 
bers of his Government with whom Mr. 
Hanna talked on Feb. 3, seemed pleased 
with the outcome of the negotiations. 
Minister Hanna made known to President 
Sacasa his gratification that President 
Sacasa had reached an agrement in the 
matter satisfactory to his government. 





Ambassador J. Reuben Clark Jr. re- 
ported to the Department of State that 
the Minister for Foreign Affairs of Mex- 
ico had sent a message on Feb. 4 to 
President Sacasa, of Nicaragua, which was 
intended to be the equivalent of recogni- 
tion of the new Nicaraguan government 
and to be the initial step toward the re- 
sumption of diplomatic relations between 
Mexico and Nicaragua. (Issued by the 
Department of State.) 


South Carolina Legislature 
Studies Liquor Measures 


| 
| 


Coiumbia, S. C., Feb. 6. 
The Senate Judiciary Committee has/| 


given a unanimous unfavorable report on 
a bill (S. 23) which proposed to repeal 
all prohibition laws of the State. Follow- 
ing this action, Senator Cooks, sponsor 
of the measure, withdrew it from the 
calendar. 

Another bill (H. 10) in the House, pro- 
posing to legalize the sale of beer, has 
received a favorable report by a majority 
of the Committee on Judiciary, but it was 
announced that the bill will not be passed 
until after action on the beer question 
has been taken by Congress. 


Belgium Raises Duty 
On Imports of Autos 


New Rates Also Affect Trycks 
And Automotive Parts 


The Belgian import duiies on automo- 
biles, trucks and their paris have been 
increased, effective Feb. 3, according to 
a cablegram from Charge d’Affaires Stan- 
ley Woodward, Brussels, made public by 
the Commerce Department. 


The new import duties on the principal | 
items affected follow, with former rates | 


in parentheses (in francs per 100 kilos): 

Passenger automobiles, weighing less 
than 1,150 kilos, 950 (800); weighing from 
1,150 to 1,600 kilos, 1,100 (800); weighing 
from 1,600 to 1,850 kilos, 1,250 (800 or 960); 
Weighing from 1.850 to 2,200 kilos, 1,400 
(960); and weighing over 2,200 kilos, 1,800 
(960); the above duties not to amount to 
legs than 35 per cent ad valorem. 

Moters* and gear ‘boxes, 1,300 (800); 
reer axles, 1,000 (800); and steering gears, 
1,300 (800). 

The increased duties follow an agree- 
ment between Belgium and France, signed 
on Dec. 3, 1932, modifying the bound 
rates of Belgiait import duties on automo- 
tive products ‘undcr 
commercial treaty: of Feb. 23, 1928.—(De- 
partment of Commerce.) ; 


the Franco-Belgian | 





tation system is one of the major projects 
now confronting China, according to a 
| statement just issued by the Department 
of Commerce on the basis of a study of 


the Chinese transportation problem 
| American 
| Arnold, Shanghai. 


Arnold called attention to China’s need 
for railways. 
larger than the United Sttes, there are 
| only 
to the 250,000 miles in this country. 


follows: 


« « 


Administrative Practice 


| 

| 

| Debt Conciliation Board for making ad- 

jJustments between debtors and creditors is 

| named by Nebraska Governor. 

j Page 3, col. 5 
Plan for reorganizing State government 

reported in North Carolina. 

' 


Page 2, col. 7 
2 @ 
Advertising 
Italy imposes tax on advertising. from air- 
planes. 
Page 6, col. 2 
: 
Agriculture and Food 
Products 
Sympathetic and constructive attitude of 
insurance firms in regard. farm mortgages 
noted by New York Insurance Sana eai a 
=) » col. 
Effect of transient tion of motor- 
truck transport of farm juce in reducing 
rice levels of produce ets is explained 
& Chief of New Jersey Bureau of rkets. 
Page 8, col. 1 


Senate group concludes ‘earings on farm- 
aid bill as cotton provisions of measure are 


ed. 
ee Page 1, col. 5 
Reduced interest is viewed as solution of 


. farm mortgage problem by Senator Ship- 


stead. tke i. 5 
Public utility status propesed for milk in 
Illinois. 


Page 6, col. 6 

Acreage of wheat estimated by Keciouleure 
Department. 

Page 1, col. 6 

Deail in grain futures, gambling trans- 

actions, Federal Grain Futures Act; Dickson 

et al. v. Uhimann Grain Co.; Supreme Court 

of the United States. 

Section 2, page 17 

Cotton advisory committee named from 
cooperatives. 


Aviation 


Export trade larger in airplane parts for 
year, says Commerce Department. 
Page 1, col. 4 


Banks and Banking 


Tabular summary of Reconstruction Fi- 
nance Corporation loans in fourth quarter 


of 1932. 
Page 7, col. 3 
New security issues during year total 
$1,168,000,000 or decline of 63 per cent, says 
New York Reserve Bank. 
Page 7, col. 2 


Weekly condition statement of member 
banks of Federal Reserve System. 
Page 7, col. 2 
Earnings of San Francisco, Atlanta and 
Dallas Reserve Banks for year listed. 
Page 7, col. 4 
National bank suspensions reported to the 
Comptroller of the Currency. 
Page 7. col. 2 
Reduced capitalization of banks in Iowa 


proposed. 
Page 6, 
Changes in status of State banks. : 


e 
Chain of State banks vroposed in Cali- 

fornia. 
7, ool. 7 


Page 
Calls for new bank notes leas* sifice issue 
was permitted. 
Page 7. col. 7 


Appointment of Bank Superintendent ef- 
fective July 1 is confirmed by Iowa Senate. 
Page 7, col. 7 
Validity of ad valorem tax on shares of 
stock of State bank in Montgomery, Ala.; 
Union Bank & Trust Co. v. Phelps, Tax Col- 
pom etc.; Supreme Court of the United 
tates. 


col. 2 


col. 6 


Congress 


idge held in the House Chamber. 


Sergeant-at-Arms of Senate explains mag- 
azine article referring to “dishonesty of a 
few Members of Congress” in testimony be- 
fore Senate Committee. 

Page 3, col. 1 

Daily record of bills in Congtes- 


part of the Constitution. 


Proceedings of Feb. 6. 
Page 3, col. 3 
See also under subject headings. - 


Corporation Finance 


Tabular summary of Reconstfuction Fi- 
mance Corporation loans in fourth quarter 


of 1932. 
Page 7, col. 3 
Interstate Commerce Commission approves 
loan by Reconstruction Finance Corporation 
of $11,000,000 to Chicago North Western Rail- 
way. 


Bond 
proved for Chicago Great Western Railway. 
Page 6, col. 6 

Reconstruction Finance Corporation grants 
$355,000 additional relief loan to Minnesota. 
Page 7, col. 





poration loans to Puerto Rico favored by 
House group. 


Credit Practice 


Page 7, col. 4 


Senator Thomas in New York speech. 
Page 1, col. 2 


farm 
stead. 


mortgage problem by Senator Ship- 
Page 1, col. 4 
Current Law 


Latest decisions of Federal and State 
courts. 
Page 4, col. 5 
Customs 


Journal of the Court of Customs and Pat- 


ent Appeals. 
Page 4, col. 4 


Education 


South Carolina. 
Page 4. col. 2 
Library of Congress, accessions listed. 
Page 4, col. 4 


Eugineering 
Award of contract for dam and lock in 


Alabama announced by War Department. 
Page 5, col. 3 


Exporting and Importing 


Export trade larger in airplane parts for 
year, says Commerce Department. 


Page 2, col. 7 
Federal Courts 


House group votes against impeachment 
of Federal judge but favors censure for con- 
duct of office. 

Page 4. col. 2 

Refund ordered by Circuit Court of Ap- 
peals for Third Circuit of Federal tax on 
storage batteries. 
Page 4, col. 7 

Journal of the Court of Customs and Pat- 

nt Appeals. 

. - Page 4, col. 4 

Journal of the 
United States. 
Pace 4, col. 4 


: ° {in the history of China have there been ; 
Transportation Need |so many cities under reconstruction as at 
| present. 

'cities invariably carry with them projects 


In China Discusse 


Page 1, col. 4| 





Page 3, col. 2 | 


Section 2, page 11) 


Memorial services in honor of Calvin Cool- | 
Page 2, col. 6| 


lage 4, col. 2 
Secretary of State certifies Twentieth 
Amendment (‘“‘lame-duck’” amendment) as | 


Page 1, col. 6 
issue of more than $2,000,000 ap- | pointed in Texas. 


4) ments between debtors and creditors is 
Extension of Reconstruction Finance Cor- | /Ustments 


Expansion of currency and credit urged by | 


Reduced interest is viewed as solution of | 


Foreign Relations 


Terms of peace contract signed by Au- 
| gusto Sandino and Nicaraguan tiset cont 
e 2, col. 
American embassies in several countries 
advise on activities of Mr. Bullitt, State De- 
partment announces. 


Page 3%. col. 5 
Martial law declared ‘n some Rumanian 
cities as result of labor outbreaks. 
Page 3, col. 7 
China’s transportation needs reviewed. 
. Page 2, col. 2 


|General Business Conditions 


Continuation of the Surve, of Current 
Business issued by. the Department of Com- 
merce. 

Page 5, col. 2 

Section of weekly review of world trade 
dealing with countries of the Orient. 

Page 5, col. 7 

Seasonal gains since first of year in pro- 
ductive lines have been maintained, survey 
of current domestic business reveals. 

° Page 5, col. 4 


Government Finance 


Daily. statement of the United States 
Treasury. 
Page 7, col. 5 


Senate votes to continue furlough for 
Federal workers. 
Page 1, col. 1 


Trade ete and higher price level 
predicted before House Committee from pro- 
posal for issuance of silver certificates 
against Federal purchases. 
Page 1, col. 3 
Expansion of currency «nd credit urged by 
Senator Thomas in New York speech. 


age 1, col. 2 
|Health 


Aid given to State health service in Okla- 
homa by individual, professional and civic 
organization interests outlined by State/| 
Commissioner of Health. 


| 


Page 8, col. 3 
Highways 


| Rights of pedesrians are established by 
| decision of the State Yupreme Court of 
Pennsylvania are outlined by Governor Pin- 


chot. 
Page 8, col. 1 
Federal-aid building of roads for month 
reviewed. 


Page 3, col. 3| 


Immigration 


Immigration permits for principle coun- 
| tries show 97 per cent underissue for month, 
| according to State Department. 

Page 1, col, 1 


{Insurance 


Year's activities of Insttrance Department 
in New York reviewed in report to State 
Legislature. 


Page 5, col. 1 

Sympathetic and constructive attitude of 
insurance firms in regard to farm mortgages 
noted by New York Insurance Commissioner. 
Page 5, col. 4 

Appeal denied in New York in case in- 
volving proof of death to life insurance com- 
pany. 


| Page 5, col. 3 
| Tax return of insurance company; Massa- 
chusetts Mutual Life Insurance Co. v. 
| United States; Supreme Court of the United 
| States. 
Section 2, page 7 
| State Hail Insurance Department repays 
advance for year’s operation in Colorado. 
e 6, col. 4 
Three insurance inquiry proposals rejected 
| by Massachusetts Legislature. 





| Illinois, 


| ington Water Power Co. v. Same; Supreme 





| Page 2, col. 6 
Illinois tax on reinsurance is upheld by | 
| Attorney General. 
| Page 5, col. 2) 


° e 
{International Finance 

German gold balance increased during 
| year through payment of trade obligations | 
| by Russia. 
| 


Page 1, col. 7 
Foreign exchange “ates at New York. 
Page 6, col. 5 


‘Investments 


Federal act ruled not to relieve liability 
of railroad to Illinois ‘aw on issuance of 


Pace 1, col. 2| stock. 


Page 7, col. 7 
Judicial Decisions 
Affecting Business 


| 
Dealings in grain futures, gambling trans- 
| actions, Federal Grain Futures Act; Dickson 
| et al. v. Uhlmann Grain Co.; Supreme Court 
of =p States. | 
Section 2, page 17 | 
| 


Labor 


Tax and Labor Commissioners are ap- 





Page 4, col. 1 | 


‘Laws Affecting Business 
Debt Conciliation Board for making ad- 


named by Nebraska Governor. 
Page 


Mines and Minerals 


Trade advantage and higher price level 
predicted before House Committee from pro- 
posal for issuance of silver certificates 
against Federal purchases. 


esol. 5 


Page 1, col. 3 

Stocks of soft coal are mallest in decade. 

‘Page 1, col. 2 

Reduction in rates on bituminous coal 

from Pocahontas-New River mines to Dan- 

ville and Fieldale. Va., directed by Interstate 
Commerce Commission. 


| 
Page 3, col. 6 
Motor Transport 


Regulation of contract trucking by Utili- 


| ties Commission proposed in Oh‘o. } 


Page 5, col. 6) 

Effect of transient operation of motor- 
truck transport of farm produce in reducing 
price levels of produce markets is explained 


| by Chief of New Jersey Bureau of Markets. 


Sales tax for aid of education proposed in | 


Belgium increases duty on fmports of | 
autos, trucks and parts, 
Page 2, col. 1 | 
Austrian importation of Japanese light 
bulbs noted. 


Court of Cla‘ms of the| 





Page 8, col. 1 
Minnesota extends time for payment of 
auto license fees. 
Page 3, col. 3 | 


[ ptional Defense 


my Air Corps overcomes difficulties of 
cold and finds aerial photography possible 
at 10 degrees below zero. 


Page 6, col. 1 


. * 
Paper and Printing 

Swedish match trust builds first paper 
mill in Lithuania in exchange for Lithu- 


anian match monopoly. 
Page’2, col. 4 


Patents 
Journal of the Court of Customs and Pat- 


ent Appeals. 
Page 4, col. 4 


Petroleum and Its Products 


Oil and gas resources of Kentucky are de- 
scribed by State Geologist. 
Page 8, col. 3 


President 


President's day at Executive Offices. 
Page 3, col. 6 


| Prisons 


Institution of correspondence couf®es of 
study for idle prisoners deprived of wok 
occupation in Illinois ovenitentiaries de- 
scribed by State Superintendent of Prisons. 

Page 8, coh F 


Plans for modernization of 


for road building. 





Modernization Programs View-' 
ed as Vital to Nation 


Modernization of the Chinese transpor- 


by 


Commercia] Atiache Julean 


In a report to the Department Mr. 
Although China is much 
12,000 miles of railways compared 


Additional information was provided as 


That the Republic is not slow in sensing 


}using motor transport for freight. 
mechanical freight transport 
| much cheaper than human transport is | — 
indicated by comparative cost figures, it 
|was stated. Freight moved by human ef- | 
forts, the traditional mode in China, costs 
on the average of 20 cents per ton mile 
compared with the 1.1 cents per ton miie 
on American railways. 
'freight is limited to a very narrow radius, 
for at these rates the costs soon exceed 
|the value of the cargo. 


While it is no longer a problem to con- 


vince the Chinese people of the necessity | 
of roads, at the present time there is only 
about one mile of good roads to every au- 
tomobile in the country. The number of 
autos in the Republic is about 50,000. 


Freight Costs Compared 
Very little has been done yet toward 
That 
would be} 


This means that 


Mr. Arnold felt that‘an intensive edu- 


cational and technical campaign carried | tion 
on by road experts in China would give a! China, 
the need of modernization is indicated |practical and invaluable impetus to the| Arnold pointed out. 


by the fact -that probably never before [awakening of interest in road construc- 


* 


Shipping 











Postal Service 


Plea of guilty of larceny of mails, validity 
of order suspending sentence; lier v. 
Aderhoid, Warden, etc.; Supreme Court of 
the United States. 

‘ Section 2, page 21 


Prohibition 


South Carolina Legislature considers liquor 
measures, 
Page 2, col. 1 


Public Service 


Senate votes to continue furlough for 
Federal workers. 
Page 1, col. 1 
Tax and Labor Commissioners are ap- 
pointed in Texas. 
Page 4, col. 1 
President names new member to Radio 
Commission and reappoints present member. 
Page 2, col. 6 
Appointment of Bank Superipvendent ef- 
fective July 1 is confirmed by Iowa Senate. 
Page 7, col. 7 
New director of Textile Foundation ap- 
pointed by President. ’ 
Page 3, col. 6 


Cotton advisory committee named from 
cooperatives. 


Public Utilities 


Continuation of excerpts from record of 
testimony Nov. 22 before Trade Commission 
utility inquiry by Examiner Van Zandt. 

Page 5, col. 5 

Regulation of contract trucking by Utili- 
ties Commission proposed in Ohio. 

Page 5, col. 6 

Water-power plants now have capacity 
equal to fifth of total hydroelectric re- 
sources. 


Page 3, col. 2 


Page 1, col. 5 

Sale of Annapolis & Chesapeake Bay 
Power Co. approved by Federal court. 

Page 6, col. 6 

Public utility status proposed for milk in 


Page 6, col. 6 

State investigation of New York City gas 
and power companies proposed. 

Page 3, col. 2 

Validity of South Carolina tax on genera- 

tion of electric power produced in State; 

Broad River Power Co. v. Query et al.; Lex- 


Court of the United States. 


Section 2, page 23 
Radio 


Applications received by Federal 
Commission. 


Radio 


Page 6, col. 7 
Supreme Court asked to review case in- 
volving court nullification of Radio Commis- 
sion’s order. 
Page 4, col. 1 
Revised list by Radio Commission shows 
classification of the country’s 610 broadcast 
stations. 
Page 2, col. 7 
President names new member to Radio 
Commission and reappoints present member. 
Page 2, col. 6 


Railroads 


Interstate Commerce Commission approves 
loan by Reconstruction Finance Corporation 
of $11,000,000 to Chicago North Western Rail- 
way. 

Page 1, col. 6 

Bond issue of more than $2,000,000 ap- 
proved for Chicago Great Western Railway. 

Page 6, col. 6 

Action under Federal Empioyers’ Liability 
Act for death of employe resulting from col- 
lision between electric passenger train and 
man-powered speeder; Rocco, Exec., et al., v. 
og a Valley R. R. Co.; Supreme Court of 


the United States. 
Section 2, page 7 
Federal act ruled not to relieve liability 
= gg ga to Illinois law on issuance of 
stock. 


Page 7. col. 7 

Liability for injury to carfloat moored at 

terminal; N. Y. Central R. R. Co., etc., v. 

Tug “Talisman.” Long Island R. R. Co.; Su- 
preme Court of the United States. 

Section 2, page 10 

Loan of $2,100,000 sought from Reconstruc- 

tion Finance Corporation by New York, Chi- 

cago & St. Louis Railroad. 


Page 3, col. 5} 

Reduction in rates on bituminous coal 

from Pocahontas-New River mines to Dan- 

ville and Fieldale. ‘’a., directed by Interstate 
Commerce Commission 


Page 3, col. 6 


e | 
Decline in shipping and shipbuilding in | 
Netherlands noted by Department of Com- 
merce. 
Paee 6, col. 6 
Depreciation in market value of two ves- 
sels allegedly caused by Government during 
period of requisition; United States v. Acme 
Operating Corp.; Liberty. Trust Co., Inter- 
venor; Supreme Court of the United States. | 
cea Section 2, page 9 | 
Liability for injury to carfloat moored at 
terminal; N. Y. Central R. FB. Co., etc., v. 
Tug “Talisman,” Long Island R. R. Co.; Su- 
preme Court of the United States. 
Section 2, page 10 


Social Welfare 


' 
Federal funds for relief work doubled in | 





| report by Senate subcommittee. | 


Page 1, col. 5 

° | 

State Finance 

New revenue measures are proposed 
Alabama. 


in 
Page 4, col. 1 
Stote Lesislation 


Bills introduced in the State Legislatures 
listed. 


Page 4, col. 5 


Sumreme Court 


Supreme Court asked to review case in- 
volving court nullification of Radio Commis- 
sion's order. 

Page 4, col. 1 


Order of Federal Trade Commission set 
aside by Supreme Court as going “too far in 
what Amounts to suppression of trade 
names. 


Page 1, col. 4 
Supreme Court upholds Tariff Commission 
in refusing to reveal data to interested 
parties. 
Page 1, col. 7 
Summary of decisions handed down Feb. 6 
by the Supreme Court. 
. Page 3, col. 4 
Flexible tariff provision of Tariff Act of 
1922, increase in duty of sodium nitrite; | 
Norwegian Nitrogen Products Co. v. United | 
States; Supreme Court of United States. | 
f Section 2, page 12 | 
Gift tax under Revenue ‘Act of 1924. trans- 
fer subject to, gratuitious termination of 
power to revoke trust created in 1917; Bur- | 
net, Comr., etc., v. Guggenheim; Supreme 
Court of United States. 


Section 2. page 1 | 

Priority of claims by United States for | 

taxes against insolvent debtor over those of 

State of New York; People of State of New 

York v. Maclay et al.; Supreme Court of the 
United States. 


Section 2, page 3 

Tennessee gasoline tax law; Nashville, 

Chattanooga & St. Louis Ry. Co. v. Wallace. 

Comptroller, etc.; Supreme Court of United 
States. 

9 


Section page 4 

Action under Federal Employers’ Liability 

Act for death of employe resulting from col- 

lision between electric passenger train and 

ene apnea: Rocco, Exec., et al., v. 
zehigh Valley R. R. Co.; Supreme Cour 

the United States. ” inher | 


Section 2, page 7 
Tax return of insurance company; Siete 
chusetts Mutual Life Insurance Co. v. 


United States; Supreme Court of the United 
States. 


Sectio- 2, page 7 


Swedish Company Builds 
Paper Mill in Lithuania 


The first paper mill in Lithuania was 
completed last month by 
Match Trust in exchange fer the Lith- 
uanian match monopoly, according to a 
report from Commercial Attache Lee C. 
Morse, Rega, Latvia. 


The new mill is equipped to produce 
6,000 metric tons of paper, chiefly news- 
print, annually, which will leave a margin 
of 2,000 available for export, it was 
stated.—(Deepartment of Commerce.) 


tion in that country. Supplementing for- 
eign automobile agencies in China should 
be men born and trained in China to 
assist communities in laying out their 
road programs, in devising improvements 


to construction methods, and in planning 


types of cars suitable to the Orient. 
Electrical Motion Pictures 


of educational and industrial mo- 
pictures, including those taken in 
would be distinctly helpful, Mr 


Use 


Mr. Arnold stressed the fact that dis- 


—— 


« READERS’ SUMMARY 


| fer subject to, gratuitious termination of 


| States. 


| Court of the United States. 
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Depreciation in market value of two ves- 
sels ey caused by Government during 
period of requisition; United States v. Acme 
Operating Corp.; Liberty Trust Co., Inter- 
venor; Supreme Court of the United States. 

Section 2, page 9 

Liability for injury to carfloat_ moored at 
terminal; N. Y. Central R. R. Co., etc., v. 
Tug “Talisman,” —— Island R. R. Co.; Su- 
preme Court of the United States. 

Section 2, page 10 

Validity of ad valorem tax on shares of 
stock of State bank in Montgomery, Ala.; 
Union Bank & Trust Co. v. Phelps, Tax Col- 
lector, etc.; Supreme’ Gourt of the United 


States. 
Section 2, page 11 
Plea of guilty of lareeny of mails, validity 
of order suspending sentence; Miller v. 
Aderhold, Warden, etc.; Supreme Court of 
the United States. 
Section 2, page 21 


Embezzlement, income tax deduction; Bur- 
net, Comr., v. Huff et al.; Supreme Court of 
the United States. 

Section 2, page 21 


Dealings in grain futures, gambling trans- 
actions, Federal Grain. Futures Act; Dickson 
et al. v. Uhlmann Grain Co.; Supreme Court 
of the United States. 

Section 2, page 17 

Validity of State franchise tax on foreign 
corporation based on value of goods im- 
ported from Chile and stored for future 
sale; Anglo-Chilean Nitrate Sales Corp. v. 
State of Alabama; Supreme Court of United 
States. 

Section 2, page 28 

Journal and calendar of the Supreme 
Court of the United States. 
' Section 2, page 32 

Validity of certain cease-and-desist orders 
of Federal Trade Commission; Federal Trade 
Commission v. Royal “ae Co. et al.; Su- 
preme Court of the United States. 
$ Section 2, page 24 . 

Endorsement of bill of exceptions by trial 
judge; George A. Ohl & Co. v. A. L. Smith 
Iron Works. 

Section 2, page 25 

Workmen’s compensation in District of 
Columbia for injuries sustained while driv- 
ing automobile between home and employ- 
er’s place of business on Sunday; Voehl v. 
Indemnity Insurance Co. of North America. 

Section 2, page 27 

Validity of South Carolina tax on genera- 
tion of electric power produced in State; 
Broad River Power Co. v. Query et al.; Lex- 
ington Water Power Co. v. Same; Supreme 
Court of the United States. 

Section 2, page 23 | 

Filing of consolidated tax returns, com- 
mon stock; Atlantic City Electric Co. v. | 
Comr. of Internal Revenue; Supreme Court 
of the United States. 


Tariff 


Supreme Court upholds Tariff Commission 
in refusing to reveal data to interested 
parties. 


Section 2, page 23 


Page 1, col. 7 , 

Flexible tariff provision of Tariff Act of 

1922, increase in duty of sodium nitrite; 

Norwegian Nitrogen Products Co. v. United 
States; Supreme Court of United States. 

Section 2, page 12 

Belgium increases duty on imports of 

autosy trucks and parts, 
Page 2, col. 1 


. 
Taxation 
Italy imposes tax on advertising from air- 


planes. | | 


Page 6, col. 2 
Tax and Labor Commissioners are ap- 
pointed in Texas. 
Page 4, col. 1 
Gasdline taxes declined 3.6 per cent in 
California during year. 
Page 4. col. 2 
Sales tax for aid of education proposed in 
South Carolina. 
Page 4, col. 2 


Refund ordered by Circuit Court of Ap- 
peals for Third Circuit of Federal tax on 
storage batteries. 

Page 4, col. 7 

Decisions promulgated by Board of Tax 
Appeals summarized. 

Page 4, col. 7 

Gift tax under Revenue Act of 1924, trans- 





power to revoke trust created in 1917; Bur- | 
net, Comr., etc., v. Guggenheim; Supreme 
Court of United States. 
Section 2, page 1 | 
Priority of claims by United States for 
taxes against insolvent debtor over those of 
State of New York; People of State of New 
York v. Maclay et al.; Supreme Court of the 
United States. 
Section 2, page 3 
Tennessee gasoline tax law; Nashville, 
Chattanooga & St. Louis Ry. Co. v. Wallace, 
oo etc.; Supreme Court of United 
tates. 


Section 2, page 4 
Tax return of insurance company; assa- 
chusetts Mutual Life Insurance Co. Vv. 


United States; Supreme Court of the United 


Section: 2, page 7 
Report of Joint Committee on Internal 
Revenue Taxation as submitted to House. 
Page 4, col. 3 
Tilinois tax on reinsurance is upheld by 
Attorney General. 





Page 5, col. 2 
Validity of ad valorem tax on shares of 
stock of State bank in Montgomery, Ala.; 
Union Bank & Trust Co. v. Phelps, Tax Col- | 
lector, etc.; Supreme Court of the United 
States. ] 
Section 2, page 11 | 
Senate Finance Committee favors continu- 
ance of Federal gasoline tax for another 
year. 
. Page 1, col. 6 
Embezzlement, income tax deduction; Bur- 
net, Comr., v. Huff et al.; Supreme Court of 
the United States. 
Section 2, page 21. | 
Validity of State franchise tax on foreign 
corporation based on value of goods im- 
ported from Chile and stored for future 
sale; Anglo-Chilean Nitrate Sales Corp. v. | 
State of Alabama; Supreme Court of United 
States. 
Section 2, page 28 | 
Validity of South Carolina tax on genera- | 
tion of electric power produced in State; 
Broad River Power Co. v. Query et al.; Lex- 
ington Water Power Co. v. Same; Supreme 


Section 2, page 23 

Filing of consolidated tax returns, com- | 
mon stock; Atlantic City Electric Co. v. | 
Comr. of Internal Revenue; Supreme Court 
ot the United States. | 
Section 2, page 23 


Territories 


Extension of Reconstruction Finance Cor- 
poration loans to Puerto Rico favored by 
House group. 


Trade Practices 


Order of Federal Trade Commission set 
aside by Supreme Court as going ‘too far in 
what amounts to suppression of trade 
names.” Page 1, col. 4 

Validity of certain cease-and-desist orders 
of Federal Trade Commission; Federal Trade 
Commission v. Royal Milling Co. et al.; Su- 
preme Court of the United States. | 
Section 2, page 24 


Page 7, col. 4 


Veterans 


Joint committee ends testimony on veter- 
ans’ relief. Page 3, col. 2 | 


Te - | 
Wild Life 
Effect of short hunting season in promot- 

ing increase in wild life in New Mexico ex- 


plained by State Game Warden. | 
Page 8, col. 6 


Werkmen’s Compensation 


Workmen's compensation in District of 
Columbia for injuries sustained while driv- | 
ing automobile between ‘iome and employ- 
er’s place of business on Sunday; Voehl v. | 
Indemnity Insurance Co. of North America. | 

Section 2, page 27 





| turbed domestic conditions are not mili- 
| tating against modern road construction, 
| that even some of the militarists are car- 


; Trying on active road building. 


In the Hunan province, located in the 
the Swedish heart of the rich central Yangtze region, 
a progressive road program is going on, 
and the province now has some 1700 miles 
Plans are be- | 
jing made to connect the province with 
the highways of six neighboring privinces. | 


of the best roads in China. 


Programs of Construction 


Even such provinces as Kweichow and 
| Kwangsi, several years ago regarded as 
two of the backward communities of 
China, are today coming to the front with 
| their constructive programs. 

Although the 50,000,000 people in Szech- 
wan province may lay claim to being the 
most populous area on the earth still with- 
out a mile of railway, yet during the past 

| year that regiom has been connected with 
Shanghai by regular air mail and pas- 
senger sorvlee, reducing travel time be- 
tween Chungking, a city of 800,000 popu- 


lation, 1,600 miles up to the Yangize, and | 


| Shanghai from three weeks to two days. 
In spite of disturbed conditions, road con- 
struction continues on a progressive basis. 










\| | Chicago. 


|| reception, and in 1906 was demonstrator of 


||| Owners; H. 567, for an investigation by a 
\}| joint special committee of the General 


| he motor vehicles. 
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vee Is eae _ [Revision Is Mad 
2 o 
i i: au ee In Federal List 
cia espect Is a at 
Of Broadcasters 


Memorial Services Held in 
House Chamber 
Operators of Stations Total 
610, Commission Says in 


Classifying Various Types 
Of Permits Issued 


The Federal Radio Commission has. just 
issued a revised list of radio broadcast 
; Stations, it was announced orally at the 
Commission recently. There are 283 sta- 
tions assigned unlimited time, 20 limited 
time, and 166 sharing time with others. 
A summary of the revised list follows: 


On Jan. 1 there was a total.of 610 sta- 
| tions of which 608 are classified as follows: 





¥ 


















President Hoover and the Cabinet, the 
Chief Justice and Associate Justices of 
the Supreme Court, the Diplomatic Corps, 
ranking heads of the Army, Navy, and 
Marine Corps and Coast Guard, the Com- 
missioners of the District of Columbia 
and others were guests at memorial serv- 
ices in honor of Calvin Coolidge, former 
President of the United States, at a joint! 
session of the Senate and House in the} 
House Chamber Feb. 6. 

Senator Walsh (Dem.), of Massachu- 
setts, and Representative Woodrum 
(Dem.), of Roanoke, Va., for the joint 
committee on arrangements, had charge. 
An address was delivered by Arthur Pren- 
tice Rugg, Chief Justice of the Supreme 
Judicial Court of Massachusetts. 




































Vice President Curtis presided at the Re- Tos 
joint session, Speaker Garner (Dem.), of| unimitea time..... a0 “19R*! Lesa! = fat 
Uvalde, Tex., sitting beside him. The Teniton time. . 20 Des 3 
Chaplain of the Senate, Rev. Ze Barney | Daytime .... -17 18 7 
T. Phillips, delivered an invocation, and | poor’7B time...---.. 20 98 = 48 166. 
the Chaplain of the House, Rev. James | Specified hours. 6 a = a + 

| icti ‘otal stations....... 93 79 
Shera Montgomery, the benediction. Saal Genomecin... 44 6 90 












| Two stations are not classified above 
|for the reason that the quota units for- 
|merly assigned these stations have now 
been assigned to other stations, but the 
call letters have not been officially deleted 
because of pending litigation. 

c The total number of stations shown 
| Nebraska College Instructor above represents the number of outstand- 
To Be New Member | ing licenses or construction permits, .but 
| because of the great number of stations 
authorized to share time or with specified 
hours of operation on the same frequency 
|} in the same geographical area, there are 
in use the equivalent of 382 full-time as- 
signments. 

On Jan. 1, 1933, there were in use 599 
transmitters, exclusive of auxiliary trans- 
mitters, 



























































Radio Commissioners 
Named by President 


President Hoover has appointed John 
}Christian Jensen, of Nebraska, and re- 
|appointed Eugene O. Sykes as Federal 
Radio Commissioners, the White House 
|has just announced. The nominations 
| were transmitted to the Senate on that 
|date. The terms are for six years. 

| As director of Station WCAJ and in- 
| structor in radio, physics and related sub- | 
jects in Nebraska Wesleyan ‘College since 
1909, Mr. Jensen possesses considerable | 
| knowledge about radio and particularly 
|radio from the educational point of view, 
| Dr. C. M. Koon, specialist in education 
;by radio at the United States Office of 
| Education, stated orally. He was chief 
| radio inctructor in the War Training Unit 
= the University of Nebraska in 1918. The 
| 








Dumping of Light Bulbs 
Into Austria Is Described 


Imports of Japanese electric light bulbs 
into Austria have been causing consider- 
able interest in local importing circles, 
according to a report from Commercial 
Attache Gardner Richardson, Vienna. 

During 1932, 400,000 electric light bulbs 
were imported from Japan compared with 
no imports of this commodity in 1931. 
| degree from Nebraska Wesleyan University | These recent heavy imports are explained 
|in 1909, and thereafter at intervals at-|in local business circles by the low cost 
| tended the University of Nebraska, where | of production in Japan accompanied by 
in 1916 he received the A. M. degree, the |the recent decline in the yen, which is 
| University of Iowa, and the University of | quoted at 22 cents United States currency 
| compared with a par of about 49 cents. 

Other Japanese products now being sold 
in increasing quantities in Austria are 
textiles, small hardwafé, and household 
utensils, it was reported. (Department 
of Commerce.) 


following additional information was sup- 
plied: 

Mr. Jensen was born in Utica, Nebr., 
Oct. 19, 1880. Later he received the B. Sc. 





He is a Fellow A. A. A. S., a member of 
numerous associations including the Phy- 
sics Society, American Meterological Soci- 
ety, Nebraska Academy of Science, Ameri- 
can Association of University Professors. 
He is author of papers on the subject of | a 
atmospheric electricity in relation to radio Plan for Reorganization 


Offered in North Carolina 


| spark transmitter at the Nebraska State! 
pce ne p Socios in the subject of 
educational broadcasting stations and re- 
|cently justified such stations selling time Raleigh, N. C., Feb. 6, 
| On the air. | The report of a joint legislative com- 
|mittee on reorganization of the State 
government has been submitted to the 
Legislature, with recommendations for 
| abolishing or consolidating activities and 
| returning some of them to the constitu- 
tional, officers. 

The recommendations of the commit- 
tee were estimated to reduce State gov- 
ernment costs by $2,000,000 a year, and 
bills were submitted to carry out the rec- 
ommendations. These include abolighing 
{the executive counsel and personnel di- 
|rector, as well as the Tax Commission, 
placing its work in the Revenue Depart- 
‘ment. The Corporation Corhmission 
| would be abolished and a Commissioner 
of Public Utilities substituted, and this 
officer also would assume the duties of the 
Securities Commissioner. The work of 
the Local Government Commission would 
be placed under the State Treasurer, and 
the State Prison and Highway Depart- 
ments would be consolidated. 








Three Inquiry Proposals 
Rejected in Massachusetts 


Boston, Mass., Feb. 6. 
| The Massachusetts Legislature has ac- 
| cepted adverse reports of its Joint Rules 
| Committee on the following bills: H. 49, 
for a special commission of members of 
| the General Court to investigate the op- 
| eration of the compulsory insurance laws 
| for owners of motor vehicles and the ad- 
| Visability of substituting a different sys- 
;tem of protecting pedestrians and car 


| 
| 
| 
' 
| 
| 


Court of insurance companies issuing mo- 
tor vehicle liability policies, and H. 819, 
for appointment of a special commission 
|to investigate insurance companies issu- 
|ing compulsory liability policies to owners 
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+ Officer of Senate | 
Outlines Position 


In ‘Graft’ Charge 


David S. Barry Tells Com. 
mittee That His Magazine 


Article Affirmed Integrity 
Of the Senate 


The Senate Judiciary Committee, sitting 
in full membership, was told Feb. 6 by 
David S. Barry, recently suspended Ser- 
geant at Arms of the Senate, that in writ- 
ing his article in the current “New Out- 
look” he “affirmed the integrity of the Sen- 
ate against a too widespread popular helief 
in the prevalence of corruption.” 

Mr. Barry declared that his allusions.to 
the dishonesty of a few members of Con- 
gress in the article he wrote are not unrea- 
sonable inasmuch as Senators Glass 


|Committee on veterans’ relief legislation 





(Dem.), of Virginia, and Nye (Rep.), of 
North Dakota, have made similar utter- | 
ances publicly. | 
Quotes Senator Glass | 
“If it is an offense to have said what 1} 
said in my article, “he told the Committee 
“then I alone am not guilty, for on the| 
10th of May, 1932, Senator Glass, speaking | 
on the subject of certain bankers opposed 
to the proposed legislation in regard to 
branch banking said: ‘They hired a skill- 
ful and persuasive professional lobbyist 
and paid him a high salary to come here 
to Washington—worse than that—they 
hired some Congressmen to my positive 
documentary knowledge to oppose even 
that small measure of branch banking.’” 
He also called attention to a letter of 
Senator Nye to the late Senator Caraway, 
of Arkansas, published in the printed hear- 
ings of the Nye Committee investigating 
campaign expenditures involving an in- 
dividual Senator and cf remarks made re- 
cently on the Senate floor that a certain) 
measure would be enacted “because the in- | 
terests were behind it.” 
Knowledge of Conditions 
“It might be a fair inference,” he con- 
tinued, “that there were some men sub- 
ject at least to influence, and my inference 
was based on a general knowledge of con- 


Inquiry Concluded | 
On Veterans’ Relief 


Joint Committee to Make Re- 
port on Findings Before 
End of Session 


Hearings of the Congressional Joint | 
were completed Feb. 6 and the Committee 
will continue its study in executive ses- 
sions with a view to incorporating its rec- 
ommendations to the House and Senate 
before March 4. , 


Representative McDuffie (Dem.), of 


Monroeville, Ala., Chairman, stated that} 


he did not know the exact date the Com-| 
mittee would begin its executive sittings, 


Reduced Interest 
Seen as Solution 


Of Farm Problem 


‘Rewriting’ of Mortgages on 
2 Per Cent Federal Bond 
Issue Advocated by Sen- 
ator Shipstead 


{Continued from Page 1.] 


held,” he added, “makes it obligatory on | 
Congress to consider both sides. The) 
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Decisions of Supreme Court 


i 


Summary 


of Action Taken: in Proceedings’ 


Which Had Been Under Advisement 


oo Supreme Court of the United States 

on Feb. 6, handed down 18 opinions in 
20 cases which the court had under ad- 
visement. The complete text of the opin- 


ions appear in the Supreme Court De-| 


cisions Supplement to this issue. 
A brief summary of the court’s action 
in the cases follows: 


No. 58. Burnet, Com’r., etc. v. Huff et al. 
A partner's loss from a copartner’s em- 


but pointed out that a report is required| mortgage holders cannot .be wantonly de-| bezzlement in 1920 of money held in trust 


before the end of the session. 


At the session Feb. 6 the Committee 
received testimony from John H. Hoppel, 
recently elected to tne coming Congress 
from California, as to recommendations | 
for administration of veterans’ activities | 
and for a policy with regard to veterans. | 
The Committee also received a statement | 
on behalf of two members of the National | 
Economy League from Alphonse LaPorte, | 
representative of the league in Washing-| 
ton, D. C. 


Continued Furloughs | 


| Stroyed any more than the farm debtors | 


can be allowed to go to the ruin for which | 
they are now headed.” 

It was Senator Shipstead’s view that| 
loans for farm mortgages were self-liqui- | 
dating to an extent equal to the present 
definition of such loans by the Reconstruc- 
tion Finance Corporation. This view was | 
diputed by Senators Couzens and Walcott, | 
but the Minnesota Senator observed that | 
“either the farmers must be given a| 
chance to pay out or your Federal bonds | 
won’t mean anything anyway.” 

“If a farm is not a self-liquidating proj- | 
ect under present conditions, I do not 
know of a seH-liquidating project any-| 
where,” Senator Shipstead added. 





For Federal Service’ 


Approved by Senate 


Votes to Resume Compulsory 
Leaves for Federal Serv- 
ice But Reduces Limita- 
tion to 60 Days 


He reminded the Committee of various 
suggestions to accomplish a reappraisal | 
of the farm values and explained that! 
|none of them appeared workable. In the} 
first instance, he said, there is no basis 
at present that is sound, and if it were} 
sound now, he explained, any apprecia-| 
{tion of the present values would be un- 
\fair to the farm borrower later. This 
| condition naturally will come, Senator | 
| Shipstead believed, with any improvement 
|in economic conditions. 
| “There is another reason why no ap-| 
praisal should be attempted now,” he 
|acded. “To accomplish an appraisal of | 


{Continued from Page 1.] | all of this debt would take so much time| 
ment to use set-offs only against judgment! that the results would be worthless by the 
creditors, eliminating references to other! time it was finished. The time to do 
claimants. While Senator Bingham said! something for the farmers is now, not 
| the change would appear superficially to several years from now.” | 
|be against the Government, the Commit-| Senator Couzens raised the question of | 
|tee view was it had eliminated the neces-| how the Shipstead bill would work since it | 


sity for court action in some instances. | 


A motion to reconsider the action of} 
the Senate in rejecting the McKellar 
amendment which would have reduced 
| the ocean mail funds in the bill, was en-| 
tered by Senator Bankhead (Dem.) of Ala- | 
bama. The motion goes over under the| 
rule for consideration at a later date. | 


ditions surrounding Congress and not on! 
any concrete cases such as that spoken of | 
by Senator Glass. Moreover, I employed 
my inference to dispute a popular impres- 
sion that Congress is filled with grafters.” 

Asked whether he had any personal 
knowledge of Senator “selling votes,” Mr. 
Barry said that he had been told by a 
student in a Washington, D. C., university 
that such an inference was made by one | The Senate voted, Feb. 6, to abolish the | 
of his professors in class. He agreed to| Federal Bureau of Efficiency and the office 
supply the name of the student to the|of Chief of the Bureau and thus to ac- 
Committee. Chairman Norris (Rep.), of | complish a saving of $150,000 in connectfon | 
Nebraska, announced that the Committee| with the general program of economy. 
will meet again Feb. 7 to question the pro-| ‘phe action was taken on a special rec-{ 
fessor referred to. «c..4,,/ommendation of the Special Economy | 

Mr. Barry denied that he had “assailed | Committee and was included as a part| 
the integrity” of the Senate in his article. | or the annual Treasury-Post Office appro- | 
“Were I guilty of that,” he said, I would) -yiation bill. No vote ws called for on 
not only apologize; I would resign. In-| cjimination of the Bureau which has been 
deed I would have resigned and made the} ty,6 subject of discussion in the Senate on 
charge afterward. But believing that I} numerous occasions. 

* 

tend wa a ae — et Before adopting the Committee proposal | 
Rossii Gas nd Sue sad ochers 7 oan "Senden pevdieg for neat 
pod a eae a ae the Bureau functions as such on the first | 

Mr. Barry’s prepared statement follows| day of the third calendar month after 
in full text: | passage of the bill. 





Time of Service | The language of the provision enables 

| the President to designate’some other of- 

In that time T sein “amas pti cae nat ficial of the Government to serve in the 
uphold its dignity and its honor and I place of the Chief of the Bureau insofar 
would not willingly have done anything to | 2S Necessry functions of that post are nec- 
impugn its honor. essarily to be continued. Such officials 
I have at many times in my career as would become custodian of the Bureau 
a newspaper correspondent written pub- | "ecords and gg saa lk ea 
licly and professed my sincere belief that! .“” an vd se a a. -. » O 
Congress, as a body, is composed of honest | North Dakota, to have the Bureau func- 
men, and a fair reading of the entire text | tions transferred to the General Account- 


of the article in question would show that! 
my purpose was to proclaim the integrity 
of the Congress as a whole. Many years 
ago I published in the New England Mag- 
azine an article entitled “The Loyalty of 


ing Office was rejected without a record 


'Cotton Advisory Committee 


the Senate,” in an attempt to reply to 
a series of articles written by the late! 
David Graham Phillips. The title of his} Seven representatives from cotton grow- | 
article was “The Treason of the Senate,”| ers cooperative and cotton manufacturers 
and at that time they caused a sensa-| comprise a new cotton advisory committee 
tional discussion of the very subject now|as a result of an election held recently by 
before the Senate. I was at that time, as| cotton cooperatives, according to informa- 


Named From Cooperatives 


I was in the New Outlook article, en- 
deavoring to represent it as the true sit-/ 
uation that the isolated case of miscon-| 
duct of individuals in office offered no) 
basis for the loose public condemnation | 
of the Senate we so often hear. 


Cites Other Statements 

If it is an offense to have said what 
I said in my article then not alone am I 
guilty, for on the tenth of May, 1932,) 
Senator Glass of Virginia, speaking on the 
subject of the opposition of certain bank- | 
ers to the proposed legislation in regard 
to branch banking said: 

“They hired a skillful and persuasive 
professional lobbyist and paid him a salary | 
to come here to Washington—worse than | 
that, they hired some Congressmen to my | 
positive documentary knowledge—to op- 
pose even that small measure of branch! 
banking.” 

I would like also to respectfully call at- 
tention to the letter of Senator Nye to the | 
late Senator Caraway, published in the| 
printed hearings of the Nye committee in- 
vestigating campaign expenditures involv- | 


tion just made available by the Federal 
Farm Board. 


The members of the new committee, | 
which will serve until Dec. 31, 1933, are 
as follows: 


District No. 1: U. Benton Blalock, gen- 
eral manager and treasurer, North Car- 
olina Cotton Growers Cooperative Asso- 
ciation, Raleigh, N. C. 

District No. 2: A. H. Stone, vice presi- 
dent, Staple Cotton Growers Association, 
Dunleith, Miss. | 

District No. 3: A. E. Kobs, general man- | 
ager, Oklahoma Cotton Growers Associa-| 
tion, Oklahoma City, Okla. 

District No. 4: F. M. Hayner, member 
af board of directors, Southwestern Irri- 
gated Cotton Growers Association, Las) 
Cruces, Dona Ana County, N. Mex. 

At large: Harry L. Bailey, associated 
with Wellington Sears Company of Bos- 
ton, Mass. 

At large: B. B. Gossett, president, Amer- 
ican Cotton Mfrs. Association, Char- 
lotte, N. C. 

At large: Dr. Bradford Knapp, presi- 


ing an individual Senator. | 3 
Calls Attention to Lobbyists a Se en eee See 


Within the past few days a Senator has} 
said in the Senate that a certain measure | 


would be enacted because the interests | Investigation Is Proposed 


were behind it, and it is a matter of fre- fe aoa | 
quent comment that the halls of Congress Of New York City Utilities | 
Albany, N. Y., Feb. 6. | 


are filled with groups of lobbyists and the 
' A resolution has been introduced in the | 


lobbyist for special interests has always 
had a sinister name. It may be, from all 
that is recited above, a fair inference that | Senate by Senator Kleinfeld, of Brooklyn, | 
there were some men subject at least to|to create a joint legislative committee to| 
influence, and my inference was based on | investigate the operation of gas and elec- 
a general knowledge of conditions sur- tric corporations in New York City. 
rounding Congtess and not on any con-| The resolution suggests that confidence 
crete cases such as that spoken of by|in the Public Service Commision has been 
Senator Glass. Moreover, I employed my | impaired “by reason of its laxity in pro- 
inference to dispute a popular impression | tecting the public interest,” although it is 
that Congress is filled wtih grafters. | said to be uncertain whether this is “the 
But certain Seantors have apparently | result of deliberate intent or sheer inertia | 
| 


arrived at the conclusion that my words|on the part of such Commision or of its 
carry a meaning I never intended and if/ lack of funds or want of authority in law| 
the interpretation is to be placed upon | properly to discharge its manifold duties,” | 
them that they constitute an attack upon| It is proposed, among other things, to 
the integrity of the Senate, I would un-| investigate the relationship between the} 
questionably as an elected officer of the Consolidated Gas Co., the New York) 


body owe the Senate an apology, on that | Edison Co. and the Brooklyn Edison Co. | 
basis I would unhesitatingly tender. 


gives no consideration at all “to the city | 
or village residence owners.” Senator | 
Shipstead replied that the farmers had to} 
be saved or it would not matter about 


Senator replied that “unless some con-| 
sideration is given to the city workers 
who are the processors and consumers of | 
the farm products, the farmers won’t be} 
well off either.” 


Federal-aid Building 
Of Roads Progresses 


Little Change Noted in Volume 
Under Construction 


Little change in the volume of Federal- 
aid roads under construction Dec. 31 from | 
the total amount under construction at 
the end of November, as measured by the 
estimated cost of projects, is shown in a 
tabulation just made public by the} 
Bureau of Public Roads, Department. of 
Agriculture. - 
| The estimated total cost of projects un- 
{der construction Dec. 31 was $250,978,210 
compared with $250;732,571 at the end of 
November and $255,315,191 at the end of 
October, according to the tabulation. Ad-| 
ditional information was provided as 
follows: | 

Federal-aid allotment for the estimated 
total cost of the roads under construction | 
as of Dec. 31 amounted to $98,257,297 for 
| the total mileage of 13,348.7 with an initial | 
|9,353.0 mileage and a stage mileage of | 
3,995.7. 

During the month the projects approved | 
\for construction had an estimated total | 
|cost of $45,084,608 with Federal-aid allot- | 
j}ment of $13,314,239. The balance of Fed- 
eral-aid funds available for new projects 
|/was reduced from $25,583,269. 

About 63 per cent of the work under 
construction for December has’ been com- 
pleted as compared with 68 per cent com- 
pleted the month previous. 





Minnesota Extends Time 
To Pay Auto Licenses, 


St. Paul, Minn., Feb. 6. 

A bill (H. 613) has been passed by the 
Legislature and signed by Governor Olson 
to extend the time for yment of motor 
vehicle licenses for thi§ year. The action 
was taken, it was explained, to allow more 
time for consideration of measures to re- | 


|duce the fees on passenger cars and farm | 


trucks. é | 
The bill extends from Feb. 15 to April 1 
the time for making applications for li- 


;censes and extends the final date for at- | 


taching new plales from April 1 to May 15. 
A bill is pending in the Senate to re- 


|duce ilcense fees 50 per cent, while one 


in the House would provide a 25 per cent | 
reduction. 


| States, 
|gave a credit to the latter for the estimated 


by the partnership, is not deductible, it was | 


held, from his income for the year of em- 
bezzlement, under section 214 of the Rev- 
enue Act of 1918. The amount was not as- 
certained, though reasonably certain and as- 
certainable, and restitution was not made un- 
til 1921. 


No. 63. Dicksen et al. v. Uhlmann Grain Co. 
The court held that dealings in grain fu- 
tures through duly designated markets when 
the parties did not contemplate delivery were 
gambling transactions within a Missouri law 
prohibiting the carrying on of a bucket shop 
in the State, where the purchases were made. 
The Federal Grain Futures Act was ruled not 
to validate the transactions. 
No. 138. Miller v. Aderhold, Warden, etc. 
An order of a trial court suspending imposi- 
tion of sentence of petitioner after a plea of 


guilty of larceny and the mails did not pre-| 


clude imposition of sentence by a different 
judge at a later term, it was held. 
No. 163. Atlantic City Electric Co. v. Come 
missioner of Internal Revenue. 
The petitioner and the American Gas & 
Electric Company, which owned all of peti- 
tioner’s common stock, and 77 per cent of 


| preferred and common taken together, the bal- | 
ance being preferred stock with voting rights, | 


redeemable at any time and owned by out- 
side interests, were not affiliated, the court 
Cecided, within the meaning of the Revenue 
Acts of 1918 and 1921, so as to permit the filing 
of consolidated tax returns. 


No. 176. Nashville, Chattanooga & St. Louis 
Ry. Co. v. Wallace, Comptroller, etc. 


The court ruled that the imposition of a/| 


tax under the Tennessee gasoline tax law, pro- 
viding that “storers and distributors shall 
compute and pay this tax on the basis of their 
withdrawals or distributions” and that the 
tax shall accrue whether such withdrawals be 
for sale “or other use,” upon the railroad, 
which purchased all its gasoline outside the 
State, 


Tenessee, did not constitute a burden on in- 
terstate commerce. 
Nos. 228-9. George A. Ohl & Co. v. A. L. 

Smith Iron Works. 

Endorsement of a bill of exceptions by a 
trial judge with initials only was sufficient 
authentication within the meaning of 28 U. 
S. C. 776, the court decided. 


| the city homes, to which the Michigan | no, 272. Norwegian Nitrogen Products Co. v. 


United States. : 
In a hearing conducted by the Tariff Com- 
mission relative to a proposed increase in the 


duty on sodium nitrites, the court held that | 


refusal of the Commission to produce infor- 


mation concerning domestic cost of produc-| 


tion and refusal to permit cross-examination 
of the Commission’s investigators, was not a 
denial of the right of the petitioner, appearing 
as an interested third party, ‘‘to be present,” 
“to be heard,” and “to produce evidence,” 
within the meaning of the flexible tariff pro- 


| vision (section 315) of the Tariff Act of 1922. 
| No. 283. 


Burnet, Comr., etc. v. Guggenheim. 
The court ruled that the gratuitous ter- 


| mination in 1925 of the power to revoke a 


trust created in 1917 constituted a transfer 


| subject to a gift tax under the Revenue Act 


of 1924 
No. 286. New York Central R. R. Co., etc. v. 
Tug “Talisman” Long Island R. R. Co. 
The court ruled, in a suit by petitioner for 
injury to a car float moored at respondent's 
terminal, occasioned solely by negligence of 


| respondent's tug, that notice sent to but not 
|} acknowledged by petitioner some 


four years 


previously that respondent would not be liable | 
for damage to floating equipment lying at its 


terminal, was not a bar to recovery, since both 
are common carriers engaged in interstate 
commerce and petitioner’s car float was re- 
ceived in connection with transportation in 
interstate commerce of freight and freight 
cars. Such limitation of liability was in- 
hibited, the court held. 

No. 315. Voehl v. Indémnity Insurance Co. of 

North America. 

The petitioner, the court ruled, was en- 
titled to compensation under the District of 
Columbia Workmen's Compensation Act for 
injuries sustained while driving his own auto- 
mobile between his home and employer's place 
of business on Sunday, the evidence showing 
he was proceeding to the place of business 
to remove an accumulation of crates, to com- 


| ply with fire hazards, etc., and also that he 
}intended to obtain a 


load of ashes for his 
own use. The lower court, in setting aside 
a compensation order, erred in refusing to 
give conclusive and final effect to the com- 
missioner's findings of fact, the court said. 


No. 319. United States v. Acme Operating Cor- 
poration; Liberty Trust Co., intervenor. 
The intervenor, assignee of mortgages on 

two vessels, which were requisitioned by the 

United States, was not entitled to recover 

for the cost of repairs made after the period 

and paid by the mortgagee, the court held. 


| Immediately following the period of requisi- 
|tion the mortgagors and 


the United States 
made a survey of the vessels and the United 
in settlement with the mortgagors, 


cost of reconditioning. 


No. 322. Massachusets Mutual Life Insurance 
Co. v. United States. 
The petitioner, which made its income tax 


return on the basis of cash receipts and dis- | 


bursements, was not entitled, the court ruled, 
to deduct interest accrued and unconditionally 
credited to policyholders during 1926 from 
gross income of the company for such year, 
when not actually withdrawn by policyholders, 
under provisions of the Revenue Act of 1926. 
No. 346. 
Tax Collector, etc. 

Taxation of the shares of stock of the peti- 


tioner state bank in Montgomery, Ala., by 


the State, does not violate the equal protec- | 


tion clause of the Fourteenth Amendment, 


it 
was held. although the shares of 


stock of 
national banks and other competing corpora- 
tions and monied capital in competition with 
the State bank are not taxed. 
No. 359. Rocco, Exec., etc. v. 


Lehigh Valley 
R. R. Co. 


+ 


of Appeals of New York, that in an action 
under the Federal Employers’ Liability Act for 


In the CONGRESS of the 


UNITED 


Proceedings o$ 


The Senate 
HE Senate convened at 11:30 a. m., 
Feb. 6, with the economy section of 
the Treasury-Post Office appropriation 
bill as its unfinished business. 

A message, transmitting theNbill (H. 
R. 14562) making appropriations for the 
legislative establishment, was received 
from the House. 

Senator Robinson (Dem.), of Arkan- 
sas, moved the appointment of Senator 
Clark (Dem.), of Missouri, to the follow- 
ing committees on behalf of the mi- 
nority: Interstate Commerce, Terri- 
tories and Insular Affairs, Commerce 
and Interoceanic Canals. The motion 
prevailed. 

The Senate proceeded to consideration 
of the economy section of the pending 
Treasury-Post Office appropriation bill. 
(Discussion on page 1.) 


+ 


Explains Stand on Statements | 

I have served the Senate, as I have 
heretofore stated, nearly 14 years. In less 
than a month my successor in ordinary 
course would have been named, and I 
expected to serve until then. I do not be- 
lieve that it would have been proper for 
me as an elected officer of the Senate to 
have published an article reflecting upon 
the integrity of the Senate. That would 
evidence. But I do not feel that I have so 
evidence.. But I do fele that I have so 
acted as to the Senate. Quite on the con- 
trary I have affirmed the integrity of the 
Senate against the too-widespread popu- 
lar belief in the prevalence of corruption. 
I have declared dishonesty. in the in- 


| with the United Corporation of Delaware. | On the motion of Senator McNary 


dividual, which I think I have premere| 
shown it was reasonable to me to allude, 
to be exceptional and even relatively with- 
out influence. I spoke of demagoguery. 
If that constitutes an impropriety I would 
gladly offer an apology as an officer of the 
Senate, but the charge appears to be that 
T have assailed the integrity of the Senate. 
Were I guilty of that I would not only 
apologize; I would resign. Indeed I would | 
have resigned and made the charge after- | 
wards. But believing that I have not made | 
any such attack, that I have said no more | 
—indeed far less—than Senators Glass and 
Nye and others, I can only in good con- 


science await the judgment of the Senate. 


(Rep.), of Oregon, the Senate adjourned 
at noon to the House for the joint me- 
morial services for Calvin Coolidge, re- 
convening at 1:15 to proceed with the 
pending bill. 

The bill (H. R. 14416) * 
Federal gasoline tax wea 
ported from the Comm 
(Discussion on page 1.) 

Senator Robinson (Dem.), of Arkan- 
sas, urged that the Senate employ night 
sessions to expedite action on the 
Treasury-Post Office appropriation bill. 

Senator Robinson, of Arkansas, Mi- 
nority Leader, discussed a radio speech 
by the Majority Leader, Senator Wat- 
son (Rep.), of Indiana, \ 


atinue the 
avorably re- 
ive on Fnance. 


STATES 


Feb. 6, 1933 


Senator Watson responded, and moved 
that the Senate proceed to consideration 
of executive business. 


The motion failed of approval, 
to 31. 


Senator Black (Dem.), of Alabama, 
presented a resolution for a special com- 
mittee to investigate ocean and air mail 
contracts, which was referred to the 
Committee on Post Offices and Post 
Roads. 

Notice of a motion to reconsider the 
vote on the McKellar amendment to re- 
duce the ocean mail funds was given 
by Senator Bankhead (Dem.), of Ala- 
bama. 

The Senate proceeded in night session 
to further consideration of the bill. 


A 


House of Representatives 
HE House met at noon, Feb. 6. After 
prayer by the Chaplain, the Rev. 
James Shera Montgomery, the joint 
session of the Senate and House for ex- 
ercises commemorative of Calvin Cool- 
idge, former President, began. The 
Senators arrived, preceded by Vice Presi- 
dent Curtis; the Supreme Court of the 
United States led by Chief Justice 
Hughes and the Diplomatic Corps fol- 
lowed. Speaker Garner relinquished the 
gavel to the Vice President, who as vre- 
siding officer of the joint session, sat be- 
side the Speaker. (Discussion of the 
memorial exercises is printed on page 2.) 

Upon concllusion of the exercises, the 


House at 1:14 p. m. adjourned until noon, 
Fed. 7. 


a 


41 


brought it into the State and stored | 
it in private tanks for immediate use, and | 
withdrew and used 40 per cent of it outside | 


Union Bank & Trust Co. v. Phelps, | 


The court reversed a decision by the Court | 


from a cillision between respondent's electric 
| passenger train and a man-powered speeder 
| Which the employe was riding in the per- 
| 


{from of an employe of respondent resulting 


formance of his duties as track inspector, fail- 
ure of the employe to inquire of a station 
operator as to the position of trains before 
|starting inspection tour was _ negligence 
amounting to the sole and proximate cause 
ot death. The Court of Appeals, in reversing 


the trial court, ruled that failure of motor- | 


man to sound whistle when approaching a 
blind curve, in violation of rules, was not the 
| proximate cause. The Supreme Court decided 
the trial court properly left the question of 
negligence to the jury. 

No. 374. People of the State of New York v. 
Maclay et al., Recs., etc. 

Under the laws of New York a general and 
not a specific lien attached to an insolvent’s 
property for State franchise taxes, the court 
held, and therefore claims by the United 
States for taxes against an insolvent debtor 
were superior to claims asserted subsequently 
by the State. The court affirmed a decision 
by a circuit court of appeals which held that 
the claims of the Federal Government were 
entitled to priority. 


No. 377. Anglo-Chilean Nitrate Sales Corp. v. 

State ef Alabama. 

A State franchise tax on foreign corpora- 
tions, the basis of which is the amount of 
| capital employed in the State, was held in- 
valid as applied to petitioner, the tax being 
| based on the value of goods imported from 
Chile and stored in the original packages 
in public warehouses and held for subsequent 
sale and delivery. The statute as applied is 


in 


-Are Announced in 20 Cases |\|PRESIDENT’S DAY 


At the Executive Offices 


Feb. 6, 1933 


11 a. m.—Clarence Martin, of Martins- 
burg, W. Va., presidént of the American 
Bar Association, and William B. Mac- 
Cracken, former Assistant Secretary of 
| Commerce, called to present a replica of 
| a medal struck last year by the Associa- 
| tion as an evidence of its appreciation 
| of the President’s ‘interest in the As- 
| sociation. 
| 12 m. to 1:20 p. m—Attended a joint 
| session of Congress in the Capitol in 
| memory of former President Calvin | 

Coolidge. 
| 2:30 p. m. — Representative Pratt 
| (Rep.), of New York, called to discuss a 
| personal matter. 

2:45 p. m—Gardiner Cowles and Fred 
| C. Croxton of the Reconstruction Fi- 
| nance Corporation called to discuss af- 
fairs of the Corporation. 

| Remainder of Day.—Engaged with sec- 
retarial staff‘and in answering corre- 
spondence. 


Modification Directed 
'. In Flour Trade Order 


Supreme Court Finds Trade 
Commission ‘Went Too Far’ 


repugnant to the commerce clause of the} 


Federal Constitution. 
Nos. 390-1. ‘Broad River Power Co. v. Query et 
al; Lexington Water Power Co. v. Same. 

A South Carolina law imposing a tax upon 
the generation of electric power produced in 
the State by steam and water power is con- 
stitutional as applied to the petitioners, the 
court ruled. Exemption from the tax of elec- 
tricity produced by use of oil or internal com- 
bustion engines and that produced by indus- 
trial plants for their own use or for the use 


tion amounting to a denial to the petitioners 
of the equal protection of the laws. The tax 


was not a tax upon an instrumentality of the | 


Federal Government in regard to the Lexing- 
ton Company which was licensed and oper- 


ated under authority of the Federal Power | 


Commission. 

No. 393. Federal Trade Commission v. Rayal 
Milling Co. et al. 
The court reversed a decision which en- 


joined a cease and desist order entered against | 


|the respondents, but remanded the cause for 
further proceedings by the Commission on the 
{ground that its order amounted to a sup- 
pression of trade names. 


‘Debt Conciliation Board 


Appointed in Nebraska | 


Lincoln, Nebr., Feb. 6. | 


Governor Bryan has appointed a board 
of conciliation to bring about fair and 
equitable settlement between debtors and 
| creditors. 
| The board is to serve without compen- 
sation and act as a voluntary adjustment 
boarg until a refinancing program for 
agriculture can be worked cut by Con- 
gress. 
expiained, was made with a view to ren- 
|dering it possible for the individual to 
/work out and to reconstruct his affairs 
ang to hoid on until better prices prevail. 

Farmers, bankers, and the State Tax 
Commissioner are among those named to 
serve on the board. 


“The continuation of ruinously low 
prices for agricultural products,” the Gov- 
ernor said in a statement, “has made it 
impossible for many farmers to meet their 
mortgage obligations. They have become 


|aiscouraged and disheartened as they see | 


the equity in their. farms. built up 
through years of hard labor shrink to 
almost the vanishing point. The dispos- 
session of farmers and home owners from 
their farms and homes is a matter Usat 
has rested heavily on me for many 
months. 

“T have had in mind setting up some 
agency that would assist in working out 
a fair and equitable solution of debt preb- 
iems but conditions have prevented my 
acting until now. The first of March is 
rapidly approaching. That is the time for 


farm settlements, interest payments, ex- | 


tending mortgages and renewing leases 
and I feel that a board of conciliation 
should be created to assist in bringing 
about fair and equitable settlements be- 
tween debtors and creditors.” 


American Legations Advise 
| On Activities of Mr. Bullitt 


The Department of State announced 
orally Feb. 6 the receipt of messages from 
the American embassies in Paris, Berlin, 
Vienna and London none of which indi- 
cated that William C. Bullitt had at- 
tempted negotiations with foreign govern- 
ments. 
| These despatches did say, however, it 
was added, that Mr. Bullitt had talked 
with Paul Boncour, former French 
Premier, and had given him a sketch of 
conditions in the United States and prob- 
able policies of the forthcoming adminis- 
tration of Franklin D. Roosevelt. 


Reconstruction Advance 
Sought by ‘Nickel Plate’ 


The Interstate Commerce Commission 
has received an application of the New 
York, Chicago, and St. Louis Railroad for 
a loan of $2,100,000 from the Reconstruc- 
tion Finance Corporation, according to a 
statement made public by the Commission 
|Feb. 6. The purpose of the loan, it was 
explained, is to pay fixed charges and in- 
terest. 


| Tariff Commission Upheld 
In Withholding Information 


[Continued from Page 1.] 


and was this minimum attained by what | 


was done by the Commission here?” 
After looking to history, analogy and ad- 
ministrative practice to determine 
the first question should be answered, the 
Associate Justice concluded: 


of the employes does not result in discrimina- | 


The appointment, Governor Bryan | 


| [Continued from Page 1.3 

issued its orders against the business 
houses in question to cease and desist from 
|carrying on the business of selling flour 
|in interstate commerce under trade names 
or any other name which included the 
| words “milling company” or words of like 
|import, and from making representations, 
designed to affect interstate commerce, 
that they or either of them manufacture 
flour or that the flour sold by them comes 
direct from manufacturer to purchaser, 
etc. 


In deciding that the Commission had 
gone too far in “ordering what amounts 
to a suppression of the trade names” the 
Supreme Court, through Mr. Justice Suth- 
erland, said: 


“The orders should go no further’ than 
is reasonably necessary to correct the evil | 
and preserve the rights of competitors and 
public; and this can be done, in the re-| 
spect under consideration, by requiring 
| proper qualifying words to be used in im- 
mediate connection with the names, * * * 

“This is a matter which the Commis-| 
sion has not considered, but which, as the 
body having primary jurisdiction, it should 
in the first instance, consider and deter- 
|mine. And in doing so it will be enough 
if each respondent be required by modi- 
| fied order to accompany each use of the 
name or names with an explicit repre-| 
sentation that respondent is not a grinder 
of the grain from which the flour pre- 
pared and-put out is made. * * *” 


Both Mr. Justice McReynolds and Mr. 
| Justice Roberts felt that the decision of 
the Circuit Court of Appeals, setting aside 
all orders of the Commission upon the | 
ground that the proceedings by the Com-| 
| sion did not appear to be in the public| 
interest, should have been affirmed. | 


Lower Rates on Coal | 


To Danville Ordered 


Reduction in harges From Mine. 
Directed to I. C. C. 


Rates on bituminous coal, in carloads, 
over interstate routes from mines in the 
Pocahontas-New River group on_ the 
| Chesapeake & Ohio Railway, Norfolk & 
| Western Railway and Virginia Railway in 
West Virginia and Virginia to Danville 
and Fieldale, Va., were held unreasonable | 
in a report of the Interstate Commerce 
Commission* Feb. 6. (Docket Nos. 24482 
and 24240.) 

The carriers were ordered to establish 
on or before April 10 rates which shall not 
exceed $2.55 per ton to Danville and $2.30 
per ton to Fieldale. The report was is- 
sued after hearings on complaints by the 
Danville Chamber of Commerce et al. 

Rates from the Kenova, Thacker and 
Kanawha districts also were assailed. The 
Commission held they are not unreason- 
able. 





New Director Is Named 
For Textile Foundation 


President Hoover has appointed Frank 
Dexter Cheney, of New York City, to be 
a Director of the Textile Foundation, to 
succeed Henry B. Thompson, resigned, it 
was announced orally Feb. 6 by the, White 
House. 

At the White House it was explained 
that the appointment does not require 
confirmation by the Senate and carries 
no salary. 
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World Acreage 
Sown in Wheat 
Lower for Year 


Braet 3 


Seeding in 15 Countries Is 
Found to Be Slightly Less 
Than Year Ago, Says 
Agriculture Department 


[Continued from Page 1.] 
North Africa there appears to have been 
little change. 

The world market, however, continues 
to be burdened by heavy supplies of wheat, 
while import takings are smaller than 
those of last year. The surplus of wheat 
available for export in the four principal 
exporting countries, (United States, Can- 
ada, Argentina and Australia) plus 
United Kingdom port stocks and quanti- 


| ties afloat is estimated to be 1,024,000,000 


bushels as of Jan. 1, compared with 1,- 
035,000,000 bushels a year earlier. 


While world shipments of wheat showed 
a marked rise during early January to 
levels higher than any which had obtained 
during previous weeks of the season, it 
nevertheless seems likely that total ship- 


|ments from January to June will not be 
|as large as those of last year. However, 


shipments from Russia and the Danube 
Basin are likely to be insignificant this 
year and it is possible that other countries 
may export about as much wheat as last 
year. Consequently, .the reduction in sur- 
plus stocks from Jan. 1 to July 1 of 1933 
in the positions mentioned above may be 
og as large as the reduction was in 
1 ; 
Smaller Yield Foreseen 


With an even smaller yield of Winter 
wheat indicated in the United States than 
that of last vear, and the probability that 
the unusually high yields of 1932 in west¢ 
ern Europe will not be repeated this year, 
it seems. quite likely that there may be 


|Some reduction in the total world .crop 


outside Russia and China. Smaller Rus- 
sian sowings and the difficulties which 
that country has been experiencing in 
making procurements and in executing its 
plan for the seeding of wheat in the com- 
ing season, makes it seem rather doubtful 
that Russian exports will be large next 
year except in the event of very favorable 
yields. eae 
Consequently, there are a number of 
hopeful aspects in the supply side of the 


| wheat marketing outlook during 1933 in 
| Spite of continued heavy stocks in ac- 


counted for positions. In view of indica- 
tions of the past six months, both in the 


| United States and abroad, that the de- 
/clines of business 


activity have neen 
stopped, there seem to be fairly good pros- 
pects that demand conditions will 9e no 
worse than in the past year. Hence inere 


{is reason to believe that conditions in the 


world’s wheat markets may show a grad- 
ual though irregular improvement during 
the coming year. 


Crop Conditions 


Preliminary reports indicate that a 
smaller Winter wheat acreage has been 
seeded during the present season in North 
America, a larger acreage in Europe aside 
from Russia and about the same acreage 
in North Africa. 


| The area sown to Winter wheat in the 
| United States in the Fall of 1932 was es- 
timated at 39,902,000 acres, a reduction of 
1.3 per cent from the acreage sown in the 
Fall of 1931. This is the third successive 
year in which reductions of Winter wheat 
sowings have occurred and thé acreage 
sown last Fall is the smallest sowr in 
any year since 1923. The condition of the 
Winter wheat on Dec. 1, 1932, was reported 


|at 68.9 per cent of normal, as compared 


with 79.4 per cent on Dec. 1, 1931. 


Canada also reports a smaller wheat 
acreage but the Winter wheat acreage 
there is small compared with the total 
acreage, amounting to only 2 per cent of 
the total in 1932. 


Outbreaks in Rumania 
Followed by Martial Law 


The American Legation at Bucharest 
reported on Feb. 5 that martial law was 


declared in that city and in several other 
of the more important Rumanian cities as 
a result of slight disorders caused by 
labor disturbances, student unrest and 
objection on the part of, public function- 
artes to proposed salary reductions. 

The foregoing action was taken in ac- 
cordance with authorization which 
Parliament, as a precautionary measure, 
had given the government during a pe- 


|riod of six months to declare martial law 


whenever and wherever it might con- 
sider it necessary. The Legation reports 
that the situation is calm and that no 
serious trouble is anticipated.—(Issued by 


| Department of State.) 


nd@CABANA $UN CLUB 





how | 


“The tokens of intention set down in| 


| thig, opinion have a force in combination 
ae is denied to any one of them alone. 

They impel us to the holding that within 
| the meaning of this act the ‘hearing’ 
j assured to one affected by a change of 


| duty does not include a privilege to ran-| 


sack the records of the Commision, and to 
subject its confidential agents to an ex- 
amination as to all that they have learned. 


“There was no thought to revolutionize 
| the practice of investigating bodies gen- 
lerally and of this one in particular. 
Hearings had once been optional. By the 
new statute they became mandatory. The 
form remained the same,” 

Finally, the Court, after reviewing the 
|/manner in 
ducted the hearing, held that 
which took place during the proceedings 
could lead to the conclusion that the 
;Commission had been arbitrary in any 
| Sense of the word, or that it had denied 


a fair hearing in a basic or priinary 
sense, . 


MIAMI BEACH FLORIDA 


— 


In the Dining Room... 
@ 50% Price Reduction 


This year, more than ever, the Roney 
Plaza is maintaining the esteem of its 
discriminating clientele . . . because in 
adjusting jts rates in proportion to lower 
overhead costs, it has not whittled an iota 
of guest luxury from its policy. Rather, 
the Roney Plaza, today, is more beauti- 
ful, gay and comfortable than ever before 
...in truth, America’s finest ocean-front 
hotel. Moreover, its dining room... 
praised wherever epicures compare notes 
-.. Offers its same cuisine, famed for 
its tasty and original recipes, at prices 
averaging 50% lower than last year’s 
... from the fulsome 60-cent breakfast 
(served in your room without extra 


which the Commission con-| 
nothing | 


charge) 


Preside 





. +.» to rare dishes at luncheon 


and dinner which are extraordinarily 

delicious . . . gratifyingly inexpensive. 
Open from December tenth 

N. B.T. Roney 


Edward B. Joufiret’ 


nt Managing Director 





Ruling Nullifying 
~ Radio Commission 
b Order Contested 


Supreme Court Requested 


To Review Case Involv- 


ing Licensing of WJKS at 
Gary, Ind. 


The Federal Radio Commission, in a pe- 
tition just filed with the Supreme Court 
of the United States, contests a decision 
by the Court of Appeals of the District of 
Columbia which nullified an order of the 
Commission assigning the Johnson-Ken- 
nedy Radio Corporation a license to op- 
erate in Gary, Ind., with unlimited hours 
on a frequency shared by two Chicago 
stations. Termination of the licenses of 
the latter, WIBO and WPCC, was ordered 
by the Commission. 

The Johnson-Kennedy company (Sta- 
tion WJKS) also submitted a petition, as 
intervenor, asking review of the case, Fed- 
eral Radio Commission, et al. v. Nelson 


Brothers Bond & Mortgage Co. (Station | 


WIBO); Same _v. North Shore Church 
(Station WPCC), Nos. 659-60. 


The Commission's petition presented the 
question in the case to the court as fol- 
lows: 

Commission’s Contentions 

Whether under this Radio Act, the Com- 
mission, in exercising the licensing power, 
is authorized to decline to renew a license 
to use a frequency previously used by two 
stations rendering satisfactory service in a 
grossly overquota State, and, upon a find- 
ing that the public interest would be served 
thereby, to license the use of this fre- 
quency to a meritorious station in an un- 
derquota State, for the purpose of extend- 
ing and improving the service of the lat- 
ter station and bringing about a greater 
degree of equality in the broadcasting fa- 
cilities licensed in the two States. 


The Court of Appeals found that the 
only apparent reason for granting the ap- 
plication of Station WJKS “and destroy- 


™ 


ing the other two stations is that Indiana | 


is underquota, which in the circumstances 
furnishes no substantial justification for 
, the decision of the Commission.” 


Decision Termed Arbitrary 


“As already observed,” the opinion 
stated, “the evidence discloses that Sta- 
tions WIBO and WPCC have been and 
are serving public interest, convenience, 
and necessity certainly to as great an ex- 
tent as the applicant station. In our view, 
the conclusively established and admitted 
facts furnish no legal basis for the deci- 
sion of the Commission. In other words, 
the decision is in a legal sense arbitrary 
and capricious.” 


In support of its general conclusion, the | 


Commission’s petition states, the lower 
court referred to facts not made the basis 
of findings by the Commission, and also 
referred with approval to certain findings 
of. the Commission's examiner whose 
recommendation that the application 
should be denied was not adopted by the 
Commission. 

The court erred, the petition contends, 
in holding inat the Commission does not 
have authority “to lessen the gross dis- 
parity existing between the broadcasting 
facilities of the two States,” in relying 
upon findings of the examiner which were 
inconsistent with findings of the Com- 
mission, and in holding that the Commis- 
sion erroneously determined that the pub- 
lic interest,) convenience, or necessity 
would be served by the transfer to the ap- 
Plicant of the frequency assigned to the 
respondents. 

The Commission points out that this is 
the first case in the courts involving the 
affirmative application of the act by the 
Commission. \ 

“It is essential to the proper discharge 
of the Commission’s duties that the court 
should determine whether the Commis- 
sion may refuse to renew licenses and 
thereby curtail the facilities of existing 
Stations, in order to bring about a fair 
distribution of broadcasting facilities 
among the States, as provided in the 
Davis amendment,” the petition statés. 


Other Proceedings Cited 


It revealed that substantially the same 
question is involved in 116 separate pro- 
ceedings pending before the Commission, 
in which applications have been filed re- 
questing, in each case, the reassignment 
to an undeserved State or zone of all or a 
substantial part of the facilities now li- 
censed to a station in an overquota State 
or zone. , 

The Davis amendment directs the li- 
censing authority to establish and main- 
tain “as nearly as possible” equality of 
broadcasting service to each of the several 
zones, and to “make a fair and equitable 
allocation of licenses,” etc., to each of the 
States within those zones. 

“It seems clear that if the Davis amend- 
ment is to have any application it must 
apply in a case such as this,” the Commis- 
sion’s petition declares, “where the State 
of Illinois is 55 per cent overquota in sta- 
tion assignments, while Indiana is 22 per 
cent underquota.” 


Revenue Measures 
Offered in Alabama 


Reduction in Salaries of State 
Officials Also Proposed 


Montgomery, Ala., Feb. 6. 

Bills have been introduced at the special 
session of the Legislature to provide for 
the tax legislation recommended by Gov- 
ernor Miller in his message. 

They include measures to provide for 
an income tax amendment to the Consti- 
tution with an enabling act, a general 
Sales tax to furnish revenue pending rati- 
fication of the proposed’ income tax 
amendment, a proposed constitutional 
amendment to validate the State debt of 
approximatcly $20,000,000 and an enabling 
act for the issuance of sinterest-bearing 
certificates to be exchanged for outstand- 
ing warrants. 

Another bill introduced would reduce 
automobile registration fees, and repeal 
of the State prohibition law is proposed 
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Gasoline Taxes Decline 
3.6 Per Cent in Galifornia 


Sacramento, Calif., Feb. 6. 

California’s gasoline tax totaled $40,171,- 

338 in 1932, a decrease of 3.6 per cent in 

comparison with 1931 receipts, it was an- 

|nounced by Fred E. Stewart, member of 
| the State Board of Equalization. 


| “California’s drop. in the gasoline tax 
|was less than the average among other 
| States with a 3-cent tax,” Mr. Stewart 
|declared. “For the first nine months of 
| 1932, the average loss among all States | 

assessing a 3-cent tax was 4,2 per cent, 

while California’s loss for this peirod was | 
| 3.4 per cent. 

“Those States ,with gasoline taxes of | 
|7 cents or more showed an average loss 
| in 1932 of 11.5 per cent in revenue over | 
| 1931. Corresponding figures for States | 
| with gasoline taxes of ito ¢ to 6 cents | 
| showed an average loss of 9.2 per cent.” | 
The California tax represented sales of | 
| 1,352,570,307 gallons of gasoline in this | 
State last year. 


“ 


Joint Committee 
Reports on Tax 
Overassessments 


Total in Excess of $75,000 
Each Amounts to More 
Than -38 Millions 
Calendar Year 1931 


The annual report of the Joint Con- 
gressional Committee on Internal Revenue 
Taxation just submitted by its chairman, 
Representative Collier (Dem.), of Vicks- 
burg, Miss., to the House on refunds 
and credits of internal revenue taxes for 
the calendar year 1931 in excess of $75,000 
each, showed total overassessments, in- 
cluding interest, in excess of that limit, 





‘Committee Opposes | 


| Judge’s Impeachment 


amounting to $38,709,828, against $97,503,- 
653 for the previous year. 


Taken as a whole, the réport says,. the 


for. 


| final determinations of the Commissioner 
|of Internal Revenue in these cases have 


‘House Group Votes to Censure | been carefully and accurately made and 


Federal Official 


The House Committee on the Judiciary 
on Feb. 6 voted 10 to 5 not to impeach 
Federal distrit Judge Harold Louderback, 
{of the Northern District of California, 
| but agreed to censure him on the charge 
of using the powers of his office for the 
benefit of a group of friends rather than 
for the litigants in his court. | 


The Committee agreed, however, that 
when the resolution recommending against 
impeachment is brought before the House, 

}the previous question shall not be moved 
until Representative LaGuardia (Rep.), of 
New York City, has opportunity to move} 
for impeachment. Mr. LaGuardia stated) 
orally that he will file a minority report 
and also will move for impeachment. | 


The Committee’s resolution oposing im- 
peachment declares that-“the evidence 
does not warrant the interposition of the 
constitutional powers of impeachment of 
| the House.” 


An investigation of Judge Louderback’s 
| conduct of his office has been made by the | 
| Committee, including a trip by Repre- 
jsentatives Sumners (Dem.), of Dallas, 
| Tex., Chairman of the Committee; Brown- 
ing (Dem.), of Huntingdon, Tenn.; and 
LaGuardia to California to study the 
case. All three of those who made the trip 
to California voted-for impeachment at 
the executive session Feb. 6. 


| 


‘Educational Aid Proposed | 
In South Carolina Sales Tax 


Columbia, S. C., Feb. 6. 


A bill (H. 104) creating a general tax 
|has been introduced in the South Caro- 
/lina House of Representatives by Repre- 
|stative Crum. The bill, based on 2 per 
| cent, with an exemption of $1,200 is al- 
most identical with the Mississippi sales 
| tax law. 


| Under the terms of the bill the funds 
would go to the support of schools, and 
there is a proviso that the 6-0-1 school 
‘law, under which a seven months’ term is 
| guaranteed to all common schools in the 
‘State through a cooperative State, county 
and school district financing, would be 
repealed and instead of all school levies 
there would be a State aid fund of $5,- 
000,000 to be distributed to the counties 
and.in turn distributed to the school dis- 
| tricts as the State’s share in school ex- 
penses. This $5,000,000 would be raised} 
by $2,500,000 from the sales tax, $1,500,- 
000 from the present income tax, and $1,- 
000,000 direct appropriation. 


| 


Record of Legislation | 
. Pending in Congress 


Bills Introduced and Changes | 
In Status Announced 


| 
Agriculture 
Bills introduced: 

H. R. 14565. Buchanan. To enable Secy. of 
Agriculture to assist in effecting voluntary 
readjustments of farm-mortgage terms and 
conditions; Banking and Currency. 

Banks and Banking 
Bills introducea 

S. 5582. Shipstead. To authorize R. F. C. 
to make loans to private colleges, universities, 
and institutions of higher learning; Banking 
and Currency. 

Bridges 
Changes in status: 

S. 5503. Chesapeake Bay 
to Kent County, Md., 
Feb, 4. 

S. 5504. Delaware River, 
bridge. Reptd. to S. Feb. 4. 
' District of Columbia 
Changes in status: 

H. R. 5823. To increase motor-vehicle fuel 
tax in District. Reptd. to S. Feb, 4. 

Bills introduced: 

H. R. 14568. McMillan. 
mercial airport for 
lumbia. 

H. R. 14569. Davis of Tenn. To regulate 
importation of milk and cream into U. S. for} 
the purpose of promoting dairy industry; | 
Agriculture. 


Baltimore County, 
bridge. Reptd. to S. 


Pa., 


Bushkill, 


To establish com-| 
District; District of Co- 


Foreign Trade 
Bills introduced: 

H. R. 14579. Goss. For free importation of 
certain articles exported temporarily for scien- | 
tific or educational purposes; Ways and Means, 

Highways 
Changes in status: 

H. R. 13025. To extend time during which 
emergency appropriation for Fedl.-aid high- 
ways shall be available for evpenditure. 
Reptd. to H. Feb. 3. 


Indians 
Changes in status: 

S. 4589. To authorize Secy. of Interior to 
; make payment of part of the expenses in- 
curred in securing improvements in drainage 
project of drainage district No. 1, Richardson 
County, Nebr. Reptd. to S. Feb. 3 

8. 5433 For relief of certaim settlers on 
| Fort Peck Indian Reservation, Mont. Reptd. 
to S. Feb. 3. 

Bills introduced: 

H. R. 14563. Smith of Idaho Amending 
act authorizing construction of Michaud divi- 
sion of Fort Hall Indian irrigation project, 
Idaho; Indian Affairs. 

National Defense 
Changes in status: 

S. 5537. To convey certain land in county of 
Los Angeles, Calif. Reptd. to S. Feb. 3. 
Bilis introduced 

H. R. 14566. Mead request.) For 
livery of surplus forfeited vessels of Treas. 
Dept. to Boy Scouts of America for use in sea- 
scout training; Judiciary. 

H. R. 14567. Johnson of Okla. To reduce 
and adjust retired pay of World War emerg- 
ency officers and ef commissioned officers of 
Army, Navy, Marine Corps, and Coast Guard; | 
Military Affears. 


(by de- 


| over that for 1929. 


are not open to serious criticism. In the 
disposing of these cases, a few of the old 
cases have been pending for years and 
some differences of opinron have arisen 
but the Treasury Department cooperated 
with the Joint Committee in every way by 
making & review of all the issues raised, 
it was stated. 


Estate Tax Problem# 


The estate tax adjustments are the 
principal single causes of overassessment. 
“In the majority of the cases,” the report 


| says, “the refunds and credits reported by | 
| the Commissioner of Internal Revenue} 
| have not been open to serious criticism. | 


Out of 115 cases reported, serious contro- 


| versy has arisen only in 11 cases—five of | 


them involving the same issue. The net 
result of the changes is a saving of ap- 
proximately $318,000, which is less than 1 
per cent of the total overassessments al; 
lowed.” 

The Committee’s summary of the report 
follows in full text: 


++ + 


This report is divided into three parts: 
Part I consists of a list of refunds and 


| credits in excess of $75,000 allowed in the cal- | 


endar year 1931, which list is required to be 


|reported to the Cougress under section 710|Chief Justice; and Benjamin H. Littleton, 


of the Revenue Act vi 1928. 


Part II contains an analysis of overassess- 
ments. This analysis shows the total amounts 
of the overassessinents and 
causes for their allowance. There is also con- 
tained in Part II a brief resume of each case, 
alphabetically arranged. An analysis of these 


overassessments has a:so been prepared by the | 
| Treasury Department and is included as a 


supplement to Part II. 


Part III consists of a general survey of the 
overassessment situation, 


+ + + 


The most important facts and conclusions 
presented in the report are summarized’ as 
follows: 

1. The total overassessments, including in- 
terest, allowed during the calendar year 1931 
in cases involving refunds and credits over 


| $75,000 amounted to $38,709,828.48. This total | JU 


includes not only refunds and credits but also 


the abatements included with these adjust- | 


ments. The rate of overassessment was, there- 
fore, $3,225,819 per month. This rate was 60 
per cent less than the rate shown 


$8,125,304 per month. From February, 1927, to 


Dec. 31, 1930, the average monthly rate of 
overassessment with 


The rate in 1931, therefore, represents a de- 


crease of 66 per cent over the average rate | 


for the preceding four years. This indicates 
a@ very satisfactory decline in Treasury outgo 
due to tax adjustments, although such de- 


cline is somewhat magnified by the inclusion 
of abatements, 
++ + 


2. A more conservative picture of the situa- 
tion in 1931 may be shown by comparing the 
monthly rates at which credits and refunds 
have been made in that year with previous 
years. Credits and refunds directly affect the 
revenue whereas abatements represent merely 
the elimination of an incorrect charge on the 
books of the Government. For the period 
from February, 1927, to December, 1928, the 
average monthly rate at which taxes were re- 
funded and credited, not including interest, 
amounted to $6,945,717. For the calendar year 
1929 this rate was $4,314,387, for the calendar 


| year 1930 the rate was $4,571,011, and for the 


calendar year 1931 the rate was $2,144,652. Thus, 
the rate for the calendar year 1929 decreased 
35 per cent over the preceding period, while 
the rate for 1930 increased about 1 per cent 
The monthly rate for 1931 
was 53 per cent less than for 1930. A conclu- 
sion that refunds and credits are declining is, 
therefore, fully justified. 


- ++ + 


3. Cash refunds allowed in excess of $75,000 
amounted to only $15,773,240 in 1931, in com- 
parison with cash refunds of $27,174,872 in 


1930. This shows a decrease of about 42 per 
cent. 


++ + 


4. The principal causes of the overassess- 


ments reported to the committee during 1931 
are as follows: 


Estate tax, 15 per cent; foreign taxes, 11 per 
cent; special assessment, 10 per cent; invested 
capital, 9 per cent; depreciation, 9 per cent; 
inventory adjustments, 8 per cent. 


From the above, it is apparent that estate 
tax adjustments are the principal single cause 
of overassessments. However, these adjusc- 
ments include an abnormally large amount 
of abatements due to the Bureau policy of 
assessing the entire estate tax before the evi- 
dence of payment of State death taxes can be 
submitted. It is understood that this policy, 
which results in a distorted tax picture, nas 
recently been changea. It is believed that the 
overassessments attributable to this cause will 
show a decided decrease in the picture. 


+ + + 


The second principal cause of overassess- | 


ments is found in the credit or deduction of 
foreign taxes paid. The Revenue Act of 1932 
substantially limits these credits, so that a 
futur: decline in this item may also be ex- 
pected The special assessment and invested 
capital adjustments relate only to the excess- 
profits tax years 1917 to 1921, inclusive. The 
provisions relating to these subjects were un- 
doubtedly the most troublesome ever intro- 
duced into the revenue acts. However, they 
will be out of the picture when these old 
tax years are finally closed. In the future it 
is probable that depreciation will constitute 
the most frequent kLasis for refunds. The 
taxes for the excess-profits tax years 1917-1921, 
inciusive, are gradualiy being settled.- This is 
shown by the following comparative table of 
percentage of totai cverassessments for the 
excess-profits tax years: 

Fourteen-month period, Feb. 28, 1927-Apr. 
24, 1928, 88 per cent; 7-month period, May 29, 


| 1928-Dec. 31, 1928, 77 per cent: 12-month pe- 


riod, Jan. 1, 1929-Dec. 31, 1929. 71 per cent; 
12-month period, Jan. 1, 1939-Dec. 31, 1930, 59 
per cent; 12-month period, Jan, 1, 1931-Dec. 
31, 1931, 53 per cent; 
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5. In the majority of cases the refunds and 
credits reported by the commissioner have not 
been open to serious criticism. Differences of 
opinion have, however, arisen in disposing of 
some of the excess-profits tax cases which 
have been pending. In such cases, the points 
in controversy 


viewed with the department, During the cal- 


endar year 1931, 115 cases were reported to | 


the committee. . Serious controversy arose in 


the principal | 


in the| 
report for the calendar.year 1930, which was} 


interest was $9,514,449. | 


have been discussed and re- | 


/ 


Court of Customs and 
Patent Appeals _ 


Feb. 6. 1933 R , 

Present: .Presiding Judge William J. 

Graham, and Associate Judges Oscar E. 

Bland, Charles S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 

Customs 
No. 3586. Merck & Co., Inc., v. United 
States. Opinion by Graham, presiding judge. 


| The importer contends that the dutiable value 
of vanillin returned by the appraiser was not 


| the correct selling price of domestic vanil-| 


lin. The United States Customs Court re- 
versed’ the single judge, who had found for 
the importer, and remanded the cause with 
| directions .to dismiss the appeal, and their 
| Judgment is affirmed. 

Bland and Garrett JJ concur in |the con- 
clusion. 

No. 3577. National Biscuit Co, 
States. Remissidn of additional duty—Bis- 
cuits. Opinion withdrawn and modified; peti- 
tion of appellant for rehearing, denied. 

Patents 

No. 3062. Ex parte James D. Bolongaro. 
| Opinion by Graham, presiding judge. The de- 
cision of the Board of Appeals denying ap- 
pellant's application for a patent on improve- 
ment in methods of and ap) 
culating the spacing of type 
ter, is affirmed. 

No. 3023. Brewster-Ideal Chocolate Co. v. 
Dairy Maid Confectionery Co. Opinion by 
| Bland, associate judge. 
Commissioner of Patents holding appellee to 
be the owner of a trade mark for candy, is 
reversed. Hatfield J. specially concurs; Gar- 
ett J., dissents. 

No. 3053. Ex parte Raymond J. Wean and 
Leo A. Schaeffier. Opinion by Bland, asso- 
ciate judge. The decision of the Board of 
| Appeals denying appellants’ application for a 
patent on improvement in method and ap- 
paratus for straightening annealing boxes, 
affirmed. 

No. 3064. Ex parte Albert C. Fischer. 
ion by Bland, associate judge. 
° 


or printed mat- 


Opin- 
The decision 
{ the Board of Appeals denying appellant's 


| insulation shingles, is affirmed. 

No, 3057. Ex parte Albert C. Fischer. 
ion by Garrett, associate judge. The decision 
of the Board of Appeals denying appellant's 
application for a patent on improvement in 
|} composition of matter, is affirmed. 

No. 3290. Field v. Light. Railway car. Dis- 
| missed upon motion of appellant and consent | 
of appellee. 

Nos. 3003 and 3004. 
Thompson. 
paratus. 
denied. 

No, 3016. 
Bethenod. 


Ex parte Albert R. | 
Improvement. in canning ap- 
Petition of appellant for rehearing, 


Arc Welding. 
, lant for rehearing, denied. 
;} No. 3018. Williams Oil-O-Matic “Heating 
| Corporation vs. Westinghouse Electric & 
Manufacturing Company. Trade mark for) 
electric sadiron. Petition of appellant for re-| 
hearing, denied. 


Petition of appel- 


| 
| 
William J. Hammers v. | 
| 


Court of Claims 


Of the United States 


Feb. 6, 1933 
William R. Green, 





Present: Acting 


|Thomas S. Williams, 


and Richard S. 
Whaley, Associate Judges. 


Announcements: D-844, D-845, D-846, D-847, 
| Winchester Manufacturing Co.; plaintiff’s mo- 


| tion for new trial overruled; opinion by Judge | 


Green; dissenting opinion by Judge Littleton. 
F-317, Bahamas-Cuban Company; petition 
| dismissed; judgment in favor of the U. S.; 
}opinion by Judge Williams. F-574, Pittsburgh 
| & Midway Coal Mining Co.; judgment for 
plaintiff in the sum of $493.30; opinion by 
Judge Whaley. K-325, Central Aguirre Sugar 
| Cc.; petition dismissed; judgment in favor of 
| the U. S.; opinion by Judge Whaley. 


vy. United | 


ratus for cal-| 


is | 





The decision of the} 


| 
| 


application for a patent on improvement in| 


\opin- 





| K-414, Globe Excelsior Oak Tanning Co., 
| ete.; petition dismissed; judgment 
of U. S.; opinion by Judge Whaley. L-53, 
| Provident Trust Co., administrator; findings of 
fact; plaintiff entitled to recover; entry of 


L-328, Booth-Boyle Live Stock Co.; 
tion dismissed; judgment in favor of the U. 
S.; opinion by Judge Whaley. L-423, Peter 
|G. Hale; judgment for plaintiff in the sum 
of $3,375.14; opinion by Judge Williams. M-324, 
William E. Johnson; petition dismissed; judg- 
ment in favor of the U. S. opinion by Judge | 
| Williams. M-402, Edward L. Deland; petition | 
dismissed; judgment in favor of the U. §S.; 
opinion by Judge Green. 


Cong. No. 17636, Morse Dry Dock & Repair | 


in favor} 


dgment suspended; opinion by Judge Green. | 
peti- | 


Co.; petition dismissed; judgment in favor of | 


{the U. S.; opinion by Judge Williams. 
American-West African Line; plaintiff's mo- 
tion for new trial overruled; see memorandum, 
M-157, Clarence C. Walling; findings of fact; 
plaintiff entitled to recover;. entry of judg- 
ment suspended; see memorandum. 


' 
M-219, Wichita Commercial & Social Club 


Association; petition dismissed; judgment in 
favor of the U. S.; see memorandum. L-108, 
J W. Baker; order entering judgment for 
plaintiff in the sum of $6,161.20. 42824, Daniel 
De Bardeleben; order entering judgment for 
plaintiff in the sum of $974.89. 
M. J. Gibbons, et al.; order overruling de- 
fendant’s demurrer without prejudice. 
Petitions dismissed in following cases—see 
order: J-591, Ramapo-Ajax Corporation; 
410, Union & Planters 
41821, Patrick Furey; 
etxr.; 41927, 


Bank & Trust Co.; 
42894, Frank Obernier, 
United Publishers Corp.; 


Trigg Co.; 17328 Cong., James L. Vai. 

Admitted to practice: Charles Leo De Orsey 
and Mrs. Elizabeth Bailey Davis 

Case dismissed in open court by 
for plaintiff: M-315, 

Call of February calendar. 

Rule to show cause made,absolute: M-258, 
Board of Trustees for the stockholders in liqul- 
dation of the Central Consumers Wine and 
Liquor Co., etc. 


counsel 


L-44, | 


| 


41985, Arthur | 


M- | 


42012, | 
Alfred S. Bourne, 15013, Cong., The W. R.| panks as receivers in bankruptcy. 


allas Opera House Asso, | 


| 


Law calendar—case submitted without argu- | 


ment: 41921, John F. L, O'Leary. Cases argued 
and submitted: M-134, Lang-Kidde Co., Inc.; 
argued for defendant by Mr. John A. Rees; 


| 


argued for plaintiff by Mr. Albert E. James. | 
| M-37, Joseph Chamberlin, argued for defend- 


ant by Mr. L. R. Mehlinger; argued for plain- 
tiff by Mr. Geo. M. Wilmeth. 

| Trial calendar: M-128, Tampa Shipbuilding 
and Engineering Co.; argued for plaintiff by 
Mr. John W. Gaskins and Mr. Herman J. 
Galloway; argued for defendant by Mr. George 
Dyson. L-436, Frank W. Thacher; argued for 
| plaintiff by Mr. A. S. Lisenby; argued for de- 
fendant by Mr. J. W. Hussey. L-113, Hall- 
Scott Motor Car Co.; argued for plaintiff by 
Mr. Herman J. Galloway; argued for defendant 
by Mr. R. C. Williamson. 

Trial calendar for Tuesday, Feb. 7, 1933: 
41926, Charles M. Heberton; L-292, Baltimore 
Equitable Society; L-185, James S. Kirk & Co., 
a corporation. 


'Publications Received 
By Library of Congress 


(List supplied daily by the Library of Con: | 


gress. Fiction, books in foreign 
Official documents and children’s books aré 
at end of last line.) 


Das, Frieda M. (Hauswirth). Purdah: status 
of Indian women. 289 p. Lond. K. Paul, 
Trench, Trubner & Co., 1932. 32-28821 

Dennis, Earle S., comp. Marriage bonds of 
Bedford county, Va., 1755-1800. By ... and 
Jane E. Smith. 101 p. E. S. Dennis & J. E. 
Smith, 1932. 32-25719 

Dove, Fred. D. Cultural changes in Church 
gf brethren. 256 p. Phila., 1932. 32-25825 

Elwell, Fayette H. Bookkeeping for today; ad- 
vanced course 415-770 p. Boston, Ginn & 
co., 1932. 32-28814 

Bookkeeping for today: first course. 277 p. 
Boston, Ginn & Co., 1932. 32-28815 

Franco, Isaac. Internal-combustion locomo- 
tives and motor coaches. 249 p., illus. 
Hague, M. Nijhoff, 1931. 32-21229 

Conover, Mrs. Charlotte (Reeves) ed. 
and Montgomery county, resources 
people. 4 v. N. Y., Lewis hist. 
1932 

Geyl, Pieter. The revolt of the 
(1 -1609). 310 p., illus. Lond., 
Norgate, Itd., 1932. 

Greenbie, Mrs. Marjorie L. 


and 
pub. com.,, 
32-25718 
Netherlands 
Williams & 


(Barstow). 


languages | 


|consolidation of school districts. 


| agencies. 


32-25819 | 
Per- | 


sonality and divers methods by which some | 


men, and here and there a woman, have 
achieved it. 328 p. N. Y., Macmillan 
1932 32-25821 
Hare, Wm. Lydgate’s ‘Pylgremage 
of the sowle. Printed by Wm. Caxton 
at Westminister, Je. 6, 1483; hitherto un- 
known copy. 11 p., illus. Lond, W. H 
Robinson, Itd., 1931. 32-20759 


L. John 


” 


in another. One measure proposes a con- 


Public Buildings and Grounds 
stitutional amendment providing for a re- 


Changes in status: 


| Only eleven of these cases, five of which in- 


A health to gentlemanly profession of 
serving-men, 1598, by I. M. 74 p. Lond., 
Pub. for Shakespeare assn. by 


volved the same issue. The cooperation of 
the department is shown by the following facts 


duction of about $2,000,000 in aggregate 
annual salaries of State and county offi- 
cers, while another would transfer the 


powers and duties of the State Bureau | 


of Insurance to the State Banking De- 
partment. 


Texas Tax and Labor 
Commissioners Named 


Austin, Tex., Feb. 6. 


The Senate confirmed Governor 


has 


Ferguson's appointment of Pat Edwards, | 


of Dallas, as State Tax Commissioner and 
Jack Flynn, of Houston, as Labor Com- 
missioner. 


H. R. 14489. Relating to construction of 
Fed). building at Mangum, Okla. Reptd. to 
H. Feb. 3 
} Shipping 
Bills introduced: 

S. 5581 Johnson. Authorizing Secy. 
| Commerce to dispose of certain 
| reservations; Commerce. 
| Social Welfare 
| Changes in status: 
| S. 5363. Por housing, feeding, and clothing 
;of certain unemployed persons at military 
| posts of U. S. Reptd. to 8. Feb, 3 

‘Territories and Possessions 
Changes in status 

H. J. Res. 564. To validate act of legislature 
| of Puerto Rico authorizing Governor to guar- 

antee repayment of loans made by R. F. C. 
to agricultural eredit corporations of Puerto 
Rico. Reptd. to H, Feb, 4 
Bills introduced: 

H. R. 14564. Hare. Relating to enactment 
of laws in Virgin Islands; Insular Affairs, 


of 
lighthouse 





with respect to the disposition of those eleven 
cases: 


One case was changed to conform in part 
with the views of the staff of the committee. 


One case was withheld pending further re- 
view. 


The remaining cases were not changed, but 
some of the issues raised had the effect of 
more clearly defining the policy of the bureau 
with respect to other cases 

In addition to the foregoing one case, which 
had been withheld from payments in 1930 be- 
cause of issues raised by the staff of the com- 
mittee, was chosed in conformity with the 
staff's views with a@ substantial reduction 
the allowance. 

The net result of the changes is a saving of 
approximately $318,000 in favor of the Govern- 
ment. This saving is less than 1 per cent of 
the total overassessments allowed, but is suf- 
ficient to justify the expense of the commit- 
tee examination, which amounts to only 6 
per cent of the saving effected, 


in| 


H. Milford, 
Oxford univ. press, 1931. 32-22462 
Jones, Robt. T. Bobby Jones on golf; Bobby 
Jones reveals newest secrets of his golfing 
success. Rev. ed. Golf rules. 
N. Y., One time publications, 1931. 
| Lond. Royal college of surgeons of England. 
Library List of transactions, 
and memoirs in library of Royal college of 
surgeons of England. 2d ed. 160 p. 
Taylor & Francis, 1931. 32-20784 
| Lorbeer, Floyd I, Philosophy of light: intro- 
ductory treatise, 259 p. Los Anveles, Calif, 
| Wetzel pub. co,, 1932. $2425822 
Losskii, Nikolai O. Freedom of will, by - 
tr. from Russian by Natalie Duddington, 
M. A 150 p. Lond., Williams & Norgate 
Itd., 1932 $2-25824 
| McCallum, Ernest D. Iron and steel industry 
in U. S.; study in industrial organization. 


333 p., illus. Lond., P. S. King & sons, itd., 
1931, 


Robinson, Claude EK, 
political prediction 
bia univ. press, 1932. 


Straw votes; 
203 p. N. Y¥., Colum- 


32-28817 


co., | 


112 p., illus. | 
32-20493 | 


| 


Lond., | 


32-28822 | State and political subdivisions from effecting 
study of | insurance 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


MOTOR CARRIERS—Bus company’s right to injunction restraining operation by 
other company without permit from State Commission—Effect of plaintiff’s charge 
of rates less than those scheduled with commission as affecting right to relief under 
clean hands doctrine— 

A Massachusetts bus company’s action in charging rates lower than those sched- 
uled with the Department of Public Works in violation of the statutes of such 
State did not preclude it from obtaining from a court of equity an injunction re- 
straining another bus company from operating without a permit from the Depart- 
ment on the theory that it did not come into court with clean hands. The prin- 


Autuonizep STATEMENTS 
~ Pus.tisnep WITHOUT COMMENT BY 





ciple that equity will not interfere in behalf of one who is guilty of illegal or in- 
equitable conduct in the matter with regard to which he seeks its action does not 
demand perfection in the general conduct of a’ plaintiff as a condition to its aid. 
The culpable conduct of the plaintiff must so affect his relation to the defendants 
or the general public that public harm, injury to good morals, or substantial in- 
justice will result from the court’s exercise of jurisdiction. There was no essential 
relationship between the plaintiff company’s reduction of its rates below those 
scheduled with the Department without notice to the Department of the change 
of rates and the failure of the defendant company to obtain required licenses, to 
deposit security, and to secure a certificate of public convenience and necessity as 
a condition to the right to operate its buses. The plaintiff’s violation of law was 
merely an incident in legitimate transportation and might have been an inadvertent 
omission, while the defendant’s operation of its buses was in itself unlawful and, 
as found by the court, was with intent to evade the law. Public welfare, good morals 
or equitable conduct between man and man would not gain by the court’s refusal 
to’ assume jurisdiction under the clean hands doctrine. i 


© Presenten Herein, BEIng 
paste ‘et Tue Uniren STATES DalLy 


Refund Ordered 
Of Federal Tax on 


Storage Batteries 


Contention of Revenue Bu- 
reau That Products: Were 
Auto Accessories and 
Assessable Overruled 


Philadelphia, Feb. 6.—Suit of the Elec- 
tric Storage Battery Co. to recover illegally 
levied taxes amounting to $973,532.57, with 
interest of $443,034.24, has been decided 
against the Government by the United 
States Circuit Court of Appeals for the 
Third Circuit by a majority opinion. Col- 
lection was made under the Revenue Acts 
of- 1918 and 1921, the Commissioner of 
Internal Revenue ruling that the com- 
pany’s storage batteries “were primarily 
adapted for and were used on automo- 


New York, New Haven and Hartford R. R. Co. et al. v. Pierce Coach Lines, Inc, biles” and consequently were subject to 
et al.; Mass. Sup. Jud. Ct., Jan. 11, 1933. tax as automobile accessories. He denied 


claim for refund on Jan. 7, 1927, and«the 


Dayton | nepotism. 


STOCKBROKERS—Brokers’ conversion of stock purchased for customer with own 
funds as extinguishment of brokers’ claim against customer for advances and com- 


missions—Rights of brokers to recover from customer difference between customer's 
indebtedness and value of converted stock— 


Stockbrokers’ conversion of stock which they had purchased for a customer and 
had paid for out of their own funds did not preclude them from recovering the 
difference between the amount so paid for the stock and the value of the stock 
at the time of the conversion or its value within a reasonable time after notice 
to the customer of conversion in their action against the customer in a Pennsyl- 
vania court on the theory that the conversion operated: as a matter of law to 
extinguish the customer’s entire indebtedness. 

The Pennsylvania Supreme Court in prior decisions had established the rule that 
conversion by stockbrokers of stock purchased for a customer constitutes a complete 
defense in the stockbrokers’ action against the customer for advances and com- 
missions. In the instant case the court abandoned such doctrine and aligned itself 
with the so-called New York rule that a broker’s claim against a customer is not 
extinguished by his conversion of the customer’s securities and that the conver- 
sion merely entitles the customer to offset his damages against his indebtedness 
to the broker. The Pennsylvania court declared that the “New York rule does 
exact justice between the parties, and we are disposed to make it our own, over- 
ruling” its prior decisions in so far as they hold that a conversion operates as a 
matter of law to extinguish the entire indebtedness. The doctrine to which the 
court had previously adhered results in palpable injustice. It deprives the broker 
of all right to recover, even though the cystomer’s loss may actually be only a 
fraction of the broker’s claim. It is an exception to the general rule that the 
measure of damages for a wrong done is compensation for the loss sustained. 
There is no reason, in law or equity, why such an exception should be made in 
cases involving brokers’ claims against customers. The instant case shows the 
hardship of the rule. The purchase price of the stock, including commissions, was 
$31,150. At the date of the conversion its value had declined to approximately 
$21,000, according to market quotations placed in evidence. The customer then 
owed the brokers $31,150, and had owed that amouht for ten days—since the date 
of the purchase. When the conversion took place the customer, although deprived 
thereby of stock worth $21,000, owed the brokers $31,150. 

Otis et al. v. Medoff; Pa. Sup. Ct., No. 237, Jan. 16, 1933. 


s 


Bills in State Legislatures 


Banks: Banking 


Ark. S. 13. Providing death penalty for per- 
sons convicted of bank robbery with firearms. | 
Banks and Banking. |} of insurance agents and agencies; Insurance. 

Ark. H. J. R. 2. To provide that State of |, Colo. H. 239. Irwin. To amend section 
Arkansas shall not issue bonds or other evi- | 2484, comp. laws, relating to fees paid by in- 
dences of debt except by vote of people. Con-|SUrance companies; Insurance. 
stitutional amendments. | Colo. H. 159. Aspinall et al. To amend law 

Ark. H. 91. To make the legal rate of in- relating to arson; Criminal jurisprudence. 
terest 7 instead of 10 per cent. Judiciary. |,,Conn. S. 97. Blackall. Relating to limita- 

Colo. S. 622. Walbridge. Providing for pro- tion of risks of fire and marine insurance 
cedure in liquidating banks which have failed. companies: are renee: . 
Banking. me ve: moog 

Colo. S. 636. Hotchkiss. To regulate general * , : 

Conn. H. 350. Woodhouse, To provide that 
Ss es, 
ee installment investment compan | appropriation of premiums by an insurance 

Idaho. S. 29. Clark. Authorizing posting of eles. his own use shall be larcency; 
assets of closed banks as security for loans to Cc ‘ 

: +d onn. H. 354. Markham. To provide for 
Saou. liquidation, ia pmiantie: oF Fe pean of proceeds of life insurance poli- 
Iowa. S. 87. Hill. To reduce small loan in- | C!€s to named beneficiaries whether assured 
had right to change beneficiary or not; Judi- 

ge a ig, og ok | “a. H: 183. Black et al. T ne 
banks tb take over banks without insolvency ane Ghebbanttn sti os ate 4 Pos e rane 
proceedings. Signed by Governor. Poamees Sei — es defendant in accident 

Nebr. S. 119. Pedersen. To tax banks at 4) “77 H sol. He 1 
per cent of net income. i ° gester et al. To permit 

Nebr. S. 120. Pedersen. Reduced minimum Indiana companies to invest in securities of 
pital for State banks to $5,000. pag + gas ig aga emt iy faecnaa a 
Nebr. S. 123. Gass. Emergency operation} 1 otorists: Motor v ie - 40 provide for es- 
of banks taken over by State Commerce De- Sine oH a8 Mate and motor tax laws. 
PORE. 129 tions for insurance to State benefits plainly 
bank. : . — if policy terms differ from application, ap- 

: . ication governs; Insurance. 

Nebr. H. 196. Forrell. Prohibits investment | P 
of bank funds in bonds of foreign nations. t _ H, 153. Damon. To authorize cities to 

N. ¥. S. 130. McCall. Relative to holding ob oa explosion insurance pre- 
—— A erga ggg A, IG Nebr. S. 140. Pedersen. To require life 
board to impose requirement for segregation | COmpanies doing business in State to invest 
of thrift accounts Banks jremeree on eee policies in approved Ne- 

P ; | braska securities. 

N.Y. 8. 240. Burchill. ieee | wer s. ae Welch. To repeal provision 
ca . tting life companies to invest in pre- 

N. ¥. A. 189. Holley. Creates temporary | Pet™m 
State loan fund commission to loan State | teres of commen stocks or lend money on 
moneys to rehabilitate business, Ways and | Saber Be 233. Barnes et al. To provide re- 

, ; ' er of directors, | VOlving fund of $100,000 for State hail insur- 
panies tak eeeed Meenas eee have. Banks. | #DCe ee on order that future losses may 

v : e pa n full, 

fi ms i aaa Bank egg Pia be officers | Nebr. H. 264. Forrell et al. To repeal law 
o aoe A aan oe oval of bank officials |@efining common and preferred stocks in 
tio aoe Senne |which domestic insurance companies may in- 

a1. a vest. 
elt” A. 261, Restricts loans to ee Nebr. H. 299. Crounse. To provide for re- 
'Y turn of excess premiums over ordinary insur- 

N. ES Be Ber ROS brapenes within county }ance rates with interest in event of death of 
anesh ep OO ee Makin uv. Ss | holder of endowment or limited life policy be- 
dalier tonal a aoe fe . Fue fore maturity or completion of premium pay- 

: - |ments. 

Tenn. H. 226. To repeal act to license small Stee. 8:68, Julien. ‘To establish a State 
1098S Baers gy Foto eo see oe | fire insurance fund for insuring public build- 
demeanor for any person to print, issue or cir- hn oe aeeeatail. 
ae ar tae. ae te casualty companies from grouping automobiles 
be amxed to eer for te purpose of raising of ee erent ovaetsD for purpose of grant- 

: ng advantages in rates. 
ete such scrip. Commerce and) “6nio H. 203. Ward. To reestablish the im- 
° _| position of inheritance tax on life insurance 
ee: oe oe  MeDesael. sug issu proceeds when set up in trust fund. 
a acrip. mploy: ‘ Okla. S. 136. Garvin et al. 
Education tain deposits to be made by foreign casualty 

Iowa. S. 92. Hopkins. To repeal law per-| COmpanies doing business in State. 

mitting county high schools. 


Tex. H. 151. Anderson. To prohibit direc- 

Iowa. H. 82. Jensen. To limit high school 
course to two years 

Iowa. H. 84. Peet. Same as S. 92. 

N. Y. A. Intro. 277, Print 277. Bernhardt. 
To require schook attendance from 7 to 16 
years instead of 14 and from 16 to 17 where 
not employed; to prohibit employment of | companies to file with tax assessor sworn 
children under 16 instead of 14. | statement of number and amount of shares of 

Okla. S. 42. Logan. To abolish State schools. | the company; Insurance. 

Okla. H. 149. Whitford. Same as S. 42. |, Tex. H. 165. Anderson. 

Okla. H. 206. Phillips et al. To provide free | tion of life insurance company property; In- 
textbooks. ; | surance, 
Cagrernment Pie FB written by fraternal 
Quiat et al. To provide for | societies; Insurance. , 
| Wis. A, 34. To repeal the reciprocal tax law 

relating to insurance companies. 

Judiciary 


Kan. S. 31. Webb. To provide for estab- 
lishment of city courts in first class: cities, 


Labor 


To regulate working hours in 
industrial plants and mines. 

Calif. A. 481, 483, 485. Jones. To repeal 
acts limiting hours of labor on public works. 

Calif. A. 484. Jones. To repeal act regu- 
lating employment of children, 

Conn. 8. 50. Stremlau. To provide 8-hour 
day and 6-day week in State institutions, 

Conn, S. 52, 54, 55. Stremlau. To limit 
work for women to 9 hours a day and 52 
hours a week. 

Nev. A. 2. Hamlin. To fix minimum wage 
for unskilled labor on public works. 

Nev. A. 11. McAuliffe et al. Anti-injunc- 
tion measure favored by labor. 

N. Mex. 8 J. R. 6. 
day for employes of State, counties and cities. 

N. Mex. H. 31. Ulivarri. To limit to eight 


{rity for their civil liability for personal in- 
| Jurfes; Roads and bridges. 


Colo. H. 238. Irwin. Relative to licensing 


To repeal guest pas- 


ca 


Boelts. For a State-owned 


silver 


being interested in investments and 
of the company; Insurance. 

Tex. H. 163. Anderson. To enlarge powers 
of Insurance Commission; Insurance. 

Tex. H. 164. Anderson. To require life 


loans 


Titus. To remove restrictions 


Colo. S. 473. 
Colo. 8S. 597. Manly. 
solidation of counties. 
Colo. 8S. 637. Ammons. To reorganize and 


consolidate State and county public health 
S. 109. 
claims. 


Kans. S. 89. 
tion of cities. 

Minn. S. 342. Weber. To prohibit nepotism. 

Nebr. H. 188. Webber. To rectrict employ- 
ment of married women in public work. 

Nebr. H. 200. Jensen. To prohibit nepotism. | 

N. . Mex. H. 32. Hudgins. To prohibit 


To provide for con- 


Iowa. Wenner. To create court of 


Beckett. To limit consolida-| Ark. H. 70. 


N. C. H. 192. Johnson. To limit employ- 
ment of married women in public work. 

N. C. S. 89-96. Reorganization Com, To} 
abolish, consolidate and reorganize State de- | 
partments and reduce salaries, 

Okla. S. J. R. 4. To submit constitutional 
amendment providing for consolidation of 
counties, 

Pa. S. 116., Harris. To permit cities of sec- 
ond class to adopt city manager plan of gov- 
eC a. Bt hibit 1 

& . A. Belk et al. To ibit legis- — 
lative procedure known as ‘pobetalling bills.” | N.Y. 8. Intro. 138, Print 139. 

Tex. H. J. R. 6. Johnson. To provide four- | Prohibit “yellow-dog” contract. . - 
-year term for Governor and other officers. |_N. Y. 8. Intro. 168, Print 171. Desmond. To 

amend labor law to apply eight-hour provi- 


ete 
MecNaboe. 


| Statute. 


company sued for recovery after April 28, 
1928. District Court for the Eastern Dis- 
trict of Pennsylvania found for the plain- 
tiff. 
Finding of Court 
On appeal to the Circuit Court, two of 
the judges affirmed the judgment below. 
They quoted with approval the finding of 
the court that the batteries upon which 
the taxes were paid “were not primarily 
adapted to use only on automobiles,” that 
they were exactly the same as the stor- 
age batteries manufactured by the plain- 
tiff in 1893 or 1894, before the era‘of auto- 
mobiles, and that they were widely and 
extensively advertised for other purposes 
than for use on automobiles. 


“The fact,” say the two circuit judges, 
“that automobiles are the largest users 
of storage batteries is not decisive of the 
case. That they are the largest users is 
a fact, but the taxability of a battery de- 
pends, not upon the quantity used, but 
upon whether or not it is primarily 
adapted for use in an automobile and not 
equally adapted to any other use requir- 
ing the same load. Unless it fulfills these 
two requirements, it is not a ‘part or ac- 
cessory’ within the meaning of this 
Judge Kirkpatrick who saw the 
witnesses and heard all the testimony has 
expressly found it is not, and he testi- 
| mony, fairly interpreted, as a whole and 
| not fragmentarily, abundantly supports his 
findings. These findings being supported 
| by the evidence are, under the facts of 
the case, conclusive upon us.” 


With respect to the filing of the suit 
after April 30, 1928, the two judges hold 
| that the insertion of that date in the law 
}as a limitation on refund was intended 


|merely as an administrative check on a 





To require applica- | 


To prevent fire and} 


To require cer- 


tors and officers of insurance companies from | 


Relating to taxa- | 


To provide sixehour | 


hours per day employment in hotels, factories, | 


To | 


Highways 
Ariz. H. 30. Johnson. To abolish Highway 
Commission and place department under con- 


sions to all employes. 


N. Y. A. Intro. 251, Print 251. To make 


five days a legal week’s work and six hours | 


| standard fire insurance policy form; Insurance. 
periodicals | 


trol of engineer appointed by Governor. | 

Pa. H. 138. Sterling. To provide for taking 
over by State of certain streets in first class 
cities. 


a legal day’s work. 

Okla. S. 16. Logan. To establish six-hour 
day for all State, county and municipal work. 

Motor Vehicles 

Conn. 8. 251. Caplan. To provide for pre- 
}sumption operator of motor vehicle is agent 
}and servant of owner in actions brought for 
| personal injuries; Judiciary, 

Minn, 8S. 407, Roepke. 
|licensing of motor vehicle operators; 
vehicles and motor tax laws. 

Pa. 8S. 75. Staudenmeler, 
speed of commercial trucks, 

8. C. H. 111. Herbert. To further 
bility of motorists to guest 
| clary. 

Wash. S. 53. Voss. To prohibit hitch-hiking. 

Mortgages and Real Estate 
Ariz. H. 28. Wisener. To grant moratorium 
}on delinquent taxes. 
Ark. 8, 3. Norfleet. 


Insurance 
Calif. S. 290. Riley. Relative to California 

Colo. H. 9. Morris. To repeal the law cre- 
ating the State fire loss fund for insuring pub- 
lic buildings. Passed by H, and S. 

Colo. H. 52. Kavanagh. Relating to au- 
thority of insurance companies, agents and 
brokers to do business; Insurance. 

Colo, HH. 173 Kavanagh. TO amend sec. | 
comp, laws, 1921, relating to defense 
arising from suicide; Insurance. 

Colo. H. 113. Brownlow. To repeal chap. 
111, session laws 1929, concerning hail insur- 
ance and creating a State hail insurance de- 
partment: Insurance 

Colo. H. 140, Hudson 


To provide for 


Motor 
To regulate 


limit lia- 


passengers; Judi- 
claims 


et al. To prohibit 


To extend time for re- 
in mutual companies; Insurance. 

Colo. H. 192. Kavanagh. To require own- 
ers of certain motor vehicles to furnish secu- 


Ark. 8S. 4. To suspend foreclosure of mort- 
gages and deeds of trust for two years. 
kk. J. M. 1. Memorializing Congress 


demption of delinquent property to five years. | 


refund by the Commissioner of Internal 
| Revenue, and does not apply to a suit in 
| court. 


Judge Buffington dissents vigorously 
|from this view, and holds that Congress 
|intended to bar suit after April 30, 1928. 
|He also argues at length in justification 
| of the Commissioner's ruling that the bat- 
|teries in question were “primarily de- 
| signed, made and sold for use as replace- 
|ment parts of automobiles and while they 
were capable of use and were in particu- 
lar instances used second-hand for other 
purposes, they were in fact primarily 
| made for automobiles, were so used, large 
profits made therefrom, and they, there- 
| fore, were justly called on to contribute 
to the taxpaying help of government.” 


Decisions Promulgated by 
The Board of Tax Appeals 


(Made Public Feb. 6.) 


C. B. Wilcor. Docket No. 46371. 

| A payment of $50,000 by a corpora- 
| tion to petitioner, under the circum- 
stances involved, not proven to be a 
gift. 


} Johnson, Drake & Piper and Federal 
| Building Realty Corporation. Docket 
Nos. 41434, 41435 and 44098. 

The petitioners did not sustain a 
deductible loss upon the _ voluntary 
surrender of certain promissory notes 
held by them, where the notes are not 
shown to have been worthless when 
surrendered to the maker and can- 
celed. 


Louisa County National Bank. 
No. 47273. 
The petitioner has wholly failed to 
prove that it sustained the loss con- 
tended for in the taxable year. 


Pidgeon-Thomas Iron Co. Docket No, 
| 46093. 

When a corporation that has just 
acquired all the stock of its predeces- 
| sor pays attorney's fees for services 
rendered prior to its incorporation, 
such fees are not deductible as op- 
| erating expenses during its first tax- 
able period, since they represent pay- 
ments in acquiring the stock of the 
| predecessor. 


E. H. Dobrin. Docket No. 28086. 

Petitioner and his wife were the sole 
stockholders of the Arcade Department 
Store, Inc. Its stock in trade was sold 
to the Burroughs Stores, Inc., in 1926 

| for shares of the latter’s capital stock, 
which were issued directly to petitioner 
and his wife. The shares had a value 
in excess of the deficiencies in income 
tax previously asserted against the 
mrcade Department Store, Inc. Held, 
petitioner is liable as a transferee. 

Forest Products Chemical Co. Docket No 
46621. 

1. Petitioner and a corporation in 
which it owned all the stock after May 
16, 1926, filed separate income tax re- 
turns for the year 1926. Held, that 
such filing constituted an election to 
make separate returns under the pro- 
visions of section 240 (a) of the Rev- 
enue Act of 1926 and thereafter it was 
necessary to obtain permission from 
the Commissioner to authorize a 
change to a consolidated returns basis. 

2. Amounts spent in the investiga- 
tion of processes for the manufacture 
of chemical products from destructive 
distillation of wood are not deducti- 
ble in the years expended as ordinary 
and necessary expenses. 

3. Certain payments of bonuses to 

; employes for services rendered in the 
| taxable years, together with regular 
salaries, were reasonable compensation 
for services rendered in such years. 


Docket 





to extend time for payment of principal and 
interest on loans to farmers. 

Colo. S. 554. Tempel. For an act con- 
Ser foreclosure of mortgages and other 
llens. 

Colo. 8. 555. Tempel. Por an act concern- 


ing Obligations and rights of debts in case of 

foreclosure 

| Towa. S. 93. Hush, 

|} mortgage foreclosures. 
Kans. S. 32. Schoen. To amend law relating 

to redemption of real estate sold under foree 

| closure. 

| Kan. 8S. 44. Oyler, 

| judgments. 

Nev. A. 5. 


To limit penalties on 


To prohibit deficiency 
Carroll, 





To extend time for ree 
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PUBLIC UTILITIES 


Regulatory Work 
Over New York 


Insurers Outlined Commodity Prices, Howéver, Continued to 


Recommended Changes in 
‘Insurance Statutes Also 
Embodied in Report to 
State Legislature 


Albany, N. Y., Feb. 6. 


A review of the activities of the State 
Insurance Department during 1932 and 
recommendations for changes in the in- 
surance law are contained in the 74th 
annual report of the State Superintendent 
of Insurance, George S. Van Schaick, sub- 
mitted to the Legislature Feb. 6. An au- 
thorized summary of the report follows 
in full text: / 

Insurance affairs and the work and ex- 
penses of the Department are reviewed, 
recommendations are made and such in- 
formation of company activities during 
1932 is given as is available in advance 
of filing the 1932 company statements by | 
the close of the present month. | 

Summaries of the year’s business and | 
of company standings as of Dec. 31 last | 


will be prepared at once and issued early |Jow point in industrial employment oc- 


in April covering all classes of business 
in the form of an advance report. | 


Fewer Companies | 


At the close of last year there were 
859 active organizations under supervision, 
as against 896 which actually reported 
at the opening of the year. The losses 
were in large part by reason of mergers, 
thus continuing the trend of the two pre- 
vious years, with resulting improved finan- 
cial position, which was further enhnaced 
by reductions in outstanding capital by 
transfers to surplus. 

The fire insurance field continues to re- 
flect the depressed state of industry. 
Premiums have followed inventories and 
property values downward. Losses to the 
close of November indicate a decline of 
over 2 per cent as compared with 1931, to 
offset which there was a drop in premium 
volume. Under these conditions no im- 
provement in expense ratio is anticipated. 


Marine Insurance 


No improvement in marine insurance 
operations is expected to appear in the 
forthcoming statements of the approxi- 
mately 100 companies doing such business. 
The amount of premium tax under the 
amended law of 1927 increased last year 
about $6,000, but is still much under the 
former income from this source. During} 
1932, as the result of conferences held, a| 
ruling was announced setting up a prac-| 
tical definition of the powers of marine | 
companies as to certain classes of business 
in controversy. Experience is needed to 
determine its effectiveness. 

New life insurance writings will add a/! 
substantial amount to total amount in force 
and the demand for loans showed a de- 
cided abatement after the middle of 1932. 
Over $2,800,000,000 was paid to policy- 
holders during the year. The companies 
have stood the test of recent years most 
gratifyingly and ample liquid assets have 
been kept to meet all demands. The ex- 
pense limitations and investment restric- 
tions of the New York law have been im- 
portant elements in the situation. 

Insurers’ Holdings 

Mr. Van Schaick discusses the matter of 
increased holdings of real estate and 
mortgage investments, with reference to 
their closer examination as important 
parts of life company assets, and is con- 
vinced that the time has arrived for at- 
taching to the department’s personnel ex- 
perts who can give their time to ascertain- 
ing accurately the situation as to these 
widely scattered holdings, in order | 
carry out the work of periodic examina- 
tion of companies more economically and 
Satisfactorily than is at present possible. 


It is further recommended that the pro-| 


x vision for reporting the details of agency 


bux 


expenditures be eliminated, as the gross 
amounts thus shown for each agency are 
of no value to the department or the 
public. 

Premium Volume 

Casualty and surety companies will, un- 
der existing business conditions, show a 
decrease in premium volume over the pre- 
vious year, and most of the companies are 
expected to show underwriting losses for 
1932. The premium writings of the first 
nine months are reported at $188,831,789 
as against $225,516,759 for the like period 
of 1931. Reduced pay rolls in workmen’s 
compensation and adverse experience in 
surety writings are large factors, although 
careful underwriting rather than volume 
has been emphasized. The rapid growth 
of this class of insurance is revealed in 
the total premiums of companies repre- 
sented in New York. They were nearly 
$674,000,000 in 1931 as compared with $94,- 
000,000 in 1911. 

Title and mortgage guaranty companies 
present \a pressing problem at this time 
because of the “unliquid” condition of 
their assets. Mortgagors find it difficult 
to meet interest and taxes, to say nothing 


of payments on principal, while the com- | 


panies must advance large sums on guar- 
anteed mortgages and participating cer- 
tificates, as well as on principal sums as 
they mature. 
Handling of Complaints 
The department is giving the situation 
careful attention, with a view to easing 


it as much as possible, but is of the opin- | 
ion that it will be mecessary for this class | 


of companies to invest a portion of their 
capital in high-grade securities other than 


mortgages in order to meet a similar fu- | 


ture emergency. The proper basis for 
appraisal of properties at the present is an 
added problem. 

The complaint bureau has dealt with 
numerous grievances and investigations 
have led to justifiable revocations or su- 
spensions of license. Economic condi- 
tions have doubtless led to the greater 
use of the facilities of the bureau. It may 
be necessary for the Legislature to con- 
sider the advisability of a Small Claims 
Court to handle the increasing number of 
cases too small to justify the expense of a 
suit at law that threaten to become bur- 
densome to this bureau. 

Agents’ Qualification 

The bureau formed under a law of 
1932 for establishing the qualifications of 
applicants for appointment as agents has 
undertaken to conduct examinations for 
agents, brokers ang adjusters, and is 
known as the “qualifications bureau.” 
Examinations are conducted in New York 
and the larger cities up State at frequent 
intervals, the subjects of examination 
have been more clearly outlined and a 
pamphlet issued for the information of 
applicants, 

The regulations of insurance rates has 
continued to arouse public interest and 
concern, Two casualty rating organiza- 
tions submitted new rates early in 1932. 
After conference a standard or rates was 
agreed-upon and has been adopted by ali 
insurance carriers. The new schedule 
was effective on March 1 and involved an 


(Continued om Page 6, Column 2.) 
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Seasonal Business Increase 








Life Insurers’ 





Financing Methods Employed 








SUPERVISION 


Trade Conditions 


Noted Since First of Year Cooperation With By Derry Utility Are Outlined) \pyoad Analyzed 


Fall, Says Commerce Departmen 





A MODERATE seasonal increase in business activity since the first of January but 
with a continued decline in commodity prices was shown in the Survey of 
Current Business just issued by the Department of Commerce. 
‘The Department’s summary of conditions and sections of the review dealing with 
commodity prices and domestic trade were printed in the issue of Feb. 6.) 
The sections dealing with employment, foreign trade, real estate and construc- 
tion follow in full text: + 





E 1 smaller shipments of motor cars, ma- 
mployment chinery and equipment, metals, lumber, 
The nu r at work in December was/|refined minerai oils, rubber manufac- 
only slightly less than in the preceding | tures, meats, wheat, and flour. Quantity 
month. The decline was a continuation | exports of raw cotton, cotton cloth, crude 
of the seasonal recession which started | petroleum, canned fruits, airplanes, nitrog- 
in November, and the statistics reveal that | enous fertilizer materials, carbon black, 
part of the improvement from the Sum-| borax, radio receiving tubes, domestic 
mer low point has been retained. The| Sewing machines, and numerous miscel- 
number at work at the end of the year) laneous commodities were larger in 1932 
not only was less than at the close of|than in 1931. The fargest of these, raw 
1931, but the number working part time | cotton, totaled $345,000,000 in 1932, and 
was substantially higher than a year ago|the smallest, sewing machines, $1,621,000. 
as a result of the continued decline in|The entire group showing increases in 
business activity and the efforts of em-|quantity aggregated in value approxi- 
ployers to spread; the available work. | mately 35 per cent of the total exports. 


The trend of employment was down- Imports of a large number of items in- 


ward during the first half of 1932, the| creased in quantity iiy 1932 as compared 
with 1931. These included cocoa and tea, 


valued at $19,676,000 and $12,455,000, re- 
spectively. Others were olive oil, am- 
monium sulphate, sardines, fresh toma- 





curring in the Summer months. The Fall | 
brought a rise in the employment curve, | 
accompanied by an expansion in pay rolls, | 





}generally lower but the anthracite indus- 
|try and the retail trade groups reported 


|}but in the final two months there was a 
reduction as a result of seasonal influ- 
}ences. Factory employment during the 
year averaged 17 per cent below 1931, and 
39 per cent below the 1929 level. The total 
number employed in all classifications in | 
December was about 7 per cent less than at 
the same period of 1931. Pay-roll totals 
| were reduced by a larger percentage, re- 
| sulting in a further marked shrinkage in 
| purchasing power of those employed. Fac- 
| tory pay rolls averaged 31 per cent less 
}than in 1931 and were 58 per cent below 
1929. : 

| 


| During December, tHe 17 industrial 
|groups reporting to the Bureau of Labor 
Statistices showed a drop of 0.4 per cent | 
in employment and a decrease of 0.9 per 
|cent in pay rolls. Only four of the groups 
|reported increased employmént for the 
month, the largest being the seasonal in- 
|crease of 17 per cent in the retail trade 
}group to care for the Christmas trade. 
|The other groups recording increases were 
|metalliferous and bituminous coal mining 
jand crude petroleum production, but the 
}gains were small. The downward trend | 
of employment in the public utility in- 
dustry continued, both the power, light, | 
and water and telephone and telegraph 
groups reporting declines. Pay rolls. were | 





increases and there was a slight gain for 
the electric railway group. 


| The decline in factory employment was 
|/somewhat larger than the usual drop for 
the month, and the adjusted index receded 
|for the first time since last July, closing 
the year at about 60 per cent of the 1923- 
|1925 average. Pay rolls were off about | 
|2.2 per cent and the December figure was 
}only 41 per cent of the base period of the | 
index, 1923-1925. The monthly figures 
|revealed no significant changes in indi- 
| vidual lines, with increased employment 
!reported for 20 of the 89 industries in- 
}cluded. Aside from the automobile group | 





| dential contracts also 


| toes, cotton floor coverings canned toma- 
toes, olives in brine, shingles, linen tow- | 


els, napkins, etc., and iodine. The lat- 
ter items ranged in value from $5,400,000 
to $2,200,000. Furthermore, imports of 
fish in oil, canned fish, cotton bedspreads 
and electric lamps each valued at about 
$1,000,000, footwear with fabric uppers, 
valued at $644,000, and numerous other 


| minor articles alsc showed relatively large 


increases in quantity. Import articles 
showing increases in quantity in 1932, rep- 
resented 17 per cent of the value of all 
imports. 


Smaller purchases of such leading com- 
mogities as crude rubber, raw Silk, news- 
print, wood pulp, tin, .copper, unmanu- 
factured wool, burlaps, hides and skins, 
cipal factors in the drop in volume of to- 
petroleum, coffee, and sugar were prin- 
tal imports. 


++ + 


Real Estate, Construction 


Recember ended a year of drastically 
reduced activity in the building industry. 
According to the F. W. Dodge Corpora- 
tion, contracts in 37 eastern States totaled 
$1,351,000,000 compared with $3,093,000,000 
in 1931. Relative substantial support 
came from  public-works undertakings, 
which aggregated $515,000,000, or 38 per 
cent of the value of all awards. Public- 
utility contracts totaled only one-fourth 
of the value in the previous year. Resi- 
suffered greatly, 
dropping 66 per cent from the 1931 level. 
Declines were only slightly less in the 
value of contracts let for factories, hos- 
pitals and institutions, and for commer- 
cial, educational, social, and recreational 
buildings, while somewhat smaller de- 
creases occurred in the lettings for pub- 
lic and religious buildings. The value of 


| all contracts in the Middle Atlantic States 
|amounted to 37 per cent of total awards 
|for the year. 


On a daily average basis, value of 


|where the increase in production in De-| awards in the first half of January, 1933, 
cember was reflected in a marked gain in| increased 26 per cent over the daily aver- 


both employment and pay rolls, the 
changes in the major industries were} 
slight. Employment gains were reported | 
{in petroleum refining and in rubber prod- 
}ucts manufacturing, but in the latter case 
the increase was less than seasonal, 


++ + 


Foreign Trade 


Exports and imports in December varied 
| little from the even trend that has pre- 
vailed since the middle of the year. Ex- 


age for December In January, 1932, a 
decline from the previous month occurred 
in this period. Building activity during 
December showed the usual seasonal de- 
cline. The Federal Reserve Board's ad- 


| justed index of contracts awarded, based | 
}on a three-month moving | 
values, remained unchanged from the re- | 


average of 


vised figure for the previous month. While 
the total value of all contracts made the 
poorest monthly showing in many years, 
the percentage drop was not as great as 


the decrease which occurred in measurable | 


ports, amounting to $132,000,000, dropped | footage. 


by about the normal seasonal amount, | 
| while the reduction in imports was in| 
}excess of the usual drop. The favorable | 
merchandise balance was $35,000,000, ap-| 
proximately the same as in November, | 
bringing the total for the year to $291,- | 
/000,000. Gold imports in December | 
} amounted to $101,872,000, reduced the net | 
/loss tor the year to $445,000,000. 

| Foreign trade In 1932 aggregated $2,- 
936,000,000, the lowest dollar value since 
| 1908. Exports were $1,614,000,000 and im- | 
| ports, $1,323,000,000. In physical volume 
exports dropped by about 20 per cent be- 
low 1931 and 45 per cent below 1929, while 
the corresponding: declines in imports 
| were approximately 16 per cent and 35) 
}per cent, respectively. 


|tant market, 


Residential building in December fell off 
32 per cent in value and 38 per cent in 
footage. At no time since statistics cover- 
ing these contracts have been gathered 
did the monthly totals fall so low. Al- 
though the value of public works and 
utility contracts showed a decline, the 
total for the month was not far below 


; the average for the year. The measurable 


footage was 21 per cent under the monthly 
average for the year. 

Cement shipments in 1932 were the 
lowest reported for any year since 1918. 


| According to the Portland Cement Asso- 


ciation, paving uses, boosted by Federal- 
aid projects, comprised the most impor- 
although significant de- 


The shrinkage in volume of foreign | mands also came as a result of expand- 
| trade has paraileled closely the decline in | 06 requirements for airport paving and 


|domestic output since 1929, as indicated | 
| by the drop in industrial production dur- 
ing this period of 45 per cent. Over the 
|same period of time, the volume of ship- 
|}ments from the United Kingdom fell 35 
|to 40 per cent. 

| The decrease in United States exports 
| during 1932 was due primarily to the fur- 


| ther drop in commodity prices, and od 


Tax on Reinsurance 


. . . 
Is Upheld in Illinois 
Attorney General Clarifies 
Provisions of Law 
Springfield, Ill, Feb, 6.) 
A premium tax should be collected in| 
Illinois on reinsurance premiums paid in | 
the State by a Michigan casualty company | 
under the retaliatory provisions of the! 
Illinois law even though the reinsuring 
company is not permitted a deduction for 
reinsurange premiums received, according 
to a recent opinion of Attorney General 
Otto Kerner. 
The Illinois statute, it was explained, 
permits a deduction for reinsurance pre- 
miums paid to 


}is sufficient proof of 
|; insurance policy. 
authorized companies,| upheld as proof of death an affidavit of | Cotton receipts 


improvements. In the general building 
market, prospects for the use of cement 
obviously depend upon the more active 
resumption of construction. 


The Engineering News-Record’s index 


|of construction costs in 1932, touched the 


lowest point last June. The predominating 
gains which occurred since that time 
brought the figure for December above 


——= the monthly average for 1932, and only 


2.5 per cent below building costs at the 
beginning of the year. 


(The review of conditions in the 
Transportation field and in the auto- 
mobile, rubber and chemical industries 
will be printed in full text in the issue 
of Feb. 8.) 





Appeal Denied in New York 


In Proof of Death Case | 


Albany, N. Y., Feb. 6. 

The New York Court of Appeals has 
refused an appeal in the case of Dana vy. 
Northwestern Mutual Life Insurance Co. 
in which the Appellate Division held that 
a mere affidavit signed by a beneficiary 
eath under a life 


The lower courts had 


|while the Michigan law provides for aj|the beneficiary stating that the insured 


|deduction of reinsurance premiums re-|had died and was buried and had rejected | Hog receipts 


ceived when the tax has been paid on the; the company’s contention that this was | 


original premium. | wholly insufficient to enable anyone rea- 
The National Casualty Co., of Detroit, sonably to conclude that the insured was 


had reinsured some of its Illinois business | dead and that the claimant was the bene- | 


with the Continental Casualty Co., an In-| ficiary so named in the policy. 
diana corporation admitted in Illinois. The| Alex Davis of the firm of Goldstein & 


| companies contended that since the Conti- 
nental Casualty Co. had paid a tax in 
{Illinois on all reinsurance premiums re- 
ceived from the National Casualty Co., 
}double taxation would result unless credit 
}is allowed the National Casualty for re- 
}insurance paid the Continental Casualty. 

Citing the case of Union Central Life} 
Insurance Co. v. Lowe, 349 Ill. 464, Mr. | 








Kerner said the assessments against the 
two companies were not 
same purpose even’ though 


the same | 
amounts were considered in both eset | 
ments. 
no double taxation. 


For this reason he held there was | River 


Goldstein appeared. for the beneficiary, 
while Valentine & Chichester represented 
the insurance company. 


Award of Contract for Dam 
In Alabama Announced 


The Department of War announced Feb. 
6 the award of a contragt to Stevens 


made for the| Brothers and the Miller-Hidtchinson Co., 


of New Orleans, La., for the construction 
of lock and dam No. 3 in the Tennessee 
midway between Decatur 
Florence, Ala., at a cost of $738,029. 


and | ° 


Farmer Is Noted 


Action in Regard to Mort-| 
gages Said “Constructive 
And Sympathetic’*by New 
York Superintendent 








New York, N. Y., Feb. 6.| 


The recent announcenfcnts of a num- | 


ber of life insurance companies relative | 
to farm mortgages “is far from any revo- | 
lutionary attitude,’ but is in accord with 
their “well established constructive, sym- | 
pathetic éction,” the State Superintendent | 
of Insurance, George S. Van Sciiaick, de- | 
clared Feb, 4 in an address before the| 
37th annual banquet of the Real Estate| 
Board of New York. 

“The much discussed action of insur- 
ance compesnies, in reference to the farm | 
mortgage situation,” he said, “is in accord | 
with the policy of insurance companies and | 
banks over a considerable period of time. | 
A year ago Governor Roosevelt directed | 
to me as Superintendent of Insurance an 
inquiry as to the attitude of companies 
under the jurisdiction of the Insurance | 
Department, enforcing principal and in- | 
terest payments under circumstances of | 
hardship and loss of income. He ex- 
pressed his grave concern particularly for 
the farmer and small home owner. He 
said that he hoped it would be in accord 
with company stability to approach the| 
plignt of the borrower with a sympa-| 
thetic and helpful attitude. 


Stated Willingness to Cooperate 


“The Department of Insurance informed 
Governor Roosevelt at that time thst the 
insurance companies were willing to work 
in cooperation with borrowers io the 
fullest extent but that it-was necessary 
for companies to keep in mind the ne- | 
cessity of maintaining the soundness of | 
their invstments for the protection of 
policyholders. j 

The attitude of the companies as stated | 
to the Insurance Department by them | 
was that where a man was living in his 
own home or on his own farm, keeping 
the property in a fair state of repair, 


however, by the attitude of junior mort- 
gagees or other circumstances the col- 


Transcript of Testimony Deals With Action of 


Associated System Subsidiary 








eee of securities by the Derry Electric Company, subsidiary of the As- 
sociated Gas & Electric Co., was described in testimony Nov. 22 before the Federal 
Trade Commission by Ossian Cole Van Zandt, examiner, testifying in connection 
with the Commission’s investigation into power and gas utilities. (Excerpts from 
Mr. Van Zandt’s testimony, just made available, were printed in the issue of Feb. 6.) 
Further excerpts follow: + 





Q. That left $140,000 of these 8 per cent | tate of return on the stockholders’ equity? 
bonds outstanding? A. Yes, sir. A. Yes, sir. 

Q. At the nme time, there were $50,000 Q. In computing this equity have you in- 
principal amount of the first mortgage aod a the surplus of the company? A. Yes, 
y F standing, according | : 
roel tapers. aa aaaeiene wDaseue testis | @. vo you included the prefererd stock? 
mony? A. That is correct. | ‘@ De oct ; f 

| le course, as has already been pointed 
@. In 1924, were there some further bonds |out, there were two years, 1928 and 1929, when 


authorized? 
r 7 instead of a surpls there was a deficit. 
ni eat atan bene eee <P | @. What was the rate of return on stock- 


@. Were these bonds authorized by the | holders’ equity in 1925? A. 


22.449 per cent. 


> ‘ re?| @. In 1926? A. 18.481 per cent. 
ae Commission of New Hampshi Q. In 19272 A. 17.800’ per cent. 
Q. In 1924, what amount of these bonds was z = a * ae 
Derry Electric Company authorized to issue? | “Have you klso ide a:.computation ot 


A. $25,000 secured by mortgage. 
Q. Are they still outstanding? A. Yes, sir. 
Q. Now, in addition to its bonds, did th 
Derry Electric Company in 1925 ae ee 
notes? A. Yes, sir. 7 per cent seven and one-| 4 
company? A. Yes, sir. 
= ee en ae ee fenaee oe at the | Q. Has this been average for the different 


years? A. Yes, sir. 
ee ae 31, 19297 A. In the | Q. What rate of return do you get on the 


common stock of Derry Electric Company in 


the rate of return on common stock? A. Yes, 
| sir. 
: Q. Have you taken the common stock at its 


| par value and added thereto the surplus of the 


| 
Q. Made up how? A. $50,000 principal, first > he was 
mortgage 5 per cent gold bonds due May 1, = tn’ 19287 aS ST O08 per ant 
1931. $140,000 first and refunding mortgage! 4° 11 19972 A. 34375 per cent. 
sinking fund gold bonds due March 1, 1951. Q. In 1928? : Nothing : 
$25,000 first,and refunding mortgage 7 per | Q. In 1929? A. Nothing. 


cent sinking fund gold bonds due March 1, 


there would be no forcing process. Where, | 


lateral behind the loan was jeopardized, | 


companies would be compelled to take ac- | 


1951. $25,000 7 per cent seven and one-half 
year gold notes due 1936. I think that date 


At the hearing Nov. 23, Mr. Van Zandt 
described circumstances surrounding fore- 


si or. 1936 is what the records indicated, S si ; ‘ z 
oa it does not figure 1936. It figures 1932| Closure proceedings against the Derry 
and a half. Electric Co. 


Q. Were you able to find the records of the | 


Derry Electric Company from 1920 to 1925? 
A. No, sir. 


Q. Are you able to state definitely what|tiic Company. It appears from this record 
consideration the corporation received for | that the Barty Electric Company was acquired | 
these securities? A. I am not. | within the Associated System in July, 1927. 

+ + ¢ |when the New England Eléttric Securities 


Q. At Dec. 31, 1929, what sum did the com- 
pany carry in its balance sheet under the 
hearing ‘unamortized debt, discount and ex- 
pense?” A, $23,391.08. 

Q. From 1922 down to the end of 1929, there 
seems to be but little/change in this un- 
amortized debt, discou account. 

Now, in the section in which you deal with 
the corporate surplus of the Derry Electric 
Company, and this occurs at page 380, you say 
that the corporate surplus has been created 
solely from accretions of net income, but the 
company showed a deficit of something over 
$95,000 at the end of 1929, did it not? A. Yes, 
sir. 


| 
jyear to year? A. Yes, sir. 

Q. Did they pay any dividends in 1929? 
They did not. 

Q. From what exhibit may we learn the 
| dividend record of this company? A. Exhibit 
59 within Commission's Exhibit 5219. 

Q. What period of time is covered by the 





tion to conserve their security. Each case 
must stand on its own merits. All through 
the depression complaints against insur- 


ligible.” 
Investments in Real Estate Loans 


Mr. Van Schaick stated that the Insur- 
jance Department was interested in the 
mortgage problems because of the invest- 
ments of insurance companies in real es- 
tate loans and its duty to ascertain the 
value of insurance company asscts. 


“The safety of loans made upon the 
| security of real estate depends upon the 
|}continuing worth of the security,” 
asserted. 
tions in value. 
|safety of 50 per cent more than the | 
amount thereon. For practical purposes 
|this is ample provided the appraisal of} 
property at the time of the loan is in-| 
telligently and honestly made. Much) 
difficulty comes from misleading ap-| 
praisals. It follows that the Department 
of Insurance is greatly interested in the 
worth of real estate which is the ‘subject 
of so much present attention and discus- 
sion, 


Says Guidance Needed 


“While appraisals should be conserva- 
tive they should be likewise fair. An ap- 
praisal at too low a figure would necessi- 
tate needless hardship in the premature 
call of loans and the foreclosure of 
mortgages. It is the policy of both the 
| State and National Governments to help 
rather than to make more difficult; to save 
rather than to destory. More than hereto- 
fore the Department of Insurance needs | 
expert advice as to the worth of real estate. | 
Provision is made in the present budget | 
now pending before the Legislature to pro- 
vide the Department with just such ex-| 
pert guidance.” | 


ance companies under the jurisdiction of | 
the New York Insurance Department in| 
the forcing of mortgages have been neg- | 


he} 
“The law contemplates varia-| company sold at public foreclosure? A. Yes,| operating revenues; is that correct? 
It provides a margin of| sir, I was so advised. 


1920 to 1929, inclusive. 


A.) 


exhibit just referred to? A. The period from 


Q. At the adjournment last night, I was 
asking some questions that grew out of the 
foreclosure of this property of the Derry Elec- 


;Company was acquired within the Associated 
| System in July, 1927, when the New England 
| Electric Securities Company was acquired: 
| that New England Gas & Electric Association 
| started Dec. 31, 1928; and it appears that there 
| was a default on the Ist of May, 1929, in the 
| payment of certain interest on bonds. It ap- 
| pears that the property was sold at public auc- 
| tion to the New Hampshire Gas & Electric 
| Company in 1930, 


In this connection, Mr. Van Zandt, has it| 


come to your attention that in November, 
/1§29, the Dorry Electric Company signed a 
written waiver of the provision of the inden- 
{ture by which it was entitled to it by a 90-day 
| period of grace before procedure proceedings 


Q. And of what amount at the end of | could be instituted? 
1928? A. $75,561.54. | A. Only through discussion. I am not qual- 
Q. Has the company paid dividends from ‘fied to testify on that point. 


++ + 


Q. Now, it has appeared that whereas this 
company has a surplus of nearly $23,000 in 
| the year 1927, at the end of 1928 it had a 
deficit of $75,000 plus, and at the end of 1929 
ja deficit of over $95,000 plus. 

| It also appears by Mr. Van Zandt's report, 
page 389, that in 1927 the operating revenues 


| @. In 1920, for example, what dividends|of the company were larger than they had 

|were paid? A. $10,500. bead in gd —— a Tier o0e te "a 
b 1928, t dividends were paid? A. | $175,000. hey increase 0 . n 

93°055 a , . /and to $197,000 in 1929, and that although 


Q. What dividends were paid in 1927? A. 
110 


$6,110. 

Q. Are you able to tell us whether in any 
lof these years any dividends were paid on the 
common stock of the Derry Electric Company? 
A. No, sir. 

Q. You mean none was paid? 
were declared on common stock. 

Q. All of the dividends were paid on the 
prefered stock? A. Yes, sir. 

@. Do you happen to know when the Derry 
Electric Company defaulted in the payment of 
its interest on these bonds or notes that we 
have been talking about? 

A. They defaulted on interest on the bonds 
during the year 1929. 


+> + 
Q. Was the property of the Derry Electric 


Q. Do you know who bought it? 

A. Proceedings were instituted by Merchants 
Trust Company, but it is my further under- 
standing that it was acquired by New Hamp- 
shire Gas & Electric Company although I can- 
not state positively. 

Q. These events all transpired after the date 
of your examination, which ended Dec. 31, 
1929? A. Yes, sir. 

Q. Was it in the payment of interest, due 
May 1, 1929, that the Derry Electric Company 
defaulted? A. Yes, sir. 


Q. Have you computed the rate of return on 


the total invested capital of the Derry Elec- 
tric Company? A. Yes, sir. 

Q. For what period? A. The period from 
1925 to 1929, inclusive. 

Q. Have you computed the return on the 
total average investment? A. Yes, sir. 

Q. And in this investment have you in- 
cluded all the investments in the company 
common stock, preferred stock, and surplus 
A. Yes, sir. 

Q. The funded debt? 
funded debt, yes, sir. 

Q. Have you related the income of the com- 
pany to this investment? A. Yes, sir. 

Q. What was the rate of return on the total 


A. And average of 


average investment in 1925? A. 12.904 per he Arnerican Consul General at Ha- 

cent. |vana has reported the issue of 9* imimi- 
? - 12.054 ent. | : ; i 

3. Mtn 1927? A Tada per cent. gration visas to natives of Cuba during 

Q. In 1928? A. 1.715 per cent. | December, 1932, as compared with 62 in 

2 In 1929? A. .026 per cent. December, 1928, the same month of the| 


Have you made a computation of the 





Maintained Si 


Available statistical data covering the 
week ended Jan. 28 indicate a continued 


stability in the general level of business 
activity, according to the weekly survey 
of dom@stic business issued by the De- 
partment of Commerce Feb. 5 which fol- 
| lows in full text: - 
|} In most lines of productive activity the 
seasonal gafms scered since the end_ of | 
December have been maintained and 
further progress has been made in the 
steel, automobile, boot and shoe indus- 
tries and in certain textile lines. 
Wholesale prices continued weak with 
the general index again receding to a new 
low, an@ the average of Fisher's weekly 
index for the month was about 2.9 per 
cent below December. Prices of both’ agri- 
cultural and nonagricultural commodities 
declined during the week. The composite 
liron and steel price was off slightly, but 





(Weekly averag 






Seasonal Gains in General Business 


nce Beginning of Year 


9 


the prices of middling cotton and No. 2 
red winter wheat remained unchanged. 

Bank debits, outside New York, declined 
during the week to about the December 
weekly average. Such statistics indicate 
no particular change in the turnover of 
bank credit. Morey in circulation was 
agein slightly higher, moving contrary to 
the seasonal trend. Outstanding bank 
loans were further reduced, the drop of 
$75,000,000 for the reporting member banks 
resulting from a reduction in both loans 
on the securities and commercial loans. 
The reporting member banks, however 
added to their investment holdings $47.- 
000,000 of securities other than govcrn- 
ments. Security prices maintained a 
firmer tone than in the preceding week 
ond the usual indexes slightly higher. In- 
terest rates for call and time money were 
quoted unchanged from previous low fig- 
ures. 


— . 
WEEKLY BUSINESS INDICATORS 


e 1923-25=—100) 


No dividends | 


| there was a net income of $29,000 for 1927, at 
the end of 1928, there was a deficit; that is, 
the 1928 operation showed a deficit, after de- 
‘duction of interest charges, and so on, of $11,- 
| 124.11, and in 1929 there was a deficit covered 
of $20,339. 

My inquiries are directed to this end: To 
learn why, in 1928 and 1929, when the company 
appears to have made a deficit, and in 1929 
|}when interest payment was defaulted, open- 


jing the way to foreclosure of the mortgage, | 
the face of con-! 


|these deficits occurred in 
'stantly increasing operating revenues. 


In 1927 what were the. operating expenses, | 


Mr. Van Zandt? A. $114,341.60. 
| Q. In 1928? A. $167,891.17. 
| Q. In 1929? A. $160,989.60. 
| Q. Then here we have operating expenses 
| increasing, resulting in larger deductions from 
A. Yes, 
sir. 

Q. So that in 1928 the net operating reve- 


|; nue was only $19,000, whereas in 1927, with | 


| 
| [Continued on Page 6, Column 6.] 





Immigration Permits 
Total 519 in Month 


Underissue of 97 Per Cent Is 
Noted by State Department 


[Continued from Page 1.] 
reduction in visas issued during this period 
of 95 per cent. 

Only 135* Mexicans were issued visas in 
December, 1932, as compared with 3,743 in 
December, 1927, the same month of the 
last normal fiscal year, or a decrease of 
96 per cent. 


last normal fiscal year, or a reduction of 
| 85 per cent. 

The results have been accomplished by 
consuls of the United States in the en- 
forcement of existing provisions of law 
in the light of present economic ccndi- 
tions. 

In this connection, consular officers have 
| been informed that, in view of the seri- 
ous unemployment which exists in the 
| United States particular care should be 


taken before issuing immigration visas to} 


determine whether the applicants may be- 
come public charges. 
whom the burden of establishing ed:mis- 
sibility is placed by section 23 2 the 
Immigration Act of 1924, should be unable 
to establish that he is not likely to become 
a public charge, 
whom he may have applied for a visa 
would have no other choice under section 


2(f) of the Immigration Act of 1924 than) 


to refuse a visa. Section 2 (f) of the act 
cited provides in part that: 

No immigration visa shall be issued to 
an immigrant if it appears to the consular 
officer * * * that the immigrant is inad- 
missible into the United States under the 
immigration laws * * nor shall such im- 
migration visa be issued if the consuiar 
officer knows or has reason to believe that 
the immigrant is inadmissible into the 


If any alien, upon} 


the consular officer to} 


In Weekly Review 


Developments in Industry 

And Commerce Outlined 
| In Survey Issued by the 
Department of Commerce 


| Recent developments in business and 
|industry in countries of the Orient are 
| analyzed in the weekly survey of world 
| trade just issued by the Department of 
;Commerce. The review is based on dis- 
patches from trade commissioners sta- 
| tioned in principal centers abroad. The 
; section dealing with the Orient follows 
in full text: 

Ceylon.—Ceylon was very hard hit in 1932 
by low prices for practically all of its prod- 
ucts. Many tea and rubber plantations which 
have been running at a loss for some time 
are closing down altogether. Foreign trade 
slumped heavily during the year, and in No- 
vember exports were lower than for 25 years. 
| The State Council is considering preferences 
f goods from the United Kingdom on the 





for 
| basis of the Ottawa agreement. Proposed pref- 
;erences cover a wide range of commodities 
| end affect approximately 3,000,000 rupees worth 


|}ot gaods imported from the United States, 
| based on 1931 figures. (Rupee equals about 


2542 cents. 
| Chirna.—New Year settlements, now termi- 
nated, passed surprisingly good, with relatively 
few failures. Chinese banks are holding up 
well. Shanghai silver stocks consisting of 
304,000 ounces of fine silver, are the highest 
jon record. The first direct American trans- 
| Pacific passenger service between Portland, 
| Oreg., and Shanghai was recently inaugurated 
with arrival of the first steamship on Jan. 25. 
The ships will feature refrigerated space for 
;}the shipment of perishable products to the 


Orient. 
++ + 


India.—The Indian outlook showed some 
slight improvement as the year opened. De- 
cember business was better in most sections, 
and there was some indication of a revival 
of foreign trade, though commodity prices 
continued low, and fluctuating exchange was 
causing importers, particularly those interested 
in bazaar lines, to purchase from hand to 
mouth. The share market both in Calcutta 
and Bombay was so dull that there were 
scarcely enough sales to indicate trends. The 
Imperial bank rate remained at 4 per cent. 
| Plans for a tea restriction scheme were 
| progressing and notwithstanding the break- 
|down of previous efforts. in this direction 
| the trade is hopeful that India, Ceylon and 
Java will reach an early agreement. Opti- 
mism was noticeable ‘in the motor trade as 
the new year opened, particularly in the 
Madras and Bombay districts, and there were 
‘indications that improvement might be ex- 
| pected in the entire market. A slight demand 
; continues for American refrigerators. Small 
| importers of bazaar lines, who handle a wide 
range of American merchandise such as razor 
blades, fountain pens, soap, powder puffs, 
lipsticks and the like, continue to cite fluc- 
tuating exchange rather than high exchange 
as an explanation of their unwillingness to 
purchase American merchandise in anything 
but small lots. An act ratifying the trade 
agreement concluded by India and the United 
Kingdom at Ottawa became effective on Jan. 
1. Approximately 55 per cent of India’s nor- 
mal imports from the United States were 
| affected by this agreement, by an average dif- 
ferential of 10 per cent in favor of imports 
from the United Kingdom or the Colonies. 
The outlook for imports from the United 
| States is not particularly bright, as in addi- 
| tion to the tariff handicap, importers must 
|} at present pay a premium of 30 per cent for 
exchange in making purchases of American 
| goods, compared with purchases from non- 
gold standard countries. + 

+ 


improvement in business, 
coincident with the beginning of the rice 
harvest in December, was not sustained and 
1932 closed with trade in Siam again declin- 
ing. Foreign trade during 1932 suffered pro- 
; portionately with that of other countries be- 
|}cause of the world-wide depression. Rice, in 
; addition to its importance in domestic trade, 
jaccounts for 70 per cent of the value of all 
exports. Although the rice market was fairly 
firm throughout the year, prices were very 
low, and while exports were considerably 
larger in volume than in 1931, the value in- 
| creased only slightly. Compared with the av- 
erage for the previous five years, the value 
of rice exports in 1932 was little more than 
|half. The decision of the Siamese Govern- 
;ment to revalue the baht at its former rela- 
{tion of 11 to the pound sterling, at a depre- 
jciation of approximately 25 per cent, was not 
; caused by fiscal necessity, but was rather an 
j eaars to assist the rice producer and export- 
ers of rice, tin and teak, who were selling 
in competition with depreciated currencies of 
other countries. 
+ + 


Netherland India.—A slight flurry of holiday 
buying marked the close of the past year in 
Netherland India, while produce markets con- 
tinued quiet with further softening of prices. 
Year-end inventories showed that stocks of 
most lines were abnormally low. Import trade 
throughout 1932 restricted to the minimum, 
sales of automobiles running about 50 per 
cent below the previous year’s level; the 
almost total absence from the market of both 
government and estate purchasers restricted 
demand for construction materials and ma- 
chinery; while a marked tendency toward the 
censumption of locally produced foodstuffs 
curtailed demand for imported food products, 
particularly canned fish and rice. 

Import sales were retarded further by the 


| Siam.—Seasonal 





(Continued on Page 6, Column 1.) 














Tallest Hotel 


| | Plan to Visie ~~~ “Stories Mie 


A Century of Progress 
and stay at the 


MORRISON 


The Chicago World's Fair of 1933 — 
from lune to November. Don't miss 
this thrilling review of the scientific 
and industrial achievement of our 
pressntace. Bystrying attheMorrison 
you cre right in the center of things 
in Chicago. In the “heart of the Loop,” 
the Morrison is near shops, theaters, 
and railroad stations. All rooms are 
outside with bath, Servidor, circulat- 
ing ice-water and bed-head reading 
lamp. Automatic garage facilities. 


A great hotel in a great city! 


2500 ROOMS—$2.50 UP 
LEONARD HICKS. Managing Director 


i MORRISON HOTEL 


Madison and Clark Streets 


CHICAGO 





Jan. Jan. Jan. Jan. Jan. Jan. Jan. Jan. Feb. Jan ite, Sintec Y » } Serves m lawe 
23° 2) ‘a a eS a ae aa 25 United States under the immigration laws. 
1933 1933 1933 1932 1932 1932 1931 1931 1930 1930 Includes unmarried minor children, the 

General Business: wives of American citizens, and the hus- 
;Composite Index—New York Times.. 54.6 *54.3 62.2 62.8 63.1 77.5 78.1 97.4 96.6) bands of American citizens by marriage oc- 
+Composite Index—Business Week...... 54.6 *54.9 61.3 62.9 646 78.38 79.4 94.2 95.6| curring prior to July 1, 1£42, as well as cer- 

Production and Distribution * tain professors, ministers, students and pre- 
Bituminous coal production (da. av.).... 62.9 "657 62.8 62.5 67.4 78.7 86.5 113.8 114.6) vious lawful residents of the United States, 
Construction contracts awarded 37 States pen, A Pe who would not be chargeable to any quota 

GOR, BV) ccerlotecrecesoncactes@ecnens ass -» 18.2 24.5 21.5  ... 22.3 50.7 .., 59.5 -. | if there were quotas for Canada, Mexico and 

CRtA POEM noc ciccescnsescacencenes .. 61.7 61.4 58.2 60.4 64.2 70.9 64.2 74.4 75.3 76.3 | Cuba. 

nee ca eseaGececupaeetaekes 105.8 112.3.101.2 129.2 122.7 146.9 48.8 46.2 63.1 71.9 a cael naihaialreeeieaimenls 
| Electric Current ........ccccccceseereses se re HH me 23 44 101.3 102.8 108.6 109.6 | 
Freight-car loadingS .........eseeereeeees : 52.8 58.5 *58.6 59.7 75.0 74. 93.7 89.9 , . ' 2 

eee oe tare ng en ass nate 83.4 *78.1- 857 118.8 103.5 108.6 1043 120.2 125.1 125.9 Regulation of Contract 
SLumber production ........+.+seereess -. 366 35 -. 39.7 38.4 . a . 23 
Petroleum production (da. av.).....c0ss- 96.7 96.5 104.2 103.8 105.3 100.1 101.3 124.6 125.6 Trucking Sought in Ohio 
Steel ingot production. .... wc ccseseeeeeee 3. se 33 oF 34.2° 41.8 60.5 190.0 97 . 
| Wheat receipts .......0.- cree eeeceebonenes 52.7 47.3 90.5 85.7 42.7 40.5 ‘ : . 

Wholesale fe as Columbus, Ohio, Feb. 6, 
Sisher’s Index (1926-100) Contract motor truck operators would 
All commodities (120).........:.eeeeeennee 55.5 56.4 57.3 64.5 65.2 65.2 77.2 77.4) 93.3 93. b a d under re emacs the Public 
| Agricultural products (30).......sseeeeeee 38.5 39.6 40.6 47.5 48.1 48.1 70.0 71.2 99.9 100.4| De P-ace er reg a 
| Nonagricultural products (90)............ 60.0 60.6 61.3 67.5 684 68.5 79.0 79.0 90.0 91.3| Utilities Commission by provisions of a 
Copper, electrolytic .........sceeeeseecees 34.8 34.8 348 52.2 52.2 51.4 68.1 71.0 129.0 129.0| pil] (H. 222) introduced in the General 
Cotton, middling. New York......+e+s.5-. 23.2 23.2 23.2 25.0 246 27.2 386 39.0 60.3 63.6 " sembly by Representative Herbert | 
Iron and steel, COMmposite........cesseeees 68.9 69.0 69.6 72.3 72.5 72.7 766 76.6 85.1 85.4|SSsembly Dy presente 
Wheat, No, 2 red, Kansas City........... 33.3 33.3 349 39.5 41.9 41.1 53.5 53.5 884 91.5| Baker, of Cincinnati. 

Finance: Heretofore only common carrier trucks 
Bank debits outside N. Y. C. (da. av.). 54.1 *63.1 61.4 664 177.5 76.5 89.8 98.3 107.9 121.6 t a n so regulated in Ohio. Under 
Bank loans (F. R. member banks).. 80.3 80.9 81.1 102.9 103.5 104.3 126.0 126.7 133.4 133.7| HAVE been SO regulated | . c 
Bond prices (da. @V.).........seee0. 89.7 88.7 897 89.1 90.2 90.2 107.5 107.9 104.7 104.7| provisions of the Baker bill, contract car- 
PIE MOALUAPOR. onc a hs tdbad ed enecabece es . 169.8 “a 199.5 210.1 191.9 162.2 174.9 133.9 158.2] riers would be required to secure a permit 

a, a B 7 5 i 7.3 BG 7 3 7 ‘ a i j j 
tea le pha UNIO: cede csabassakaunice 65.4 64.7 64.1 67.4 67.3 66.9 82.7 81.2 783 176.3 land to reveal to the Commission the | 

Call money (da. AV.)......ceeeeeeeeeess+ 24.2 24.2 24.2 60.6 60.6 60.6 \ 36.4 36.4 109.1 109.1| Amount of equipment they use and the 
eenme money (da av) <cavenaatne oo 4 ie ae na tea 2 45.7 45.7 114.3 108.6 | persons or corporations with whom they 

Oncy in circulation (CA. AV.)...cecesesens 2.7 5.7 5 5.7 oO 3 943 952 93.7 94.4], A é " fits , 
Net demand deposits...........ccc.ses..s 98.8 93.6 98.9 94.8 95.0 96.4 113.3 1139/3 107.2 108.8 | contract. They would be required to file 
Stock prices (GA. AV.).....cccccccccesccers 60.0 59.5 61.3 74.4 77.3 79.7 158.7 156.1 222.7 215.6| reports of their activities with the Com- 
EA MMAR, "s oir's'sioatie'a o4ika ad's ae bx ecet eas 124.7 125.8 125.7 127.3 128.3 128.9 156.6 156.4 152.5 152.5| mission and to pay a tax on each vehicle | 
| *Revised. jComputed normal=100. {Weekly average 1928-1930=100. $Average same week | V2" Y1N8 from $20 to $150 a year, depend: | 
last three years (1929-1931) =100. ||Actual Agure—not an index, / ing on the size ef the truck. 
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RAILROADS . 


j Army Air Corps 
~~ Overcomes Cold. 
In Picture Wor 


Aerial, Photography Found| 


Possible in Temperature 
Of 10 Below Zero, Says 
Department of War 


in aerial photography in temperatures 10 
degrees below zero resulting in increased 
use of aerial photograhpic observation 
and mapping in military and peace-time 
operations is a new development at the 
Army Air Corps Technical School, ac- 
cording to a statement just issued by the 
Department of War. The statement, in 
full text, follows: 


One of the latest developments in the | 
training of aerial photographers at the| 


Army Air Corps Technical School has 
been in overcoming the difficulties en- 
countered in subzero weather. 
Usefulness Increased 
The addition of this new development 


to the remarkable list of achievements | 


already made in photography by the Army 
Air Corps since the war greatly increases 
the usefulness of aerial photographic 


observation and mapping in military and) 


peace-time operations. This service, com- 
monly referred to as “The Eyes of the 


Army,” has developed tropical developing | 


and printing methods, quick-work pro- 
cesses, laboratory operations during flight, 
night photography, 
methods, long range photography, to- 

* gether with a number of less important 
developments and, with the addition of 
arctic training, it will be in a position to 

. furnish 24 hours a day service to the Army 
at any point on the globe. 


During the Winter months, the officers 
and enlisted students of the Army Air 
Corps Technical School, Chanute Field, 
Rantoui, Ill., have been receiving training 
in the operation of the new Army Air 
Corps field laboratory trucks, and have 
produced excellent results in temperatures 
ranging as low as 10 degrees below zero. 


New Equipment 


Two four-wheel drive, three-ton trucks, 
manned by one officer and 20 enlisted men, 
and equipped with powerful electric gen- 
erators and latest photographic laboratory 
equipment, are being used for this train- 
ing. One truck is used entirely for the 
development of aerial films and the sec- 
ond truck is used for the printing of nega- 
tives, with a capacity of approximately 
8,000 8x10 inches contact prints and en- 
largements in 24 hours. 


A large tent, 30 feet by 70 feet, covers 
the entire unit when in operation and af- 
fords 2d@ditional space necessary for drying 
of the prints, chemical mixing, adminis- 
trative work, and housing and rationing 
the personnel. The four-wheel drive 
trucks have excellent traction, and when 
equipped with chains are capable of op- 
erating in exceptionally deep snow. 


Subzero Weather Is Problem 

On training missions the unit is gen- 
erally located on the bank of a small 
stream several miles from the home air- 
drome. A small hole is chopped through 
the ice and the water is pumped to the 
trucks by a small electric pump. A num- 
ber of ingenious ideas to control the tem- 
perature of the developing solution, fiJm 
drying, heating and ventilation, have been 
devised. The problem of drying a roll 
of film, 75 feet long and 9 inches wide, 
in subzero temperature presented the most 
difficult problem. 


An airplane is assigned to the unit on 
all training missions; the films are ex- 
posed and dropped from the plane to the 
laboratory unit in small parachutes; and 
the films are developed, printed, assem- 
bled and delivered to the home airdrome 
in three hours. 


Trade Conditions Abroad 
Analyzed in Weekly Review 


[Continued from Page 5.) 


policy of many importers to decline orders 
from distributors because of doubtful remit- 
tance. Retailers generally wére in a very poor 
cash position, forcing importers to accept 
small periodic payments to cover their out- 
standing accounts, or extend credit terms, in 
some cases as much as 18 months. The credit 
situation however, became increasingly 
stained and toward the close of the year many 
importers confined new business to cash basis. 

Competition in markets from countries with 
depreciated currencies increased during the 
year, particularly with respect to British and 
Japanese articles. Practically the entire native 
Gemand for textiles was supplied by Japan, 
especially in the second half of the year when 
boycott activities on the part of Chinese 
dealers had subsided. 

. fe ee 

Philippine Islands.—General business condi- 
tions continue very difficult Copra prices 
have fallen slightly, abaca trade is unim- 
proved, and the movement of merchandise is 
slow, with the credit situation tight. Abaca 
sellers are unwilling to meet buyers quota- 
tions amd New York and London markets 
are quiet, with pressure toward lower prices 
Port stocks on Jan. 23 amounted to 147,000 
bales, compared with 105,000 on Jan. 25, 1932. 
and exports during the week ended Jan. 23 
totaled 27,000 bales. of which 1,700 went to the 
United States and Canada and 16,000 to Japan. 
The copra market is dull. Although abaundant 
rains the latter part of 1932 were unfavorable 
to the juice purity of sugar cane, it is prob- 
able that the present crop will yield above 
1,000.000 tons. 


The review of conditions in Latin 
American countries will be printed in 
the issue of Feb. 7. 


multi-lens mapping | 


. . FINANCE 


On Air Advertising 


Levies Prescribed on Dropping | 


| Pamphlets or Broadcasting 
From Airplanes 


Italian communes have the right to tax 
|certain taypes of advertising under pro- 
visions of a recnt governmental decree, 
according to a jreport from Commercial 
Attache Mowatt M. Mitchell, Rome. 
Divided into classes according to popu- 


be permitted to levy taxes of $50 a day 
on airplanes dropping pamphlets, $40. a 
day on airplanes broadcasting announce- 
ments and $30 on broadcasting from air- 
planes. Rates of other communes range 
| from $2.50 to $25 a day on these activities. 

The charges apply to each day and to 
leach product advertised. They are per- 
|mitted to enter into contracts with such 


reduced rates. 

No indication is given in the decree as 
to the commune entitled to collect the 
| charges should a plane take off in one and 
|do its advertising in another. This wiii 
undoubtedly be covered in another min- 
isterial order—(Department of Com- 
merce.) 


Regulation of Insurers 
In New York Is Outlined 


{Continued from Page 5.] 
average increase of 13.8 per cent on public 
liability and .2 per cent reduction on prop- 
erty damage. 

The Compensation Rating Board, rep- 
resenting all carriers, filed new schedules 
on Sept. 1. The department eventually 
approved of an increase of 3.6 per cent, 
|to become effective on Jan. 1, 1933. 


Fidelity and surety experience has been 





|ment of certain lines and increases of 
lrates for other still active classes. 
| The New York Fire Rating Organiza- 
}tion filed a simplified schedule for mer- 
| cantile risks outside New York City, which 
|was approved and will materially reduce 
|inspection costs. 

Eight investigations of rate violations 


| begun in 1931 were completed and 16 new | 
re still pend- | 


| ones started, of which eight 
ing. Fines or other penafties have been 


imposed and since a recent Court of Ap-| 


|peals decision records of cases have been 
|turned over to the State Attorney Gen- 
| eral’s office for prosecution. 
expedite such cases, avoid expense and 
|strengthen enforcement of the insurance 
law, the Legislature is asked to confer 
|express authority on the superintendent 
of insurance to assess forfeitures against 
violators in accordance with the practice 
since 1929. 
Underwriting Practices 

Underwriting practices have been stead- 
|ily improving and by continued coopera- 
| tion of company officials further improve- 
ment can be achieved, to the great benefit 
of the companies as well as the public. 

Progress by means of conferences has 
been made in acquisition cost of casualty 
and surety lines and with continued help 
of the companies unsatisfactory conditions 
will be cleared up, it is believed without 
statutory regulation. 

In cddition to the regular examination 
work of companies, during the year past 
|six important bureaus, boards or associa- 
tions were examined, some of whicn ap- 
|peared in Part III of the 1932 report of 
the department. It is recommended that 
the Legislature provide that cost of such 
examinations made pursuant to sections 
139, 140 and 141 of the insurance law be 
charged against the organizations con- 
cerned. 

Valuation Basis 

Superintendent Van Schaick discusses 
at length the basis of security valuations 
as determined by the National Convention 
of Insurance Commissioners and adopted 
by New York for use in insurance com- 
pany statements under the existing finan- 
cial conditions; also the matter of in- 
vestments of insurance companies in af- 
filiates and the important work devolving 
upon the liquidation bureau of the de- 
partment, in particular the closing up of 
foreign insurers, including five Russian 
companies; and the status of workmen’s 
compensation in New York, urging sev- 
eral important changes to improve admin- 
istration of the law with a view to better 
security of beneficiaries and more prompt 
settlement of cases. 

A number of other changes recom- 
mended for the insuance law are dis- 
cussed for the attention of the Legislature. 


Reduced Capitalization 
Of Iowa Banks Proposed 


Des Moines, Iowa, Feb. 6. 

A bill (H. 179) proposing to reduce the 
required minimum capitalization of State 
banks and saving banks and trust com- 

»panies has been introduced in the Iowa 
Legislature by Representative Ellsworth. 

In cities of 3,600 population or less, the 
proposed capitalization requirements 
would be $10,006 compared to present re- 
quirements of $25,000. 

In cities of 3,000 to 6,000 population, the 
bill proposes to reduce requirements from 
$50,000 to $25,000. 

In cities of over 6,000, the present re- 
quirements of $100,000 would be reduced 
|to $50,000 if the bill should be enacted 
into law. 


Exempt from all Federal Income Taxes 


City of Los An 


| Sen. Journal, 1919. pp. 26-27; 


geles, California 


4% Bonds 


Due 1949-60 


Legal Investment for Savings Banks in New 


York, Massachuse 


tts and other States. 


Eligible, in our opinion, as Security 
for Postal Savings Deposits. 


Yielding 4.50% 


Chase Harris Forbes 


Corporation 


69 Cedar Street, New York 
American Security Building, Washington, D. C. 


_.|lation, communes of the first class will | 
The surmounting of difficulties met with | 


advertisers for a series of advertising at | 


In order to} 


| Lincoln.’ ¢ 
| win amendment, which failed of adoption 


| Representatives at noon oy Jan. 3, 


i ! 
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Italy Imposes Tax |Twentieth Amendment Certified. 


As Part of 


‘Lame Duck’ Clause in 


iments, which, in either case, shall be valid 
to all intents and purposes, as part of this 
Constitution, when ratified by the Legis- 
latures of three-fourths of the _ several 
| States, or by conventions in three-fourths 
thereof, as the one or the other mode of 
ratification may be proposed by the Con- 
gress; provided that no amendment which 
may be made prior to the year one thou- 
sand eight hundred and eight shall in 
any manner affect the first and fourth 
clauses in the ninth section of the first 
article; and that no State, without its 
consent, shall be deprived of its equal 
| suffrage in the Senate.’ 

“The joint resolution proposing the so- 
called ‘Lame Duck’ Amendment was re- 
| ceived in the Department of State on the 
|afternoon of March 3, 1932. The docu- 
ment bears the signatures of the Honor- 
able John W. Garner, Speaker of the 
House of Representatives, and of the Hon- 
|orable Charles Curtis, Vice President of 
the United States, and has also the cus- 
tomary endorsement ‘I certify that this 
joint resolution originated in the Senate’ 
which is signed by Edwin P. Thayer, the 
Secretary of the Senate. 

“Resolutions proposing amendments to 
the Constitution are not submitted to the 
President of the United States, and ac- 
cordingly this resolution does not bear the 
signature of President Hoover. The Su- 
preme Court of the United States passed 
on the question as far back as 1798 in the 
case of Hollingsworth v. Virginia (3 Dallas, 
378), where, in answer to the argument 





{that the eleventh amendment had not 
|been submitted to the President for his 


| unsatisfactory, leading to severe curtail- | approbation, Mr. Justice Chase said: 


““There can, surely, be no necessity to 
answer that argument. The negative of 
the President applies only to the ordinary 
cases of legislation: He has nothing to 


|do with the proposition, or adoption, of 
|amendments to the Constitution.’ 


Cases of Signature 
By President Cited 


“It is a curious circumstance, however, 


that two such resolutions in the past were | gress has proposed in all 25 amendments | 
signed by Presidents of the United States. | to the Constitution of the United States. | 
thirteenth | Twenty of these have been adopted and | 


One of these became the 
amendment to the Constitution, which is 
signed ‘Approved Feb. 1, 1865, Abraham 
The other was the so-called Cor- 


and which was signed ‘Approved, March 
2, 1861, James Buchanan.’ 

“When a proposed constitutional amend- 
ment is receiyed from Congress by the 


Secretary of State, it becomes_his duty | 


to communicate the resolution to the gov- 
ernors of the 48 States. Upon the receipt, 
therefore, of the joint resolution mentioned 


the Secretary of State sent a letter dated | Should take effect until an election of | 21. 


March 8, 1932, to the governor of each 
State enclosing a copy of the resolution 


of Congress duly authenticated under the; which provided that any citizen of the | 25. 


seal of the Department of State. These 
copies were printed by the Government 
Printing Office from the same type as the 
original; fhe office also prepared specially 
printed certificates of authentication. 

“The letter of the Secretary of State 
of March 8, 1932, to the Governors read 
as follows: 

“‘T have the honor to enclose a cer- 
tified copy of a resolution of Congress, 
entitled “joint resolution proposing an 
amendment to the Constitution of the 
United States fixing the commencement 
of the terms of President and Vice Presi- 
dent and Members of Congres and fixing 
the time of the assembling of Congress,” 
with the request that you cause the same 
to be submitted to the Legislature of your 
State for such action as may be had, and 
that a certified copy of such action be 


communicated to the Secretary of State, | 
as required by section 205, Revised Statutes | 


of the United States.’ 
Date of Consummation 


Of the Ratification 


“It may be pointed out that the ratifica- | 


tion of an amendment to the Constitution 
is not consummated on the date when the 
Secretary of States issues his certificate, 
but on the date when the requisite three- 
fourths of the Legislatures of the States 
have ratified the resolution proposing the 
amendment in question. In this regard 
reference is made to the decision of the 
Supreme Court of the United States in 
the case of Dillion v. Gloss. Deputy Collector 
of Internal Revenue, 256 U. S. 368 (1921). 


The following statement is quoted from | 


the opinion of the court which was deliv- 
ered by Mr. Justice Van Devanter: 

““The provisions of the act which the 
petitioner was charged with violating and 
under which he was arrested (Title II, 
sections 3, 26) were by the terms of the 
act (Title III, section 21) to be in force 
from and after the date when the Eight- 
eenth Amendment should go into effect, 
and the latter by its own terms was to 
go into effect one year after being ratified. 
Its ratification, of which we take judicial 
notice was consummated Jan. 16, 
1919." That the Secretary of State 
did not proclaim its ratification un- 
til Jan. 29, 1919, is not material, 
for the date of its consummation, 
and not that on which it is proclaimed, 
controls. It follows that the provisions 
of the act with which the petitioner is 
concerned went into effect Jan. 16, 1920. 


| His alleged offense and his arrest were on 


the folowing day; so his claim that those 
provisions had not gone into effect at 
the time is not well grounded.” 


“2. Sen. Doc., No. 169, 66th Cong., 2d sess.; 
Ark. Gen. Acts, 1919, p. 512; Ark House Journal, 
1919, p. 10; Ark. Sen. Journal, 1919, p. 16; Wyo. 
Wyo. House Jour- 
nal, 1919, pp. 27-28; Mo. Sen. Journal, 1919, pp. 
17-18; Mo. House Journal, 1919, p. 40 

“3. 40 Stat. 1941.” 


Effective Date 


Of Amendment 


“While the date of the consummation 
of the ratification of the Joint Resolution 
proposing' what has now become the 


| Twentieth Amendment is the date when 
|the Legislature of the 36th State ratified 


the Amendment, it may be pointed out 
that in accordance with Section 5 of the 


| Amendment Sections 1 and 2 will not be- 
|come effective until Oct. 15, 1933. Section 


5 of the Joint Resolution (Twentieth 
Amendment) provides: 

“ ‘Sections 1 and 2 shall take effect on 
the 15th day of October following the 
ratification of this article. 

“ Sections 1 and 2 are as follows: 

“*Section 1. The terms of the President 


and Vice President shall end at noon on} 


the terms of Senators and 
” the 
years in which such terms would have 
ended if this article had not been ratified; 
and the terms of their successors shall 
then begin. 

“Section 2. The Congress shall assem- 
ble at least once in every year, and such 
meeting shall begin at noon on Jan, 3, 


Jan, 20, and 


the Constitution 


Operation as State De- 


partment Takes Formal Action 


(Continued from Page 1.] 


unless they shall by law appoint a dif- 
ferent day.’ 

“With further reference to the legal ef- 
|fect of the certificate of the Secretary 
/of State, the following statement is 
quoted from the opinion of the , Su- 
| preme Court of the United States’ de- 
Tivered by Mr. Justice Biandeis in the case 
of Leser v. Garnett, 258 U. S. 130 (1922): 


“*The remaining contention is that the 
| ratifying resolutions of Tennessee and of 
| West Virginia are inoperative, because 
| adopted in violation of the rules of iegis- 
| lative procedure prevailing in the respec- 
| tive States. The question raised may nave 
| been rendered immaterial by the fact 
| that since the proclamation the legisia- 
| tures of two other States—Connecticut and 
| Vermont—have adopted resolutions of rati- 


fication. But a broader answer should be | 


given to the contention. The proclama- 
| tion by the Secretary certified that from 
| Official documents on file in the Depart- 
|rment of State it appeared that the~pro- 
| Posed amendment was ratified by the 
legislatures of 36 States, and that it “has 
| become valid to all intents and purposes 
as a part of the Constitution of the United 
States.” As the power to adopt the ceso- 
| lutions of ratification, official notice to the 
Secretary, duly authenticated, that they 
had done so was conclusive upon him, 
| and, being certified to by his proclamation, 
| is conclusive upon the courts.’ 


‘Number of Amendments 
|Approved by Congress 


| “Reference may also be made to the case 
|of United States ex rel. Widenmann v. 
| Colby, Secretary of State, 265 Fed. .998 
| (1920), 49 App. D. C. 358, writ of error 
| dismissed 257 U. S. 619 (1922), which held 
that on receipt of notice from the re- 
quired number of States of ratification of 
the Amendment, the Secretary of State 
“has no discretion to determine the truth 
of the facts stated in the notices from 
| the States.” 


| “Including the present instance Con- 


| now form part of the Constitution. Five 
proposed amendments were not adopted. 


| “In 1789 Congress proposed 12 amend- 
| ments, 10 of which were adopted and be- 

came the first 10 amendments to the Con- 

stitution. The other 2 of the 12, which 
| Originally were numbered 1 and 2, were 
not adopted. The first of these related 
to enumeration and representation in 
| Congress. The second provided in sub- 
| Stance that no law varying the compensa- 
| tion of Sendtors and Representatives 


| Representatives had intervened. 
“In 1810 an amendment was proposed 


| United States should cease to be a citizen 
if he accepted any title of nobility or 


honor or any present, pension, office, or | 
emolument from any emperor, king, prince, |: 
| The so-called Corwin | 
| Amendment of 1861 would have prohibited | 
|}any amendment to the Constitution which | 


}or foreign power. 


would give Congress the power to abolish 
| Or interfere with the domestic institutions 
|of a State, including slavery as one of 
| such institutions. The fifth of the amend- 
;ments Mroposed and not adopted was 
the chila labor amendment of 1924, which 
| would have given Congress power to reg- 


| ulate or prohibit the labor of persons less | 


than 18 years of age. 


Status of Proposals 
Never Adopted 


‘Differences of opinion have been ex- 
pressed as to whether these five proposed 
amendments or any of them are to be re- 
garded as still teclinically pending. On 
this subject the Supreme Court of the 
United States spoke as follows in 1921 
| (Dillon v. Gloss, 256 U. S. 368): 


“*These considerations and the general 


| purport and spirit of the Article (V) lead | 


to the conclusion expressed by Judge 
Jameson “that an alteration of the Con- 
stitution proposed today has relation to 
the sentiment and the felt needs of today, 
and that, if not ratified early while that 
sentiment may fairly be supposed to exist, 
it ought to be regarded as waived, and 
not again to be voted upon, unless a 
second time proposed by Congress.” 
“‘That this is the better conclusion 


Hearings on Farm Aid Bill 
By Senate Group Concluded 
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the most expensive series of payment the 
Government has made.” He contended 
that it would be a two or three billion 
dollar error affecting the finances of the 
Treasury and the individual citizens. 


He maintained further that the »ill does 
not include the proper restrictions on crop 
production, and proposed that the proces- 
sors keep books as to the amount of the 
tax included in the price of the finished 
commodity and as to the amount of tne 
net income reduction and _ decrease in 
sales. He suggested that adjustment be 
made with the processor only on the basis 
of those accounts. 

In a letter to Senator Capper (Rep.), 
of Kansas, placed in the record at the 
hearing, John Lee Coulter, a member 
of the Tariff Commission, pointed out 
that “the first agricultural problem which 
demands support, prompt and_= special 
treatment, is the actual surplus, or over- 
production, of wheat and cotton.’ 

Mr. Coulter stated further in his letter 
that “no scheme of debentures, no scheme 
of equalization fee, no parity plan, or do- 


mestic allotment plan will serve any use- | 
ful purposes (other than a redistrioution | 


of national income) unless the plan car- 
ries with it a definite, certain, immediate 
acreage reduction, at least for a sufficient 
period to absorb and use the carry-over 
or accumulated surplus.” 

He expressed the belief that a one-year 
period of reduction would be insufficient 
and expressed favor for a five-year period 
of reduction. 


Colorado Hail Department 
Asked to Repay State Funds 


Denver, Colo,, Feb. 6. 
Governor Edward C. Johnson has or- 
dered the State Board of Hail Insurance 
to return to the State Treasuer imme- 
diately an unpaid balance of $10,000 from 
an advance of $15,000 made to the Board 
| in 1929 to meet the expenses of the first 
year's operation of the State Hail Insur- 
ance Department. A partial repayment of 
$5,000 was made Jan. 22, 1931. 


As of Feb. 6, 1933 


New York, Feb. ‘6-—-The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 
Belgium (belga) ... 
Bulgaria (lev) 
Czechoslovakia. (crown) 
Denmark (krone) 
England (pound) ° 
Finland (markka) ... 
France (franc) eee 
Germany (reichsmark) ... 
Greece (drachma) 
Hungary (pengo) .. 

Italy (lira) . 
Netherlands (florin) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) .....- 
Switzerland (franc) .... 
Yugoslavia (dinar) 

Hong Kong (dollar) ‘ 
China (Shanghai tael).... 
China (Mexican dollar) 
China (yuan) 

India (rupee) 

Japan (yen) 

Singapore (dollar) ...+..+. 
Canada (dollar) 

Cuba (peso) 

Mexico (silver, peso 
Argentina (gold, peso) ... 
Brazil (milreis) . 6 
Chile (peso) 

Uruguay (peso) 

Colombia (peso) .. 

Bar silver 


+ 


39.8125 
84.1562 
99.9893 
28.8833 
58.5835 

7.6350 

6.0250 
47.3333 
95.2400 
25.8750 





becomes even more manifest when what 
is comprehended in the other view is con- 
sidered; for, according to it, four amend- 
ments proposed long ago—two in 1789, 
lone in 1810 and one in 1861—are still 
|pending and in a situation where their 
lratification in some of the States many 
years since by representatives of genera- 
|tions now largely forgotten may be’ effec- 
tively supplemented in enough more States 
to make three-forths by representatives 
}of the present or some future generation. 


“*To that view few would be able to sub- 
scribe, and in our opinion it is quite un- 
tenable. We conclude that the fair in- 
ference or implication from Article V is 
that the ratification must be within some 
reasonable time after the proposal.’ 


| “The Department of State has received 
certified copies of the ratifications by the 
Legislatures of 39 States of the recently 
proposed constitutional amendment re- 
garding the terms of President and Vice 








| follows: 
| Dates Ratified 
| ceived B: / 


A. 


' 
B 
1932 
March 14 


A 
1932 
- March 11 
March 16 

» March 17 

- March 4 
March 21 
March 10 

« March 31 
March 25 
April 
April 
June 

- April 

Aug. 

woes seeGeeee Aug. 

- Sept. 
Sept. 
July 

1933 
Jan. 5 
-. Jan. 
. Jan. 


. New York 
. Mississippi .. 
. Arkansas 
. Virginia 
| 5. New Jersey .. 
| 6. Kentucky .... 
. Michigan cove 
8. South Carolina 
9. Maine 
10. Rhode Island .. 
}11. Louisiana 
'12. Illinois 
| 13. Pennsylvania 
| 14. Indiana 
| 15. Texas 
| 16, 
17. 


| 18. North Carolina 

| 19. North Dakota ... 
20. California ....... 

Minnesota ... 


March 24 
March 28 
March 29 
April 
April 
April 
April 
April 
July 
July 
Aug. 
Aug. 
Sept. 
Sept. 
Oct. 
1933 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Feb. 
Feb. 
Feb. 
Feb. 
Feb. 
Feb. 


West Virginia .... . 


| 22. Jan, 
23. 

24. Nebraska 
Oklahoma 
26. Wyoming 
27. Arizona 

| 28. Ohio 

. Utah 

. Delaware 
. Missouri 

. Washington 

3. Idaho 

. Massachusetts 

| 35. Wisconsin 

196. Colorado: .....c.a000s 
| 37. South Dakota . 

| 38. Georgia . 

139. Connecticut ......... 


Official Certification 
Of Validity of Amendment 


|of the amendment follows in full text: 


Henry L. Stimson, Secretary of State of the 


United States of America, to all to whom | 


these presents shall come, ‘greeting: 

Know ye, that the Congress of the United 

States, at the first session, seventy-second 
| Congress begun at the City of Washington on 
; Monday, the seventh day of December, in the 
year one thousand nine hundred and thirty- 
one, passed a Joint Resolution in the words 
and figures as follows: to wit— 

Joint Resolution: Proposing an amendment 
to the Constitution of the United States fix- 
ing the commencement of the terms of Presi- 
dent and Vice President and Members of Con- 
gress and fixing the time of the assembling of 
Congress. 

Resolved by the Senate and House of Rep- 
resentatives of the United States of America 
{in Congress assembled (two-thirds of each 
| House concurring therein), That the following 
;}amendment to the Constitution be, and here- 
| by is, proposed to the States, to become valid 
|a@s a part of said Constitution when ratified 
|by the legislatures of the several States as 
provided in the Constitution: 


+++ 
“ARTICLE —— 


“Section 1. The terms of the President and 
Vice President shall end at noon on the 20th 


—|day of January, and the terms of Senators and 


| Representatives at noon on the 3d day of Jan- 
uary, of the years in which such terms would 
have ended if this article had not been rati- 
fied; and the terms of their successors shall 
then begin. 

| See. 2. The Congress shall assemble at least 
once in every year, and such meeting shall be- 

|} gin at noon on the 3d day of January, unless 

| they shall by law appoint a different day. 

“Sec. 3. If,.at the time fixed for the begin- 

ning of the term of the President, the Presi- 
|} dent elect shall have died, the Vice President 
|elect shall become President. If a President 
| shall not have been chosen before the time 
fixed for the beginning of his term, or if the 
President elect shall have failed to qualify, 
|then the Vice President elect shall not act as 
President until a President shall have quali- 
fied; and the Congress may by law provide for 
the case wherein neither a President elect nor 
a Vice President elect shall have qualified, de- 
claring who shal! then act as President, or the 
manner in which one who is to act shall be 
selected, and such person shall act accordingly 
until a President or Vice President shall have 
qualified. 

“Sec. 4. The Congress may by law provide for 

the case of the death of any of the persons 
from whom the House of Representatives may 
| choose a President whenever the right of 
| choice shall have devolved upon them, and for 
| the case of the death of any of the persons 
| from whom the Senate may choose a Vice 
President whenever the right of choice shall 
have devolved upon them. 

“Sec. 5. Sections 1 and 2 shall take effect 
on the 15th day of October following the 
ratification of this article. 

“Sec. 6. This article shall be inoperative 
unless it shail have been ratified as an amend- 
ment to the Constitution by the legislatures 
of three-fourths of the several States within 
seven years from the date of its submission.” 


++ + 


documents on file in the Department of State 
| that the Amendment to the Constitution of 
the United States proposed as aforesaid has 
been ratified by the Legislatures of the States 
of Alabama, Arizona, Arkansas, California, 
Colorado, Connecticut, Delaware, Georgia, 
| Idaho, Illinois, Indiana, Kansas, Kentucky, 
Louisiana, Maine, Massachusetts, Michigan, 
Minnesota, Mississippi, Missouri, Montana, 
Nebraska, New Jersey, New York, North Caro- 


lina, North Dakota, Ohio, Oklahoma, Pennsyl- | 


| vania, Rhode Island, South Carolina, South 
Dakota, Texas, Utah, Virginia, Washington, 
| West Virgjnia, Wisconsin, and Wyoming. 

And, fufther, that the States whose legisla- 
} tures have so ratified the said proposed 
| Amendment, constitute more than the requi 
| site three-fourths of the whole number 0 
States in the United States. 

Now, therefore, be it known that I, Henry 
L. Stimson, Secretary of State of the United 
| States, by virtue and in pursuance of section 
160, Title 5, of the United States Code, do 
hereby certify that the Amendment aforesaid 
has become valid to all intents and purposes 
as a part of the Constitution of the United 
States. 

In Testimony Whereof, I have hereunto set 
my hand and caused the seal of the Depart- 
| ment of State to be affixed. 

Done at the City of Washington this sixth 
day of February, in the year. of our Lord one 
thousand, nine hundred and thirty-three, 


ft 


President and Members of Congress, as| 


Dates ratifications re-! 


Court Sanctions Sale 


The official certification of the validity | 


And, further, that it appears from official | 


Depreciated Currencies Also 
Said to Affect Shipbuilding 
Industry Adversely 


Depreciated currencies seriously af- 
fected Netherland shipping and shipbuild- | 
ing in 1932, according to an article by the 
head of one of the larger shipbuilding 
companies in the Netherlands. 


According to this authority, the depreci- 
ation of the pound sterling next to the 
general crisis, has been one of the more | 
serious factors 





Netherlands as well as in the building of | 
vessels there. Netherland owners who| 


or in the coastwise trade pay their wages, 
harbor dues, cost of repairs and many} 
freights paid them, in many cases are in 
the depreciated currency. 


The position of the Netherland ship- 


ing been received from a Netherland | 
owner. There are in that country six| 
large shipyards with a total of 31 slipways. | 
Wages for the laborers employed in the 
yards are about, 30 per cent higher than 


those paid elsewhere in Europe. They | 


|favorable exchange. Netherland yards, | 


share of the foreign orders placed on the | 
open market. 
has gained confidence in its ability to 
compete with foreign yards despite the 
difficulties—(Department of Commerce.) 


Public Utility Status 
Proposed for Milk 


Illinois Measure Would Giv 
Control of Sale to State Board 


Springfield, Ill., 


| A bill (H. 252) has been introduced by | 
| Representative McCarthy, of Elgin, 





merce Commission, the State agency which | 


regulates public utilities. | 


“I believe,” said Mr. McCarthy in dis-| Asbury Park, N. J., 1,280 kc., 
2/cussing the bill, “that the only way to) WCAM, WOAX. 

| break the power of the milk dealers’ trust | ‘ue 
|is to place it under the jurisdiction of the! w 


Commerce Commission. The price paid) 
to the farmer today is less than 2 cents) 
a quart, and that is all he gets to pay for 
his farm, his taxes, his cows and his feed. | 
On the other hand, the dealer gets 9 cents 


|a quart, and after paying the farmer has 91 


7 cents left to cover his distribution costs. 
“Under the present system, the farmer | 


jin St. Louis, Mo., 


other expenses in gold currency, while the | tion pom for 2,342 kc., 50 w., broadcast pick- 
| Up, station. 


yards during 1932 was rather critical, only | por 
one order for the building of a ship hav- |b 


As a result, the industry | 46,000 kce., 7 w., 


SHIPPING . . . AVIATION 


o e » 
FOREIGN EXCHANGE | Netherland Trade | Anplications Filed 
In Shipping Drops 


With the Federal 
Radio Commission 


Petitions Asking Permits 
For Both Broadcasting 
And Wireless Operations 
Are Announced 


The Federal Radio Commission made 


in bringing about the public Feb. 6 the following applications 
Slackness in the carrying trade of the | received: 


Applications Other Than Broadcasting: 


KGZB, Police Department, Houston, Tex., 


operate their ships on permanent lines | license covering construction permit for 1,712 


kc., 100 w., municipal police station. 
KIEF, Missouri Broadcasting Corp., Portable 
license covering construc- 


WIXQ, American Telephone & Telegraph 
Co., Bradley, Me., renewal of special experi- 
mental license. 

KIED, Warner Broadcasting Corp., 
table, license for 1,518, 2,342 kc.,' 250 w., 
roadcast pickup station. 

W2XBJ, R. C Communications, Inc., 
Rocky Point, N. Y., renewal of special experie 
mental license 


Bros. 


WER-WHR, R. C, A. Communications, Inc., 
Rocky Point, N. Y., construction permit for 


hag transmitter, 6,710 ke., 1,3420 ke., 40 
| kw., 


point to point telegraph station. 
W7XL, Northern Radio Co., Portable in State 


have been cut, but the resultant econ- of Wash., license covering construction permit, 
omies have not counter-balanced the un-|, 


W7XK, Northern Radio, Co., Seattle, 
icense covering construction permit. 
City of New Bedford, Fairhaven, Mass., new 


Wash., 


however, have obtained an appreciable | construction permit for 1,712 kc., 100 w., mus 


nicipal police station. 
Wm. Edward Ellis, license for aircraft on 
general experimental service. 
There were also received 111 applications 
for amateur station licenses. 


+ + + 
Broadcasting Applications: 
WSPD, Toledo Broadcasting Co., Toledo, O., 


|} authority to install automatic frequency cons 


trol. 

_KGEK, Beehler Equipment Co., 
Yuma, Colo., construction permit to move 
transmitter and studio to Fort Collins, Colo., 


Electrical 


| change antenna and change in specified hours, 
e@ | amended to omit request for change in hours 


of operation, 


+++ 
The following applications for renewal 


Feb. 6.| of license have been received: 


KROW, Educational Broadcasting Corp., 


to| Oakland, Calif. 930 kc., 500 w., 1 kw., local 
|place the sale and distribution of milk |Z 


| under the jurisdiction of the Illinois Com-' xc. 
March 21 | 


set, shares with KFWI. 
TAT Broadcast Co., Fort Worth, Tex., 1,240 
1 kw., shares WACO. 


WACO, Central Texas Broadcasting Co., 


| Waco, Tex., 1,240 ke., 1 kw., shares KTAT. 


WCAP, Radio Industries Broadcast Co., 


500 w., shares 


RNY, Aviation Radio Station, Inc., New 


ao. Y., 1,010 ke., 250 w., shares WQAO, 


WSYR-WMAC, Central New York Broadcast- 


ing Corp., Syracuse, N. Y., 570 ke., 250 w., 
unlimited. 


The following application for renewal 
of license has been resubmitted: 


WAAM, Inc., Newark, N. J., 1,250 ke., 1 kw., 
2 kw., local sunset, shares WGCP, WODA, 
+ +> 


The following applications were made 


is not getting a square deal and must) public as of Feb. 4: 


take whatever he is offered. There is no| 
one that he can protest to and no regu-| 


latory body who can remedy the situation. | modification of license 


If this bill is passed, the farmer will get 
a better deal and so will the consumer. | 
Milk is of more importance to the people 
than gas, electricity or street car fares. 
It must go into every home, and is a com- 
modity that we could not do without. It 
should be regulated so that there would! 


be no profiteering, and we should prevent | CaT>ondale, 


| the control of that product by a great 
| milk dealers’ trust such as now exists,’ 


| 


Of Chesapeake Utility | 


| Baltimore, Md., Feb. 6.—The sale of the 
| Annapolis & Chesapeake Bay Power Co. | 
to the Consolidated Gas, Electric Light & 
| Power Co. of Baltimore for $3,373,102 has 
| been approved by District Judge Coleman 
in the District Court of the United States 
| for the District of Maryland. | 


| The former company has been in receiv- 
; ership since January, 1931. Its stock is! 
} owned by the Washington, Baltimore & 
Annapolis Electric Railway Co., a majority 
| of whose outstanding stock is owned by 
the Baltimore Corporation of Maryland, 
and all of the latter’s stock is owned by 
the Consolidated company. 


Bondholders of the railway company, | 
which also is in receivership, objected to 
the sale at the bid price, contending that 
the property is worth about $4,000,000. 

Judge Coleman, however, held that “the 
price bid for the property is not inade- | 
quate, since it is slightly in excess of the! 
highest ‘pre-crash’ normal reproduction 


cost.” | 


| 


Bond Issue Approved 
For Great Western Line 


The Chicago Great Western Railroad 
was authorized in a decision announced 
Feb. 6 by the Interstate Commerce Com- 
mission, Division 4, to issue $2,100,000 of | 
first mortgage 50 year 4 per cent gold 
bonds, now held in the treasury, to be 
pledged with the Railroad Credit Corpora- 
tion as collateral security-for a note of 
$710,880. The amount of the loan is re- 
quired to meet interest charges due March 
1, according to the decision. 


Finance Methods Employed 
By Derry Utility Outlined 


[Continued from Page 5.] 
|} @ smaller total of operating revenue, the net 
| Operating revenue was $55,000 plus? A. That 
is correct. 

Q. Now, T would like to learn what accounts 
for the increase ofthe operating expenses of 
|} this company from $114,000 in 
000 in 1928. Tell me what exhibit to look 
to get this information. 

A. Exnibit 61. The totals of each general 
account will set forth the increase, 

Q. What is Exhibit 6!” 

A. It is an analysis of operating revenues 
and operating expenses from Dec. 31, 1920, to 
Dec. 31, 1929, inclusive. 

Q. Does that show the analysis of the operat- 
| ing expenses of the company? A. Yes, sir. 
Q. 
account for the increase in operating expenses 
| that I have indicated an interest in? A. Yes, 
sir. 
| Q. Let us turn to it now. The first type of 
|}expense analyzed is transmission expense, is 
}it not? A. It would .be production, on the 
| previous page, Exhibit 60 
| @. We have to look at Exhibit 60 too, do 
we, to learn about these operating expenses? 
A. Yes, sir. 

Q. In 1927 what was the total production 
expense? A. $2,884.82. 

Q. What was it in 1928? A. $7,785.13. 
| @Q. Here is an increase in operating ex- 
penses of approximately $5,000? A. Yes, sir. 

Q. We have already shown that the 1928 


| 


at 


| Br08s operating revenues increased about $17,- | 


000. What are the principal items that account 
| for this increase of about $5,000 in total pro- 
| duction expense? A. Refers to dams, 


' Morris, 


| Hazelton 


| Oct. 


1927 to $167,- | 


And will we here get the details that will | 


canals | 


| and pipe lines in 1927, appears as $1,150.72 and | 


in 1928 $3,633.47 

Q. At what did electrical 
1927? 

A. Electrical 
$716.69. 

Q. And at what in 1928? A. $2,340.91. 

Q. Now, the next principal item of operating 
expense shown by your exhibit is power pur- 
chased; what power was purchased in 1927? 
A. $50,021.82. 

Q. That was the cost of power purchased? 
A. Yes, sir. 


labor appear in 


labor in 1927, appears as 


Broadcasting Applications: 


WESG, Cornell University, Elmira, ‘N. Ye 
to change hours of op- 
eration from daytime to local sunset to day- 
time to sunset at dominant station. 

WBAL, Consolidated Gas Electric Light & 
Power Co., Baltimore, Md., construction per- 
mit to change transmitter location from Glen 
Md., to Baltimore, Md., and install 
new antenna system. Amended to change pro- 
posed transmitter location to Pikesville, Md. 

WNBW, Home Cut Glass & China Company, 

Y Pa., consent to involuntary as- 
signment of license from WNBW, Inc. 

WILM, Delaware Broadcasting Co., Wilming- 


| ton, Del., modification of license to change 


hours of operation from specified hours to 
sharing with Station WAZI. 

WAZL, Hazelton Broadcasting Service, Inc., 
, Pa., modification of license to change 
hours of operation from specified hours to 
sharing with Station WILM. 

KNOW, KUT Broadcasting Co., Austin, Tex., 
modification of construction permit granted 

7, 1932, for new transmitter to request 
authority to change transmitter location to 
Driskill Hotel, Austin, Tex. 

WGCM, Great Southern Eand Co., Mississippi 
City (near Gulfport), Miss., modification of 
license to change hours of operation from 
unlimited to specified hours. f 

William Avera Wynne, Greenville, N. C., con- 


|; Struction permit for new station to use 1,420’ 


ke., 100 w., daytime. . 
WILL, University of Illinois, Urbana, I, 
modification of license to change power from 
250 w. night, 500 w. to local sunset to 250 w. 
night, 1 kw. to local sunset. This applica- 
tion amends 4-SA-B-26 which requested in- 
crease power to 500 w. night experimentally 
and 1 kw. to local sunset. Requests facilities 
of WKBS (0.2) quota units. 
KNX, Western Broadcast Co., Los Angeles, 


| Calif., license to cover construction permit 


granted Jan. 13, 1933, for changes in equip- 
ment. 

4 SAB Connon System, Ltd., Glendale, Calif., 
license to cover construction permit granted 
Sept. 23, 1932, for new station. § 


+++ 


The following applications for renewal 
of license have been received: 


KFWI, Radio Entertainments, Ltd., San 
rancisco, Calif., 930 kc., 500 w., share KROW, 
KOIN, Inc., Portland, Oreg., 940 ke., 1 kw. 
unlimited. 

KYA, Pacific Broadcasting Corp., San Fran- 
cisco, Calif., 1,230 ke., 1 kw., unjimited. 

WCSH, Congress Square Hatel, Portland, Me., 
940 ke., 1 kw., 2! kw., local Sunset, unlimited. 

WDEL, Inc., Wilmington, Del., 1,120 ke., 250 
w., 500 w., local sunset, unlimited. 

WDOD Broadcasting Corp., Chattanooga, 
Tenn., 1,280 ke., 1 kw., 242 kw., local sunset, 
unlimited. 

WFBR, Baltimore Radio Show, Inc., Balti- 
more, Md., 1,270 ke., 500 w., unlimited: 
WFOX, Paramount Broadcasting 
Brooklyn, N, Y., 1,400 ke., 500 w., 

WCGU, WLTH, and WBBC. 

WIBA, Badger Broadcasting Co., Inc., Meas 
son, Wis., 1,280 ke., 500 w., local sunset, Un- 
limited. 

Station WIS, Inc., Columbia, S. C., 1,010 ke., 
500 w., 1 Kw., local sunset, unlimited. ° 

WLBW, Broadcasters of Pennsylvania, Erie, 
Pa., 1,260 ke., 500 w., 1 kw., local sunset, un- 
limited. 

WNAC-WBIS, Shepard Broadcasting Service, 
Inc., Boston, Mass., 1,230 ke., 1 w., unlimited. 

WLBL, State of Wisconsin Department of 
Agriculture & Markets, Stevens Point, Wis., 
900 ke., 2 kw., daytime. 

WDSU, Joseph H. Uhalt, New Orleans, La.,, 
1,250 ke., 1 kw., unlimited. 

WEBC, Head of the Lakes Broadcasting Co., 
Superior, Wis., 1,290 ke., 1 kw., auxiliary pure 
poses only (renewal of auxiliary transmitter). 

WLB-WGMS, University of Minnesota, Min- 
neapolis, Minn., 1,250 ke., 1 kw., specified hours, 

WNAD, University of Oklahoma, Norman, 
Okla., 1,010 ke., 500 w., specified hours, 

KGGM, New Mexico’ Broadcasting 
Albuquerque, N. M,, 1,230 ke., 250 w., 500 
local sunset, unlimited. 

KMBC, Midland Broadcasting Co., 
City. Mo., 950 ke., 1 Kw., unlimited. 
KRGV. Inc.. Harlinge, Tex., 1,260 ke., 

shares KWWG. 

KTSA, Southwest Broadcasting Co., San 
Antonio, Tex., 1.290 ke., 1 kw., 215 kw., local 
sunset, shares KFUL. 


The following application for renewal 
of license has been resubmitted: 


WNOX, Inc., Knoxville, Tenn., 560 ke., 1 kw., 
unlimited 


F 


Corp., 
share 


Co., 
Ww, 


Kansas 


500 
w 


= 


Q. What was the 
1928? A. $59,879.83 
Q. So here is an increase of about $9,800? 
Yes, sir 

Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Feb. 8. 2 


cost of power purchased in 


A. 





FEDERAL BANKING 


Expanded Credit Security Issues 
And Currency Is 
Urged on Banks 


Senator Thomas Declares 
New York Institutions 
Must Act to End Present 
Financial Conditions 


[Continued from Page 1.1 
Bank Act, added some. $150,000,000 to the 
circulation. 

“The credit distributed by the Recon- 
struction Finance Corporation was used by 
borrowers to pay, bank loans, taxes, in- 
terest and expenses, hence has had but 
a single result—keeping the wolves from 
their doors for a few months, or for per- 
haps another year. 

“The money the Federal Reserve Sys- 
tem paid the banks for their bonds was 
returned immediately to liquidate in- 
debtedness due the Federal reserve banks. 
The money placed in circulation by the 
national banks, acting under the Borah 
amendment, was withdrawn immediately 
by the Federal Reserve System through 
the resale of a portion of its bond pur- 
chases. 

“While the relief measures distributed 


over $4,500,000,000 of credit and currency, | 


yet on Jan. 26, 1932, we had over $35,000,- 
000 less in circulation than on Jan. 1, 
1931, one year ago, when the relief meas- 
ures were inaugurated. On Jan. 26 we had 
$115,000,000 less in circulation than on 
Aug. 1, only six months ago. During the 


past past three years almost $20,000,000,000 | 


of credit, termed deposit money, have been 
withdrawn, cancelled and destroyed. 

“Because of these continued policies of 
deflation of credit and currency, economic 
conditions and personal distress are moré 
acute today than when the present pol- 
icies of relief were begun. 


Conditions Are Cited 


“Millions are unemployed—trade 
stagnated—business_ is 
are in arrears—interest is 
law is ignored, and individuals, corpora- 
tions, cities, counties, States and the Fed- 
eral Government are using the Nation’s 
credit with which to pay taxes, interest, 


is 


and to meet the overhead and running} 


expenses of our several organizations. 
“When will conditions improve? 


“The answer: When the people regain | pressed constitutional power. 
unemployed | 


buying power, when the 


paralyzed—taxes | 
in default— | 








| public utility security issues were offered 


|by products created by the labor and the 


| bility is fixed. The power abides inher- 


Fall 63 Per Cent 


New Offerings for Year Total 
$1,168,000,000, Says New 
York Reserve Bank 


New York, N. Y., Feb. 6.—A compilation | 
of new security offerings during 1932, 
places the total at $1,168,000,000, a de- 
cline of 63 per cent from 1931 and of 82 
per cent from 1929, according to the 
monthly review of the Federal Reserve 
Bank-of New York. 

“Bond financing by States and munici- 
palities which had been’ at a compara- 
tively higH figure during 1931 was reduced 
more than one-third in 1932,” the report 
states, “reflecting economy measures 
adopted in many. localities. Domestic 
corporate security issues were only about 
one-fifth of the small 1931 volume, and 
were insignificant compared with the av- 
erage for the four years prior to 1929. 
There was a virtual stoppage of foreign 
financing in this market. 

During January, about $40,000,000 of 


for subscription. The total was composed 
of seven issues, and while not large was 
considerably in excess of new flotations of 
this type during December. There were 
also some 330,000,000 of State and munici- 
pal issues and a $9,000,000 Federal Inter- 
mediate Credit Bank issue publicly. offered 
during the month. In addition, the State 
of New York floated a $50,000,000 issue of 
one year 1 per cent notes, but these were 
allotted to a number of banking institu- 
tions and very little.of these was subse- 
quently reofferea for public subscription.” 





of the credit of our Government, but I 
remind you that all bond interest and 
principal are paid by sweat, by toil, and 


genius of our people. 

“Hence, instead of relying wholly upon 
the bond market as the barometer of 
business, I would create a prosperity baro- 
meter resting not alone upon the bond 
market, but also upon the commodity 
markets, the property markets and the 
general welfare of our people. 

“Under the Constitution the Congress, 
and only the Congress, can coin money 
and regulate its value. This responsi- 


ently and exclusively in the policy mak- 
ing branch of the Government; but from 
a practical standpoint the Congress has 
lost is unable or unwilling to assert and 
exercise such specially conferred and ‘ex- 


“Notwithstanding the plain mandate of 


have jobs, and when farmers have cost | the Constitution, as a rule financial poli- 
of production—then will trade be revived, |cies do not originate with the Congress. 
taxes and interest will be paid, value will|As a rule they do not even originate in 
re-enter commodities, farms and factories,| Washington. Whén I stated a few mo- 
and the prosperity we once knew will!ments ago that ‘you and you alone can 
again return. | give the order and set in motion the 
“For what do wage earners work, toil /machinery’ which will pull us out of the 
and sweat? For what do farmers work | mire, I meant that the financial policies 
throughout the long het days and into the | of America originate right here in this'| 
night time? For what do merchants buy great city. 
and sell? For what does industry hazard | Control of Financial Policies 


programs of activity? “The New York Federal Reser 
“Tha ie ; i : eserve Bank 
i ed oe bape gard — —_ is the head and heart dominating and 
and ali pian, Work and siave, it need be, | controlling the fiscal policies of our Gov- 
to secure that which buys bread, clothing ernment. Working and cooperating with 


and shelter; that which pays taxes, in- ; ; s 
terest and debts; and that thing which all seul ——— ooo wine the great 
want and which all must have—money— Fee eee eee y- € policies of 
and money for many is neither possessed these banks are controlled by the wisest 
SaRRa te every seer ’| financial brains of the Nation, and such 
. control, as might be expected, is exercised 
Basis for Prosperity | always in the interests of the stockholders 
“Gentlemen of New York, face the facts. | of such-institutions. 
Sound business and prosperity increase in| “The heads of these powerful’ banks, 
proporticn as sound money and credit | together with their economic and finan- 
expand. | cial advisors, have; as a practical proposi- 
“With conditions as they are today it|tion, Washington and the Congress as 
is not a question of whether, we want to/|their agents. Today the Government at 
check defiation—not whether such check | Washington is only one of the clients of 
is desirable, but the demand is mandatory | this unified and powerful financial ag- 
that an end to deflation be brought about | sregation. A nod and a whisper by the 
and at once. Even an end to deflation | Powers mentioned can turn the tide and! 
will not suffice. The dollar has value and |Yreverse the processes of deflation and de- | 
buying power which it can not retain it| Pression. The longer the signal is de-| 
jthe poise, peace and equilibrium of our | layed, the more terrible the penalty now 
Kpeople are to be maintained. | certain to be inflicted. 
“In support of this conclusion I direct Declares Resentment Rising 
your attention to the following facts: | “The people forming the cities, counties, 
“‘From the most reliable estimates we | States, and even the Federal Government, 
must concede that the total massed debts| are bankrupt and prostrate. Because of 
of the people amount to at least $200,-| their condition moratoriums are being de- | 
000,000,000. Most of this indebtedness was |clared and enforced. Judges are silent, 
contracted immediately prior to, during|the law is impotent and the tide of re-| 
and immediately after 1920, and at aj|sentment and condemnation is Sweeping 
time when the value of the dollar ranged | eastward across the continent. : 
from 40 to 60 cents. | “In conclusion—if the present financial 
“Today we can not liquidate this in- policies are not altered; if deflation is not | 
debtedness with 50-cent dollars, and not | checked; if the people are not to be per- 
even with 100-cent dollars, but to get rid| mitted to even have a chance to retain 
of these bonds, notes, mortgages and in-| their property—a chance to pay their 
stallments, we must pay with 160-cent dol- | taxes—a chance to meet their interest, and 
lars. Hence it must be plain that instead |@ Chance to pay their honest debts, then | 
of the people owing massed debts in the |@ new issue will arise—the form, extent 
sum of $200,000,000,000, they must earn,|and result of which cannot now be fore- 
save and pay value to the extent of $320,- | told. : 
000,000,000 to liquidate such indebtedness. | ‘Bankers of New York, I plead with you 
“To further illustrate—of the bonds is- to face the facts, meet the issue, and per- 
sued by the Government during and im- | mit the Nation to live. 
mediately following the World War, some 
$20,000,000,000 remain unpaid. For such 
bonds, when issued, the people obtained 
value on the basis of a_ dollar worth! National banks suspending Feb. 2, 4 and | 
from 40 to 60 cents; but today to liquidate | 6 as reported to the Comptroller of the) 
such bonds the people must pay on the | Currency and made public Feb. 6 were: 
basis of a 160-cent dollar. Hence, in-| Feb. 2: First National Bank of Secor,| 
\ stead of the people owing $20,000,000,000 | Ill., resources, $219,044. , 
in Government bonds they owe $32,000,-| Feb. 4: First National Bank of Ridgway, | 
000,000 of value as represented by such |N. J., resources, $159,144. 
bonds. | Pleasantville National Bank of Pleasant- 
Total Value of Debt | ville, N. J., resources, ee 
“ ; ‘ Feb. 6: Citizens and Security National | 
The people today owe value covered , J | 
by bonds, notes and installments in a total at St. James, Minn., resources, 
sum of over $320,000,000,000. The people |* “" 
owe interest on this gigantic debt and | 
such interest must be paid with 160-cent 
dollars. In order for the people to pay | 
their taxes and interest they must part} 
with wealth caused by the present 160- | As Issued by F 
cent dollar in a total sum approximating 
the present income of the people. : 
“Yet some wonder why taxes are not| The Federal Reserve Board’s condition 
being paid—why interest, notes and bonds| statement for weekly reporting member 
are in default, and why millions of our banks in leading cities on Feb. 1, made 





National Bank Suspensions 





| total, 36. 


| 32; 


people are walking the streets looking 
for shelter and begging for food. The 
people are not paying their taxes and they 
are not paying their interest and their 
debts, because they are unable to secure 
these high priced dollars with which to 
meet their obligations. To demand and 
insist that they meet a 50 per cent obliga- 
tion with a dollar and a half payment, is 
nothing short of oppression, rapacity and 
extortion. The people understand fully 
the predicament in which they find them- 
selves, 

“If the expansion or the currency and 
credit from 1912 to 1920 caused a general 
increase in commodity and _ property 
prices, and if the deflation of the currency 
and credit from 1920 to 1930 caused a 
general decline in commodity and prop- 


| by a decrease of $20,000,000 in investments, 
| also decreases of $87,000,000 in reserve bal- 
| ances with Federal reserve banks and $37,- 
| 000,000 in net demana deposits and in- 


| $40,000,000 at all reporting banks. 


erty prices, then who can deny that a| 


reversal of the present policy of deflation | Loans—total 


and the inauguration of reasonable and 
controled expansion of currency and 


public Feb. 6, shows an increase for the 
week of $126,000,000 in loans, offset in part 


creases of $57,000,000 in Government de-| 
posits and $5,000,000° in borrowings from 
Federal reserve banks. 

Loans on securities increased $80,000,000 ; 
at reporting member banks in the New 
York district, $6,000,000 in the Boston dis- 
trict and $86,000,000 at all reporting mem- 
ber banks. “All other” loans increased 
$41,000,000 in the New York district and | 





Ioldings of United States Government 


Total 


Loans and investments—total... 18,725 1,154 


657 


On securities 270 


All other ... 


credit would bring an up-turn in business Investments—tota 


and resultant hope to countless millions 
now on the verge of despair? 

“Today the power/ul influences control- 
ling the economic end politics] pciic:es of 
America are making the bond market the 
barometer of .prosperity. 
stand me to , or even to intimate, that 


I am not ever mindful and always jealous! Borrowings 


| 


U. 8S. Govt. securities.......... 

All other 
R2 erve with 

~ nh h au . 
liet demand ceyosits 
Tim? deposits 


FR 


Do not under- | Government deposits ... 


Due from banks . 
Due to ban 


ks .. 
from F, R. Bank.... 


Boston 
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Comparative Analysis of Receipts and Expenditures 


at the Close of Business Feb. 3, 1933 
Made Public Feb. 6, 1933 


R. F. C. Advances 
Made in Quarter 
Are Summarized 


|'Loans. Granted in Period to! 


865 New Borrowers, Ac- 
cording to Report of the 
Corporation 


The Reconstruction Finance Corpora- 
tion authorized loans to 865 new borrowers 
during the fourth quarter of 1932, accord- 
ing to their quarterly report, just made 
public. Of this number, 799 were banks 
and other financial institutions, and rail- 
roads, the latter classification numbering 
nine. 


The total number of. borrowers for the 


|period from the organization of the Cor- 


poration, Feb. 2 to Dec. 31, is given as 
6,865, and the total number of loans au- 
thorized during that period, 10,319. 


Tables showing the number of new bor- 
rowers and the number of loans author- 
ized during the fourth quarter, both by 
States and classes of borrowers are ap- 
pended: ; 


daa ant _ porcawers, by States and 
e: uring e fourth quarter. . 
Dec. 31, 1932, inclusive: ~ Acai 
Under section 5 of the Reconstruction Fi- 
nance Corporation Act: 
Alabama: {Banks and trust companies, 1 
total, 1. 
Arizona: {Banks and trust companies, 1; 
agricultural credit corporations, 1; total, 2. 
: Arkansas: +Banks and trust companies, 5; 
frailroads (including receivers), 1; total, 6. 


California: *Banks and trust companies, 9; | 


building and loan associations, 2; total, 11. 

Colorado: {Banks and trust companies, 4; 
total, 4 

Connecticut: +Banks and trust companies, 
2; building and loan associations, 1; {railroads 
(including receivers), 1; total, 4. 

Delaware: 
total, 1 

District of Columbia: {Banks and trust 
companies, 1; total, 1. 

Florida: Banks and trust companies, 4; in- 
surance companies, 1; agricultural credit cor- 
porations, 1; total, 6 
_ Georgia: }Banks and trust companies, 3; 
frailroads (including receivers), 2; total, ’5. 

Idaho: +Banks and trust companies, 8; 
mortgage loan companies, 1; total, 9 

Illinois: +Banks and trust companies, 36; 
building and loan associations, 13; insurance 
companies, 1; total, 50 

Indiana: +Banks and trust companies, 22: 
building and loan associations, 2; joint-stock 
land banks, 1; total, 25. 

Iowa: +Banks and trust companies, 49; in- 
surance companies, 3; joint-stock land banks, 
1; agricultural credit corporations, 1; regional 
agricultural credit corporations, 1; total, 55. 

Kansas: +Banks and trust companies, 12; 
insurance comnanies, 2; total, 14 

Kentucky: +Banks and trust companies, 20; 
buildiag and loan associations, 8; total. 28. 

Louisiana: +Banks and trust companies, 5; 
building and loan associations, 2; total, 7. 
tal _ {Banks and trust companies, 4; to- 
al, 4. 

Maryland: *+Banks and trust companies. 12; 
building and loan associations, 6; total, 18. 

Massachusetts: {Banks and trust compa- 
nies, 1; total, 1. 

Michigan: *+EBanks and trust companies, 18: 
building and loan associations, 1; insurance 


{Banks and trust companies, 1; 


| companies, 1; {railroads (including receivers), 


1; total, 21. 


Minnesota: *+Banks and trust companies. 43; 


| building and loan associations, 1; joint-stock 


land banks, 1; total, 45. 

Mississippi: +Banks and trust companies, 
15; building and loan associations, 1; mort- 
gage loan companies, 1; total, 17. 

Missouri: +Banks and trust companies, 17; 
Insurance companies, 1; total, 18. 

Montana: +Banks and trust companies, 2; 
building and loan associations, 1; total, 3. 

Nebraska: +Banks and trust companies, 32; 
insurance companies, 1; total, 33. 

Nevada: 7+Banks and trust companies, 
trailroads (including receivers), 1; total, 2. 

New Hampshire: {Banks and trust compa- 
nies, 1; total, 1. 

New Jersey: {Banks and trust companies, 
6; building and loan associations, 55; mort- 
gage loan companies, 1; {railroads (including 
receivers), 1; total, 63. 

New York: ;Banks and trust companies, 10; 
building and loan associations, 2; insurance 
companies, 1; mortgage loan companies, 2; 


total, 15. 
+Banks and trust compa- 


North Carolina: 
nies, 10; building and loan associations, 1; 


1: 


|} insurance companies, 1; mortgage loan com- 


panies, 2: total, 14. 
North Dakota: 
11; total, 11. 
Ohio: +Banks and trust companies, 
building and loan associations, 8; 
companies, 1; 


Oklahoma: 
total, 3. 

Oregon: *+Banks and trust companies, 
trailroads (including receivers), 1; total, 6. 

Pennsylvania: +Banks and trust companies, 


26; 


mortgage loan companies, 1; 


7Banks and trust companies, 3; 


55 


2; 


gage loan companies, 
South Carolina: +Banks and trust compa- 
nies, 2; building and loan associations, 4; 
agricultural credit corporations, 1; total, 7. 
South Dakota: 7Banks and trust companies, 
16; total, 16. 
Tennessee: +Banks and trust companies, 7; 
mortgage loan companies, 1; total, 8. 
Texas: ‘Banks and trust companies, 


total, 63. 


banks, 1; total, 21. 
Utah: Mortgege loan companies, §1; joint- 
stock land banks, 1; total, 2. 
7Banks and trust companies, 3; 


yBanks and trust companies, 5; 


11; 


regional agricultural credit corporations, 
a: 


trailroads (including receivers), 1; total, 13. 
West Virginia: {Banks and trust companies, 
13; total, 13. 

Wisconsin: +BXnks and trust companies, 
163; building and loan associations, 4; total, 

Puerto Rico: jBanks and trust companies, 
2; total, 2. 

Total: +Banks and trust companies, 610; 
building and loan associations, 141; insurance 
companies, 13; mortgage loan companies, 15; 
joint-stock land banks, 5; agricultural credit 
corporations, 4; fegional agricultural credit 
corporations, 2; trailroads (including receiv- 
ers), 9 ‘ 


*The number of new borrowers in each in- 
stance represents the number of institutions 
to which loans have been authorized. 

yIncludes loans to aid in the reorganization 
or liquidation of 94 closed banks 

tAccording to location of main offices. 

§Represents an authorization which was au- 


| thorized originally in August but which was 


Condition Statement of Member Banks 


ederal Reserve System 


securitieso increased $15,000,000 in the 
Cleveland district and declined $29,000,- 
C00 in the New York district, $17,000,000 
in the Chicago district, $14,000,000 in the 
Richmond district and $30,000,0 at all re- 
porting banks. Holdings of other securi- 
ties increased $3,000,000 in the Minenapolis 
district and $10,000,000 at all reporting 
banks: 


Borrowings of weekly reporting member | 


banks from Federal reserve banks aggre- 


| gated $81,000,000 on Feb. 1, the principal 
change for the week being an increase | 


of $4,000,000 at the Federal Reserve Sank 
of San Francisco. 

A summary of the principal assets and 
liabilities of weekly reporting member 
banks, together with changes during the 
week and the year ending February, 1933, 
(in millions of dollars). follows: 


Phila 

1,070 
574 
289 
285 
496 
238 
258 

93 


NY 
8,193 


4,101 


Cleve. 
1,886 


1,059 
478 


Rich. 
554 


295 
111 


Atla 
502 


312 


105 
190 


yBanks and trust companies, | 


insurance | 


building and loan associations, 29; mort- | 


! 
17; 
mortgage loan companies, 3; joint-stock land | 


Chicago St. L. 
1,98 


Earnings Expanded 
By Reserve Banks 


San Francisco, Atlanta and 
Dallas Districts Reveal Bet- 
ter Position for Year 


San Francisco, Calif., Feb. 6.—Total 
earnings of the Federal Reserve Bank of 
San Francisco for the year 1932 were $5,- 
288,690 as compared with $2,717,520 in 
1931, according to the report sent to stock- 
holders by Governor John U. Calkins. Net 
income was $2,306,109 as compared with 
$253,210 the previous year. Net income 
was distributed $648,589 to member banks 





to surplus account. 


Atlanta, Ga., Feb. 6.—The net earnings 
‘of the Federal Reserve Bank of Atlanta 
for 1932 were $858,282, according to the 
report sent to stockholders by Governor 
E. R. Black. Dividends amounting to 
$292,544 were paid, and $565,737 was paid 
into reserves for depreciation on bank 


and so forth. 


Dallas, Tex. Feb. 6.—Gross 
of the Federal Reserve Bank of Dallas 
for 1932 were $1,307,246.35 as compared 
with $1,213,986.57 in 1931, according to the 
annual report to stockholders 
made by Governor-B. A. McKinney. 


a deficit the year before of $43,897.40. 
After certain additions to and deductions 
from current net earnings, and certain 
reserves being set up, net earnings a~ail- 
able for dividends were $163,915.06. 

Dividends aggregating $237,969.97 were 
paid to stockholders, use being made of 
| net earnings of $163,915.96 as shown above, 
the remainder being withdrawn from sur- 
plus. The amount of $1,168,455.25 with- 
drawn from surplus on Dec. 31, 1931, and 
set up as a reserve for depreciation on 
United States securities owned was re- 
stored to surplus on Dec. 31, 1932, leaving 
a surplus of $8,718,676.19 on that date 
after payment of dividends. 





Minnesota Is Advanced 
Relief Fund by the R. F. C. 


The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
Minnesota, Feb. 4, made available $354,- 
936 to meet current emergency relief needs 
in three political subdivisions of that 
State during the month of February. 

These funds are made available under 
Title I, section 1, subsection (c) of the 
Emergency Relief and Construction Act 
of 1932 with the understanding that the 
responsibility of the political subdivisions 
and the State of Minnesota to make every 
effort to develop their resources to pro- 
vide relief is not in any way diminished. 


Olson wishes to assure the members of 
the Reocnstruction Finance Corporation 


centers in the State of Minnesota will be 
in a better position to finance their own 
la-~4 

available $1,351,843 to meet current emer- 
gency relief needs in various politcal sub- 
divisions of the State of Minnesota.—(Re- 
|construction Finance Corporation.) 


Extension of R. F. C. Loans 


A resolution (H. J. Res. 564) to validate 
jan act of the Puerto Rico Legislature so 
| the benefits of the Reconstruction Finance 
| Act may be received by the agricultural 
credit corporations of the Island in a 
| practical way according to the intent of 
Congress was favorably reported to the 
House Feb. 4 by the Committee on In- 
sular Affairs. 
counsel of the Reconstruction Finance 
Corporation as to the constitutionality of 
|} the act on the Insular Legislature, in 


| credit association of Puerto Rico* 


| rescinded in November and then reauthorized 
in the latter month. 
+ + + 


| tion Act of 1932: F 
Arizona: Self-liquidating projects, 1; 

tal, 1. 
Arkansas: 


to- 
to 


Self-liquidating projects, 3; 


tal, 3. 

California: Self-liquidating projects, 2; to- 
tal, 2. 

Colorado: 
tal, 1. 2 

Florida: Self-liquidating projects, 1; financ- 


Self-liquidating projects, 1; 


1; total, 2. 
Georgia: 2 
tal, 1. 
Illinois: Self-liquidating projects, 4; total, 4. 
Indiana: 
Iowa: Relief and work reliei, 1; total, 1. 
Kansas: Relief and work relief, 1; total, 1. 
Kentucky: Self-liquidating projects, 6; 
financing of agricultural commodities and 
livestock, 2; total, 8. 
Louisiana: Self-liquidating projects, 1; 
tal, 1. 
Minnesota: Self-liquidating »»rojects, 1; 
lief and work relief, 1; total, 2. 
Mississippi: Self-liquidating vrojects, 1; re- 
lief and work relief, 1; total, 2. 
New Hampshire: Relief and work relief, 1; 
total, 1. 
New Jersey: Self-liquidating projects, 2; to- 
tal, 2 


1; 
Self-liquidating projects, 4; to- 


Self-liquidating projects, to- 


to- 


re- 


New Mexico: Self-liquidating projects, 


| tal, 4. 
North Carolina: 
4; relief and work relief, 1; total, 5 

Ohio: Self-liquidating projects, 2; financing 
of agricultural commodities and livestock, 1; 
| total, 3 
| Oklahoma: Self-liquidating 
| lief and work relief, 1; total, 2. 
| South Carolina: Relief and work relief, 1; 
total, 1. 

Tennessee: Financing of agricultural com- 
modities and livestock, 1; relief and work re- 
lief, 1; total, 2. 

Texas: Self-liquidating projects, 5; relief 
and work relief, 1; total, 6. 

Utah: Self-liquidating projects, 1; total, 1. 

Virginia: Self-liquidating projects, 3; to- 
tal, 3. 
| Washington: Self-liquidating projects, 2; 
total, 2. 

West Virginia: Financing of agricultural 
commodities and livestock, 1; total, 1. 

Wisconsin: Finan¢ing of agricultural com- 
modities and livestock, 1; total, 1. 

Puerto Rico: Relief and work relief, 1; 
ti 





projects, 1; re- 
9 


al, 1. 

Total: Self-liquidating projects, 47; financ- 
ing of agricultural commodities and livestock, 
7; relief and work relief, 12. 

Total, under section 5 of the Reconstruc- 
| tion Finance Corporation Act, 799; total, un- 


in the form of dividends, and $1,657,520 


buildings, losses caused by bank failures, | 
earnings | 


recently 


Current net earnings for the year just | 
ended were $165,261.84 as compared with | 


ing of agricultural commodities and livestock, | 





| Total general fund receipts 





Supporting data state that “Governor | 


|that he he is doing everything within his | 
|power to expedite the passage of local 
finance relief bills so that the larger urban | 


The Corporation heretofore has made | 


To Puerto Rico Favored | 


It is to meet doubt of the} 


connection with a loan of $150,000 asked | 
of the corporation by the fruit growers | 


Under the Emergency Relief and Construc- | 


to- | 


| 





Self-liquidating projects, | 


| 
| 


| der the Emergency Relief and Construction | 


Act, 66; grand,total, 865. 
The statement issued by the Recon- 
struction Finance Corporation of cash 
receipts and disbursements during .the 
quarter will be printed in full text in 
the issue of Feb. 8. 
+—- -- 


ene eneepne 
SF 
1,705 


950 


236 
714 
755 
422 
333 
87 
14 
568 
909 


Minn. Kans.C. Dallas 
295 500 371 


514 
261 


106 
155 


1,331 171 222 
578 
7153 
650 
335 
315 


369 
“9 


233 


1,300 
875 
19 
407 


380 


188 
185 
82 


| 


34 | 


| Excess of receipts or credits.. 
| Excess of expenditures 





GENERAL FUND 
Receipts: 
Internal revenue— 
Income tax 
Miscellane us internal revenue 


This 
$2,639,642.9 


17.731,775.9 
Customs 2,097 ,938.6 
Miscellaneous receipts— 
Proceeds ‘f Government-owned 
securities— 
Principal—foreigna obligations . 
Interest—foreign obligations. . 
Railroad securities 
All others 
Panama Canal tol 


» 
Other miscellaneous .. 422,374.9: 


20,277,627.04 


Expenditures: 
General 
Public debt— 
Interest 
Sinking fund ......... eoccccce 
Refunds of receipts— 
Customs 
Internal revenue 
Postal deficiency 
Panama Canal 
Subscription to stock of Federal 
land banks 
Agricultural marketiu. fund(net) 
Distribution of wheat and cotton 
for relief 
Adjusted-service certificate fund 
Civil-service retirement fund.... 
Foreign Service retirement fund 
District of Columbia (see note 1) 


21,745,587 .8 
11,043,051.8 


166.128.6 


*1,018,292.4 


32,160,282.88 


onth 
15,092,133.04 


5s 
25,483.96 


116,313.92 


90,202.60 


Correspondin: 
Period Last 
Year 
$2,437,965.16 
4,603,323.02 


7,041,288.18 
2,491,550.56 


Corresponding 
Period Fiscal 
Year 1932 
$638,255,873.84 
314,988,938.56 


953,244,812.40 
227 061,496.33 


Fiscal Year 
1933 


$361 496,352.30 
472,131,810.94 


833 628,163.24 
158, 100,963.78 


1 


5 
7 


13,436.62 

° 65,820,736.63 
465,985.35 
10,100,767.57 
12,118,339.04 
29,724,653.20 


1,109,973,045.43 


372,297. 
712,417.40 


11,578,834.59 


14.096,271.76 
28,567,838.85 
1,240,365,400.42 


3 


4 
7 


20,659,092.14 
609,812.07 


1,379,873,730.81 


358,053,187.05 
418,764,000.00 


7,296,528.48 
37,598,546.03 
55,078,597.56 
5,889 489.64 


*242,545.00 
*12,668,098.54 


15,387,073.58 
100,000,000.00 
20,850,000.00 
416,000.00 
7,775,000.00 


2,394,071,509.61 


1,588,215,242.14 


304,424,152.65 
355,299,200.00 


10,948,852.97 
47,854,937.36 
105,000,000.00 
6,588,613.55 


286,855.42 


2 977,384.48 


4 1,740,906 .87 


200,000 ,000.00 
20,850,000.00 
215,000.00 
9,500,000.60 


24,503,458.55 2,740,623,307.74 





Excess of expenditures 


SPECIAL FUNDS 
Receipts: 

Applicable to public debt retire- 
ments— ‘ 
Principal—foreigh obligations 
Interest—foreign obligations. 

From franchise tax receipts 
(Federal reserve banks and 
Federal intermediate credit 
banks) eee 

From forfeitures, gifts, etc 


347,139.22 
347,139.2 


Expenditures: 
Public debt retirements...... 
156,397.7 
TOCA]: oc cccccccccese eecccccces 
Excess of receipts 
Excess of expenditures 


SUMMARY OF GENERAL AND 
SPECIAL FUNDS 


Total special fund receipts 


Total general fund expenditures... 
Total special fund expenditures... 


Excess of expenditures 


TRUST FUNDS 
Receipts: 
District of C:lumbia 
Government life insurance fund 
Other (see note 2) 


Expenditures: 
District of Columbia (see note 1) 
Government life insurance fund— 
Policy losses, C0. ......cccscee 
Investments 
Other ‘see note 2).... 


984 ,096.3 


*601,217.3. 


1,297,457.66 


1,393,655.3: 


*Excess of credits (deduct). 
Receipts and expenditures for June reaching 


11, 882,655.84 


156,397.77! 
190,741.5: 


20,277 627.04 
347,139.22 


20,624,766.26 


32,160,282.88 
156,397.70 


32,316,680.58 
11,691,914.3 


118,511.83 
902,939.80 
1,669,661.35 


2,691,112.98 


209,506.93 
705,071.75 


12,924,623.96 1,284,098,464.18 1,500,257,907.32 


31,553,763 .38 
1,363,350.00 


2,011,417.89 
15,500.00 
14,213,600.23 
49,157,631.50 


21,294.27 
26,000.00 
16,798,396.32 
16,845,690.59 


270,053.11 


2 270,053.11 


35,938,900.00 
12,533,212.10 
48,472,112.10 

635,519.40 


26,000.00 
42,392,517.31 
42,418,517.31 


0 
0 
2 


643,633.86 
643,633.86 


373,580.75 25,572,826.72 


11,578,834.59 
270,053.11 


11,848,887.70 


24,503,458.55 
643,633.86 


25,147,092.41 
13,298,204.71 


1,109,973,045.43 
49,157,631.50 


1,159,130,676.93 


2,394,071,509.61 
48,472,112.10 


2,442,543,621.71 
1,283,412,944.78 


1,240,365,400.42 
16,845,690.59 


1,257,211,091.01 


2,740,623,307.74 

42,418,517.31 
2,783,041,825.05 
2 1,525,830,734.04 


156,880.98 
823,060.06 
36,444.01 


1,016,385.05 


17,982,062.44 
45,260,197.98 
30,934,597.90 


94,176,858.32 


19,912,772.97 
45,105,163.24 
4,246,002.70 


69,263,938.91 


1 1,074,007.51 


263,113.61 
695,586.26 
*54,952.37 


1,977,755.01 


17,076,740.85 
13,749,385.02 
28,963,621.12 
31,536,946.10 
91,326,693.09 


2,850,165.23 


20.017,067.18 
32,600,575.22 
*5,992,982.79 
59,612,087.38 

9,651,851.53 


3 


2 


the Treasury in July are included. 


Note 1.—Expenditures for the District of Columbia representing the share of the United 
States are charged against the amount to be advaneed from the general fund until the au- 
thorized amount is expended. After that they are charged against the revenues of the Dis- 


trict under trust funds. 
general fund and under trust funds should be 


For total expenditures the items for District of Columbia under 


added. 


Note 2.—Since July 1, 1932 deductions from salaries credited to the Civil Service, Foreign 
Service, and Canal Zone retirement funds and the earnings from investments of such funds 
and of the adjusted service certificate fund nave been classified as receipts, whereas prior to 
that date such items were used to offset expenditures for the fespective tunds. 


Bills in State Legislatures 


(Continued from Page 4.] 


demption after foreclosure from six months 
to one year. 

N. Y. A. Intro. 280, Print 280.- Cornaire. 
To provide that lien of judgment on real 
property shall not take priority over advances 


| on building loan mortgages or other mortgage 


made at any time after recording such mort- 
gage. 

N. C. S. 83. Blackstock. To provide for 
redemption of property sold under foreclosure 
and reduce penalties. 


Okla. 8S. 71. Stewart. To regulate proce- 


}dure in mortgage foreclosures. 


Okla. S. 76. Nichols et al. Same as S. 71. 
Oreg. S. 23. Upton and Brown. To amend 
law relating to foreclosure of mortgages and 
deficiency judgments. 
Prisons 


Colo. S. 339. Quiat et al. To make provi- 


}sion for employment of prisoners. 


Colo. 8S. 340. Quiat et al. 
ing to use, sale, etc., 
from other States. 

Colo. S. 342. Quiat et al. 
employment of convicts on State highways. 

N. Dak. S. 98. McDonald. To confine use 
of prison labor to work connected with insti- 
tution. 

Tex. H. 110. Hughes. 
convict-made goods. 

Tex. H. 131. Anderson. To subject imported 
convict-made goods to Texas law prohibiting 


For an act relat- 


To provide for 


To prohibit sale of | 


| sale. 
Relief and work relief, 1; total, 1. | 


Prohibition | 


Ark. H. 117, To permit sale of light wines | 
and beer. 


of convict-made goods | 


Minn. S, 346. Bell et al. 
ated income tax. 
Minn. H. 387. Melby. 
$1_ to $200. 
Minn. H. 399. 
| Mw. YY. 8. 14. 
| Stores. 
| N. ¥. S. 244. Schackno. Similar to 144, 
| N. Y._ A. 187. Condon. Same as S. 144 
| Okla H. 58 Gray To tax chain stores. 
Okla. S.C. R.3. Nance. Memorial to Con- 
gress for authority to license interstate com- 


| merce. 
Martin. 


To impose gradu- 
To tax chain stores 


Cravens. Same as S. 333. 
Wojtkowlak. 


| Oreg. H. 35. To tax tobacos, malt 
;and cosmetics. 
| Pa. 8S. 104. Woodward. To prepare list of 
securities exempt from intangibles tax. 

Tenn. S. 136. Sherrell. To apply gasoline 
tax to counties and municipalities as to other 
purchasers. 

Tex. H. 146. “Duvall. 
; Sales tax. 

Wash. H. 56. To tax private car companies. 

Trade and Commerce 

N. Mex. S. 23. Craighead. To regulate prac- 

tice of pharmacy and sale of drugs. 


Workmen’s Compensation 
Colo. H. 97. Brownlow et al. To increase 
compensation benefits; Industrial relations. 
Colo. H. 103. Brownlow et al. To create 
& subsequent injuries fund out of payments 
in case of death without dependents; Indus- 
trial relations. 


Conn. S. 250. Conney. To permit injured 
employes to select their own physicians; Ju- 


To levy 3 per cent 





Colo. S. 344. Peiffer. To provide for licen- | diclary. 


sing and regulation of intoxicating liquors. 
Colo, S. 456. Elliot. For an act relating to 
intoxicating liquors. 


Colo. S. 474. Knous. To provide for crea- 


tion of local option territory. | 


Colo. 8S. 488. Ammons. To provide for regu- 
lation of intoxicating liquors. 
Colo. S. 519. King and Elliot. 


To provide | 


Conn. H. 222. Connor. To base benefits 
upon two-thirds instead of half of average 
— Judiciary. 


Conn. H. 534. Googel. To increase mini- 


|}mum weekly benefit in death cases to $9; Ju- 
| diciary. 


Conn. H. 535. Googel. To increase mini- 


for study in schools of effects of alcohol and |™um benefit in injury cases to $9; Judiciary. 


narcotics upon human system. | 


Colo. S. 521. King and Elliot. To provide 
for regulation of intoxicating liquors. 

Colo. S. 649. Kettering. For an act con- 
cerning intoxicating liquors. 

Tex. H. 122. Anderson. 
intoxicating malt liquors. 
Tex. H. 123. Anderson. 

ing malt liquors. 
Tex. . R. 10. 
sale of liquors. 


To regulate non- 
To define intoxicat- 
Mathis. 


Radio 
Calif. A. 525. Badham. To provide for 


regulation and licensing of short wave-length 
radio receiving sets. 


Social Welfare 


Colo. H. 99. Brownlow et al. Relating to 
unemployMent. reserves and compensation; 
Appropriations and expenditures. 

Conn. 8S. 232. Stremlau. To create an old- 
age pension system; Judiciary. 

Conn. S. 243. Stremiau. To create a divi- 
sion of old-age assistance to substitute wel- 
fare homes for almshouses and to study old- 
age dependeney; Judiciary. 

Conn. S. 245. Bergin. To create an em- 
ployment insurance commission and an em- 
ployers’ mutual employment insurance com- 


To provide for 


to- |pany; Judiciary. 


Conn. S. 247. Fitzgerald. To create an old- 

ge pension system; Judiciary. 

Till. H. 206. Stack. To establish a system 

of unemployment insurance; Insurance. 
Nobr.. H. 170. Heater. To prohibit motion 

pictures showing female smoking cigarettes. 
Pa. H. 213. Wilson. To ratify child labor 

amendment. 


Taxation 


Ariz. H. 29. Riggs et al. To impose an in- 
Rosenbaum. To enact a 2 per 
h 42 per cent on necessities. 
Ariz. H. 45. Beer et al. To tax intangibles. 
Same as 8. 17 


‘ Ark. 8. 1 and 2. To teduce auto license 
eos. 
Ark. H. 28. To increase income tax rates. 
Calif. A. 507. To license horse racing. 
Conn. H. 145, Telesca. To tax places 
amusement. 
Idaho. H. 45. Smith, To impose license 
(sales) tax. 
Iowa. S. 88. To tax chain stores. 
Iowa. §S. 112. To impose income tax. 
Kan. 8. 51. Baird. To tax chain stores. 
Kan. S, 78. Hansen. To tax billboards. 
Kan. H. 79. Die-endorf. To impose income 


of 


tax. 
Mass. S. 150. Petition for a chain store tax. 
Mass, H. 483. Similar to S. 130. 

ae H. 795 and 1055. Petitions for sales 
x. 


Minn, 6, 308, Serlua, We tak billboards, 


Mass. H. 437. To provide for monopo- 
listic State fund to write workmen’s compen- 
| sation insurance; Judiciary; joint. 
|; Minn. 8S. 370. Pattison. To increase time 
during which compensation is payable for 
healing period; Workmen's compensation. 
| Minn. S. 371. Pattison. To increase pay- 


;ment in special fund for death without de- | 


pendents to $300; Workmen's compensation. 
Minn. H. 416. Collins et al. 
| Workmen's compensation. 
Minn H. 421. Collins et al. 
371; Workmen's compensation. 
| S. 133. Dempsey. 


operation 


nmtirely under Department of Labor; 
Insurance, 


|Changes Are Announced 
| In Status of State Banks | 





| Illinois: Edward J. Barrett, Auditor of Pub- 

}lic Accounts, has announced: Stock Yards 
| Fee & Savings Bank, Chicago, name changed 
to Stock Yard Bank & Trust Company, and 
| capital increased to $1,000,000. Deposit lia- 
| bility of Stock Yards National Bank assumed. 
| Upper Avenue Bank, Chicago. capital de- 
creased from $300,000 to $200,000. Western 
| State Bank, Cicero, capital reduced from $350,- | 
000 to $200,000. Tuscola State Bank. Tyscola 

; capital reduced from $100,000 to $70,000. Hill- 
|Dodge Banking Company, Warsaw, capital re- 
jduced from $150,000 to $100,000. Moore State 
|Bank, Monticello, capital reduced from $150,- 
000 to $75,000. 


Algonquin State Bank. Algonquin, charter 
extended 99 years. vires State Bank, Matte- 
son, charter extended years. Dupo State 
Savings Bank, Dupe. charter extended 75 
years. Argo State Bank, Summit, charter ex- 
{tended 99 years. 
| Roosevelt Trust & Savings Bank, Forest 
Park; Farmers & Merchants Stole Bank, Bis- 
marck; Harmon State Bank, Harmon, and 
Bank of Chester, Chester, liquidated. Wal- 
tonville State Bank, Waltonville; Bluford 
State Bank, Bluford; Mendon State Bank, 
Mendon; Farmers Bank, Kings; Jersey State 
Bank, Jerseyville; Illinois State Bank, Assump- 
tion; First Trust & Savings Bank, Alton; Peo- 
ples State Bank, Alton: Lake County State 
Bank, North Chicago; First Trust &»Savings 
Bank, Macomb: Oregon State Savirgs Bank, 
Oregon; State Street Bank & Trust Company, 
Quincy, and Farmers & Merchants Bank, Van- 
dalia, closed. 


Liberty Bank, Chicago, trust certificate is- 


sued; Fidelity Trust Company, Belleville, trust 
certificaves canceled, 





| 


STATE BANKING 


Stock Certificate 
Held Required on 


Railroad Issues 


Federal Act Ruled Not to 
Remove Liability’ for 
Compliance With Illinois 
Licensing Provisions 


Springfield, Ill., Feb. 6. 

The Federal Transportation Act does not 
relieve a railroad corporation from com- 
plying with the provisions of the Illinois 
General Corporation Act, according to an 


opinion by the Attorney General, Otto 
Kerner. 


The Illinois Central Railroad Co., the 
opinion stated, informed the Secretary of 
State that under the Transportation Act 
the railroad is not required to file a cer- 
tificate of issuance of stock as provided 
by the Illinois statute. The statute also 
requires payment of a fee for issuing stock, 


The Illinois Supreme Court, the Attor- 
ney General said, held in the case of C, 
& E. I. R. R. v. Emmerson (327 ll. 574) 
that section 20a of the Transportation Act 
does not purport to regulate the organ= 
ization of a railroad company or the 
amount of stock which it may issue, but 


is intended to regulate only the issuance 
of such stock. 


“The court, therefore,” said the opinion 
of the Attorney General, “held that the 
State which grants the charter or right 
to do business to such a corporation has 
the power to assess the fee specified for 
the granting of such right. The Supreme 





12,987 ,427.77 | d 


To tax chain | 


Some as S. 370; | 
Some as S.| 


To amend work- | 
men's compensation law so as to place its 


Court of the United States in effect ap- 
proved this interpretation of the Act by 
refusing to grant a writ of certiorari to 
review that decision (277 U. S. 601).” 


Calls for New Bank Notes 
Least Since Issue Allowed 


National banks called for only $2,990,300 
of new national bank notes during Jan- 
uary, the smallest amount they have 
sought in any month since the Glass- 
Borah amendment to the Home Loan 
Bank Act permitted them to issue addi- 
tional money, Treasury Department rec« 
ords made public Feb. 3 show. 


Calls from national banks for the new 
money have been diminishing each month, 
and, although the amendment authorized 
them to issue more than $900,000,000 of 
new notes, they had called for only $162,- 
126,950 by Jan. 31, according to the Treas- 
ury. Additional information made ayaile 
able follows: 


Until business increases its turn-over, 
| there will be no large scale demand for 
|the additional currency. Amounts of it 
|}drawn out by national banks now are 
being used largely to improve their cash 
positions or to help reduce the banks’ 
indebtedness. 


Chain of State Banks 
Proposed in California 


Sacramento, Calif., Feb. 6, 

A proposal that California go into the 
banking business through the establish- 
ment of a chain of State banks has been 
proposed through introduction by Sena- 
tor William E. Harper, San Diego County, 
jot a constitutional amendment, (S. C, 
| A. 29). 


Mr. Harper said his purpose in pre<- 
senting the amendment is to avert bank 
failures and to restore confidence in 
banks. 

The amendment would set up the State 
bank board, consisting of the governor 
as president; lieutenant governor as vice 
president; State treasurer as treasurer, 
the State controller and the attorney gen- 
eral. 


This board would be empowered to 
start State banks, owned and operated 
by the State, one bank for each 25,000 
inhabitants, or one additional bank where 
the population justified. 

A general agent with not less than two, 
nor more than four deputies would be 
named to select locations for the banks. 

The president and other officials selected 
for the State banks would be required to 
have not less than 10 years of banking 
experience and would obtain their posi- 
tions through civil service examinations, 


Banking Superintendent 
Is Appointed in Iowa 


Des Moines, Iowa, Feb. 6, 


Appointment of D. W. Bates of Albia 
as State Superintendent of Banking has 
just been confirmed by the State Senate. 

Mr. Bates is president of the Home Sav- 
ings banks of Des Moines. His appoint- 
ment is effective July 1. Until that time 
he will act as an assistant to-L. A. An- 
drew, present Superintendent, and will 
have charge of the new Iowa banking 
law which permits the Superintendent to 
take over management of banks without 
receivership proceedings. 


KEEPING THE STOCKHOLDERS 
AND THE PUBLIC INFORMED 


EVERY 3 MONTHS 
each North American stockholder 
receives the President’s Quarterly 
Letter, accompanied by the Con- 
solidated Income Statement and 
the Consolidated Balance Sheet. 

Anyone may have his name 
placed on the mailing list by 
requesting “‘Reports to Stock- 
holders.”” Owners whose North 
American. stock stands in names of 
brokers or others should furnish their 
names and addresses tothe Company 
tmmediately. 
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Sales below Current Quotations of City Bro- 
kers by Transient Operators Viewed as Fac- 
tor in Reducing Price Levels 





By WARREN W. OLEY 


Chief, Bureau of Markets, State of New Jersey 


HERE IS no problem confronting thethe past week from certain receivers an ex- 


produce shipper and produce receiver 

of today that has more complications 
and more contradictions than motor truck 
trahispestation. 

The produce dealer or broker in our larger 
markets is loud in his denunciations. 

The farmer looks on it as a blessing ‘if used 
by himself or if hauling his produce direct 
from the farm to his market dealer, but a 
curse if he has to meet the competition of 
the trucker-dealer in his own market. 

The smaller city dealer sees in it a means 
of buying in smaller lots direct from shipping 
points, but damns it when his market is 
suddenly glutted with unexpected supplies 
and his plans -for a stable market shot. to 
pieces. 

The unemployed, who with small or no 
capital goes out into the country and gathers 
a truckload from the farm, feels that it is 
a means of obtaining at least a livelihood. 

And the regular inter-city truck hauler 
sees many a cargo go a-glimmering through 
undercutting of prices by these men seeking 
loans for the return trip. 

Probably the motor truck has peen accused 
of being responsible for more of the evils 
of the present cepression than can be proved. 
Any change in our economic system calls 
for readjustments. Certain groups are af- 
fected adversely while others are benefited. 
Our primary purpose in discussing this sub- 
ject is, of course, to determine the effect 
on our farmers’ net returns. 

+ + 


What do some of our metropolitan re- 
ceivers think in regards to this problem? 
At various times in talking over market 
problems with commission men, the matter 
of truck transportation comes up. The first 
criticism always made is that the salesmen 
on the front do not have any idea of the 
probable arrivals that night; consequently 
they cannot set and hold a price. 

They are in doubt, and the usual result 
is a drop in price, due oftentimes to unwar- 
ranted reports of long lines at the ferries or 
on the highways. Undoubtedly this is a seri- 
ous handicap. 

Much thought has been given to ways and 
means whereby. arrivals can be determined 
in advance. Under the system of rail trans- 
portation this was possbile and there is no 
doubt but that the market was steadier. 

One State—Georgia—has developed a sys- 
tem in which information of this kind is sent 
from central county collection points to a 
State agency which in turn notifies five im- 
portant city markets of the expected ar- 
rivals for the next morning market. We in 
New Jersey endeavored to carry out a similar 
plan three years ago, but found that it was 
impossible with our limited means to de- 
termine truck shipments accurately enough 
to be of any appreciable value. 

In order to bring our information relative 
to the market man’s ideas on this subject 
up-to-date, we were able to obtain during 








Pedestrian Rights 
on Highways of 
Pennsylvania 

By 


Gifford Pinchot, 
Governor of Pennsylvania 
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NCE MORE the Pennsylvania Supreme 

Court has decreed that pedestrians have 

a right to live, move and have their 
being. 

It has decided that a pedestrian has as 
fmuch right in the street as a motor vehicle. 
It says the mere failure of a pedestrian to 
decide correctly upon a course of action, 
when unexpectedly confronted with sudden 
peril, does not constitute negligence. 

The court’s ‘atest decision, filed Jan. 9, 
should be brought to the attention of all 
operators of trucks and passenger cars. It 
gives pedestrians a place in the sun. 

Nearly two years ago Charles J. Morin, 
of Philadelphia, was fatally injured by a 
truck on Broad Street, Philadelphia. Wit- 
nesses testified that he was standing in the 
middle of the traffic lane. The case went 
to the jury, which returned a verdict of 
more than $5,000 for the dead man’s widow. 
But the court entered judgment for the de- 
fendant, on the ground that Morin was 
guilty of contributory negligence. 

But now the Supreme Court has reversed 
the judgment of the lower court, and en- 
tered a judgment for the plaintiff. 

Here are points brought out in the Su- 
preme Court's cecision—points which should 
be remembered ‘Yy every ,driver or owner of 
an automobile: 

In bad weather it is the duty of drivers 
to moderate their speed so as to be able to 
stop the car almost instantly. Drivers are 
negligent who on rainy, foggy or slippery 
nights, when visibility is limited, drive cars 
at a speed of 20 and 25 miles an hour. 


When a person is killed in an accident the 
presumption arises from general knowledge 
of the instinct of self-preservation, and the 
natural desire to avoid pain and injury, that 
at the time of the accident the person killed 
was exercising due care. 

When a person stands still in the cartway 
it is some indication that he does not intend 
to move in either direction, and the driver 
of a motor vehicle can govern himself ac- 
cordingly. 

When a person is crossing a highway at 
intersecting streets in the customary man- 
ner, and there is no obstruction in the view 
of either the pedestrian or the driver; it be- 
comes the duty of the driver to be vigilant 
and have his car under such control that he 
can stop it if an object appears in his-path. 

When traffic runs down a pedestrian in 
full view the guilty driver lacks the control 
of his car necessary under the circumstance, 
and is chargeable with negligence. 

All too many men, women and children 
are being killed at Pennsylvania street and 
road intersections Perhaps the Supreme 
Court's latest decision will make drivers 
more careful 






pression of personal opinion as to the effect 
the trucking of produce has on the market. 
Summarizing their statements, they all feel 


cthat the trucking system is unfavorable to 


city dealer_and shipper alike, and give the 
following reasons: 

1.—Lack of information as to receipts with 
the result of an all too often demoralized 
market. 

2.—Impossibility of holding over supplies, 
especially under refrigeration as is possible 
in rail arrivals. 

3.—Congestion and confusion, with often 
late arrivals and unloadings. 

4.—Visibility of supplies on the sidewalks 
with the effect that buyers overestimate the 
supply and hold out for lower prices. 

5.—Unfair competition from truck specu- 
lators who have to unload and because of 
no storage facilities sell for any price. 

6.—Unloading poor quality produce on the 
market for almost any price, with the result 
that graded products of good quality do not 
bring as much as they should be worth. 

+ ¢ 


Farmers are not unduly interested in the 
success of established commission houses in 
the cities for the dealer’s sake. But these 
houses are established and it is to their in- 
terest to hold up a reasonable price level. 
Low price competition is driving many of 
them to the wall. 

Their criticism is not directed to the 
grower who makes his own deliveries. If 
dealing with a regular shipper, it is possible 
by telephone to anticipate these arrivals. 

Neither are they loud in their criticism 


of truck shipments from these same farmers, 


or from cooperatives, or country shippers. 
Again, the need of the market is understood 
by the shipper, especially if the telephone 
is used. 

But this unregulated, unknown quantity— 
the itinerant trucker-dealer—is the factor 
which is generally believed to be the cause 
of much unnecessary and unwise competi- 
tion which forces prices downward. It is 
true that these buyers in the country often 
pay a market price to the farmer; but that 
price is made by the selling price in the 
city market, which has already been forced 
down by the truck dealer selling at a price 
below the price the broker or commission 
dealer endeavors to obtain. 

The writer recently endeavored to obtain 
information from men in marketing work all 
over the United States as to the effect of 
motor truck transportation upon markets in 
their respective States. The answers to my 
letters have come from correspondents in 32 
States, and the amount of thought which 
apparently has been given to this subject in 
these States is indicative of the seriousness 
oi the market problem involved. With almost 
no exceptions the target for attack has been 
the itinerant trucker-dealer. 


Thousands of farmers, according to the 
letters, have asked for relief from a situation 
wherein they have lost the advantages that 
they have had in being located near what 
were formerly good markets. Good roads 
and motor trucks have annihilated both time 
and distance. Out-of-State truckers are 
taking their markets and in many States 
the farmers are asking for relief through 
legislation of one kind or another. 

+ + 


Many States are considering regulatory 
legislation for trucks this Winter. In nearly 
all cases farmers hauling their own produce 
are exempt and in some cases trucker-haulers 
who do not buy for resale are protected. But 
in most all States the trucker-buyer is the 
target for some kind of regulation. 

Some States feel that there should be 
definite protection for producers in the home 
State against promiscuous dumping from 
other States. 

Several ways are suggested, all of which 
to my mind have some disadvantages. Some 
have mandatory grading laws for all produce 
sold in the States; this includes marking 
the packages for what they contain. Others 
resort to heavy license fees.for all truckers 
other than those selling their own produc- 
tion. 

Others demand surety bonds for out-of- 
State truckers, and these are hard to get. 
Some do not intend allowing any low grade 
produce to be imported into the State. In 
two States trucks are prohibited hauling for 
rates lower than those set by the Interstate 
Commerce Commission. 

All of our information boils down to the 
fact that there is but one class of truck 
hauling which is generally considered a seri- 
ous menace to the farmer and his market. 
I join in the belief that he, as a class, is a 
menace, although there are many instances 
where this fe'low ic a great aid in marketing. 

If a means could be devised to regulate 
the channels of trade in which this class 
operate, so as to prohibit unfair competi- 
tion with produce shipped through commer- 
cial truckers, or by rail to established mar- 
keting agencies, and a means devised so that 
this type of buyer cannot pose as a producer 
and compete with farmers selling their own 
products on farmers’ markets, I believe the 
criticisms of truck hauling would. be largely 
solved. 

To my mind, we must be careful not to 
regulate in such a way as to take from us 
any of the benefits derived from a truck 
hauling system. There are many very posi- 
tive benefits in favor of the auto truck in 
the distribution of perishables. 

+ + 


Under our system of auction markets at 
shipping points in New Jersey, the auto 
truck is indispensable. We feel that the pos- 
sibility of wider distribution to smaller mar- 
kets, lower costs of transportation, loads to 
meet the needs of the smaller city suyer, 
pick-up of loads at the farm or orchard, 
store-door delivery, shorter time of delivery, 
elimination of re-handling and re-hauling 
from concentration points in city terminal 
markets, with the resuijant relief from con- 
gestion and glut in the terminal markets, 
are all advantageous to farmer and consumer 
alike. 


To obtain the greatest amount of benefit 
from our transportation system of today 
we must endeavor to solve the problems that 
the new type of produce hauling has injected 
into the picture. 
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Topic 1---Public Health 


This is the fifty-fourth of a series of articles describing the public health 


activities of State governments. 


By DR. G. N. BILBY, 


Commissioner, Department of Public Health, State of Oklahoma 


In the following article, Dr. Bilby continues his discussion of the program of 
public health in Oklahoma, begun in the issue of Feb. 6, 


HE GREATEST motive power behind 

the tremendous program of public 

health in Oklahoma that has been 
moving with such effectiveness—that a 
working program in more than half of 
the counties in the State and a program 
pending in the other remaining counties 
—has been the splendid cooperation of 
the medical profession of the State of 
Oklahoma, combined with the forceful 
efforts of the newspapers of the State. 


a 


Without a single exception, every 
newspaper in the State, daily and weekly, 
has contributed its columns, front pages, 
and editorials to the support of the 
health program. A member of our State 
Health Department met with the editors 
in convention and solicited their influ- 
ence. 

A resolution was passed that they 
would tender to us their utmost efforts 
and in most every community where we 
have held a survey and put on a pro- 
gram, the editors of the newspapers have 
been chairmen of publicity. It could mot 
be measured in hundreds, it would bring 
it up in thousands of perhaps three or 
four figures, to determine the amount in 
dollars of free publicity that the press 
of Oklahoma has given to this construc- 
tive program. 

Next behind the newspapers are the 
powerful women’s organizations of the 
State and they have closely allied with 
the Federation of Churches that has 
joined hand in hand and held more than 
1,000 programs promoting the program 
of the State Health Department. 

+ + 


Then comes the Federation of Farm 
Women’s Clubs and the 4-H Boys and 
Girls. Without a single exception in 
the counties of the State every one of 
the home demonstration agents (has 
sponsored a two or three weeks’ pro- 
gram that has been initiated in the 
State Health Department in a most ef- 
fective way. 

Then comes the men’s organizations of 
the State. The Rotary, the Kiwanis, 
Lions—yes, and fraternal orders such as 
the Elks—have shouldered their share of 
paying part of the expenses of the clinics 
and rendered valuable and effective aid 
to the State program. 

The county superintendents of schools 
and the superintendents of the respec- 
tive districts, the school boards, have 
conducted special campaigns contribut- 
ing school buses and drivers to bring 
the children into these clinics and have 
declared holidays in the communities for 
the lay members to hear plans for the 
community’s welfare discussed. 

The appropriation of the Department 
is so small within itself that it has been 


tripled and duplicated many times in 
the service of the lay people and calls 
have become so numerous for our pro- 
grams and our personnel that it is im- 
possible with our limited personnel to 
meet the growing demand of our coun- 
ties. We have today on the map of our 
activities for the State of Oklahoma, 
not one neglected county and we have 
60 active programs going on at the pres- 
ent time. 

We held a week’s institute in which 
the cooperation of the leading doctors 
of the State were given for the instruc- 
tion of the lay people and our own pro- 
fessional staff and that of the cities 
and county that had professional work- 
ers. This institute was attended by reg- 
ular elected delegates and represent- 
atives covering every district in the 
State. 

+ + 


A definite workable program by 
trained workers was presented in lan- 
guage and plans simple enough for the 
understanding of any lay group. Much 
interest was aroused and many com- 
munity programs have been started from 
the plans presented at this institute. 


The keynote of our program which 
has materialized the success we have had 
has been the economy that has planned 
the program. Most programs have 
been planned or sponsored by the State 
Health Department and have not been 
too elaborate nor too expensive for the 
community to afford. 

Our organizations ana@ plans were 
drawn from a community’s need and 
what the people could best afford. We 
took in consideration the organizations 
of the professional and lay groups in 
that community, the time they were able 
to give and the community’s finances. 

+ + 


Our vision of the- community’s need 
was adhered religiously to, by what that 
community could afford. Instead of 
dumping out the whole program on the 
community in one big spurt of oratory 
or plans, we started out with mild doses, 
such as having the water supply of the 
school and the community tested. That. 
was simple and then we started with the 
milk and soon the entire community 
was warming up and put over the whole 
program, 

The slogan has been “Economic Faith- 
ful Service.” To meet the community’s 
need a determined effort and patient 
persistence was needed to bring about 
perfected plans for the individual com- 
munity’s welfare and this slogan has 
had its understanding in each’ com- 
munity and we are still “ready to follow 
through” and carry on with a united 
people behind us. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Feb. 8, Dr, Frederick D. Stricker, Secre- 
tary and State Health Officer, Board of Health, State of Oregon, will tell of the 
public health activities in Oregon. 





Kentucky Resources of Oil and Gas 
Need for Competent Geological Survey 
By DR. A. C. MeFARLAN 


Geologist, Commonwealth of Kentucky 


O DATE there have been found in Ken- 

tucky some 77 cil and gas pools, some 

of them rather « 2rwhelmed with honor 
by being included in the group, others of 
the greatest commercial value. Wells in these 
different pools produce from some 20 differ- 
ent sands, a term applied to the oil or gas- 
containing stratum. 

Kentucky may or may not have had the 
first oil well in the country. There is some 
question of that with various claims and 
counterclaims. But since 1915 and the de- 
velopment of the Irvine oil pool, there has 
been a rapid development of this industry, 
reaching a peak in 1921 with a production of 
more than 9,000,000 barrels valued at about 
$33,500,000. 

Since that time there has been some de- 
cline in production, and a marked decline 
in market value.’ Nevertheless, the search 
goes on and notable discoveries have been 
made within the last. few years. 

Overproduction in the West, with the ac- 
companying low prices, and the lowering of 
industrial demands for gas, have put the 
industry in bad shape. And yet the ad- 
versities of the mid-continent have had their 
brighter side here. 

Deep drilling of the mid-continent has be- 
come too costly a gamble. In Kentucky, with 
rather shallow drilling, even though the wells 
are relatively small, there are offered possi- 
bilities that are still attractive. 

There has oceurrec a arift of oil men back 
this way, looking for prospective drilling 
where the cost of the hole is not so far out 
proportion to possible returns under present 
conditions. Thus, cheaper drilling with its 
smaller investment is doing something to 
counterbalance the effect of low prices for 
crude, 

Recent years have seen a number of de- 
velopments in the State; the shale gas of 
the Prestonburg region, the Knox county gas 
field, the Hart county oil development, the 
shallow gas of the Carroll-Gallatin counties 
region,(a revival of shallow drilling in the 
Powell county and the finding of gas, and 
lastly an interest in the formerly tabooed 
Central Bluegrass with the possibility that 


a deeper and hitherto unknown pay may be 
found corresponding to that found in the 
midcontinent. 

Of these some are well established as suc- 
cessful operations, others need more time, 
and the central Kentucky deep drilling is still 
Strictly wildcat and results problematical. 
Much has been done for this industry, and 
much has never been done, aids that might 
have been reasonably expected. 

The time has come when detailed investi- 
gations for this industry must be made and 
detailed maps of all kinds supplant the gen- 
eralized ones now available. The Hart county, 
development does not have available a re- 
liable geological map. ‘ 

Wildcatting in the central Bluegrass is 
wildcatting of the worst sort. There is very 
little information available as to the forma- 
tions underlying this country and almost 
nothing, known as how the different levels 
in such wells may be recognized. 

And yet about a hundred such wells have 
been drilled to such strata in Ohio, a con- 
siderable number in Indiana, and a number 
here in Kentucky. These lower beds may 
never come through and produce; but the 
operator is entitled to such help in this 
pioneer exploration. 

And again the question is raised as to why 
the black shale is productive in the Preston- 
burg region and, with few exceptions, un- 
productive elsewhere. A thorough study of 
well»records and well samples under the 
microscope from there and elsewhere will 
ultimately answer that question, and de- 
termine if a widespread exploration of that 
stratum is warranted. 

A thorough investigation of the Carrol- 
Gallatin counties develépment will have to 
be made before we arrive at any answer as 
to whether this new shallow Trenton gas is 
a fiash in the pan or the beginnings of some- 
thing big in the State. 

To the newcomer in the field, a man of 
little experience, or another of long experi- 
ence in the game elsewhere or again an op- 
rator long in chis State but moving into an- 
other section of Kentucky with which he is 
unfamiliar, the need is reliable information 
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Plan Introduced in Illinois Penitentiaries to 
Provide Occupation for Leisure of Inmates 
Deprived of Work to Perform 





By FRANK D. WHIPP 


Warden, State Penitentiary, and Superintendent of Prisons, State of Illinois 


F ALL the prisoners in the penitentiaries 
at' Joliet and Stateville could serve all the 
definite and indeterminate sentences im- 

posed on them by the courts and settings 
by parole agencies, it would reach a colossal 
total of over 35,000 years. : 

This estimate is based on a minimum of 
20 years for life prisoners, and an average 
term of six years, four months and 28 days 
for indeterminate sentences; 14 years, five 
months and 25 days for definite sentences, 
and averages for other miscellaneous crimes. 
It is obvious that it is important to find 
something to occupy their minds during their 
incarceration. 

During the latter part of October of last 
year, one of the inmates of the Stateville 
prison approached me on the subject of creat- 
ing a correspondence school among the in- 
mates. This prisoner, a college graduate 
himself, explained that he could prepare 
study courses at no cost to the State, and 
at small cost to the students. 

+ +* 

At that time the proposition seemed to 
be constructive and feasible, but the im- 
stallation of this school was postponed to 
give it careful consideration. There was un- 
favorable and some favorable comment; but, 
after thoroughly canvassing the situation, a 
conclusion was reached that the advantages 
were far greater than the disadvantages. 

On January 1 of this year, the school 
methods were inaugurated. 

The State penitentiaries at both Joliet and 
Stateville, now employ a Director of Educa- 
tion. This official has had considerable 
pedagogical experience; was formerly affil- 
iated with one of our State schools, and has 
had several years of successful work in the 
grade sthools of our State. 

The new correspondence school will be 
under his guidance. Inmates will also mark 
the study courses will be made by inmates 
under his guidance. Inmates will also mark 
the papers for the graces. 

The curriculum will be the same in all 
respects as the regular course of study of- 
tered by the standard.high schools through- 
out the country, with the single exception 
of laboratory facilities, such as physics and 
chemistry. 

The English courses include the study of 
proper sentence structure, so far as they 
contribute to the development of a clear 
and an easy style of writing. English and 
American Classics, with, literary criticism, will 
be featured. 

Courses in mathematics, algebra, geometry 
and trigonometry will consist of the usual 
curricula. Lessons in standard French, Ger- 
man and Latin will be offered by the school. 
This will include grammar, reading, writing 
and phonetics. 

There will be history courses and other 
studies, specializing in ancient, modern and 
American history. The school will also have 
courses in geography, including physical and 
commercial geography and civics. 

The courses will include only high school 
studies. Enrollment will be limited to in- 
mates mentally capable of understanding 
high school work, and who possess a grade 
school education. -Inmates will be required 
to pay for textbooks and paper and pencils 
used in preparation of lessons. 

+ + 


It is optional with inmates as to the course 
of study selected, but they must give valid 
reasons for their desire to undertake the 
particular subject. Also, in selecting students, 
intelligence quotients and previous educa- 
tional records and data from the institu- 
tional health office are to be taken into con- 
sideration in passing on applications. 

The work on the correspondence courses 
is to be carried on in the prisoners’ cells, 
and during their leisure time. The school 
work is not to interfere with regular tasks 
assigned to the individual prisoner. 

All lessons are placed in an envelope and 


CR 


dealing with the past drilling record, well logs, 
possible pay sands, necessary depth of drill- 
ing, possible deeper but as yet unexplored 
pays, relationship of production if any to 
geological structure, and production records 
and decline curves if the field is not new. 

In addition to these surface geological 
conditicns as portrayed on the areal and 
structural geologic map, and lastly but as 
important as any, reliable geographic maps, 
preferably topographic. With these facts 
and information available, exploration be- 
comes a reiativeiy economical and systematic 
procedure. With it a thorough test may be 
made with relatively few wells. The region 
is proved or damaged at a minimum expendi- 
ture. 

In mind is a small area close to some old 
production that was rather’ thoroughly 
scoured for, geological structure some years 
ago, by ohe of the larger operating com- 
panies of the State. Two tests were drilled 
on a large bloc™ of acreage, wells carefully 
located with regard to structure. 

The project was a failure, oil and gas be- 
ing found only in small, noncommercial 
quantities, But these two tests told their 
story, and the answer to the question was 
obtained at relatively low cost because the re- 
sults could be understood in terms of geologi- 
cal conditions. 

In that same section there has been drilled, 
both before and since, well after well, each 
showing an appreciable amount of either oil 
or gas, enough to beguile the operator into 
the delusion that he was on the edge of a 
peol and that by shifting a little’ first one 
way, then another, that he would find pro- 
duction. He is finally persuaded. 

a & 


The geology of the situation was not un- 
derstood, and the answer to him and his 
associates has been one of very consider- 
able expense, expense that might have been 
avoided had they, unable perhaps to finance 
a careful investigation beforehand, had it 
been available for them from the State. 

The geological surveys of different States, 
under various names, have been the source 
of such information, and have been the or- 
ganization to which both the newcomer and 
the experienced man have turned. This re- 
quires a high degree of cooperation between 
the operators and the State Geologist, be- 
‘tween the operators themselves, and a con- 
viction on their part of the integrity of the 
State organization. 








delivered to the Director of Education. The 
papers will be gone over by inmate instruc- 
tors, corrections noted and points explained 
in. writing which are not sufficiently clear. 
Then the lesson is to be returned to the 
student. 

At this time the school has received over 
150 applications to take the courses, but only 
those qualified by high school work have 
been accepted. Thus far 32 enrollments have 
been made, divided as follows: English, 11; 
Algebra, seven; Spanish, seven; Universal 
History, five, and Latin, two. 

Heretofore, some of the inmates with means 
have taken commercial correspondence 
courses. In the future, if this can be af- 
forded by the inmate, no-interference with 
these courses will be possible. 

In order to avoid illicit communication be- 
tween inmates, the papers are under the full 
censorship of the Director of Education. 

With an initial expense of approximately 
$100, taken from the prison recreation fund 
tor miscellaneous equipment, the project has 
been started without a penny’s expense to 
the State. The advantages are obvious; be- 
cause it means tryt men who are incar- 
cerated for years and years of their life, will 
have an opportunity to better their condi- 
tion from an educational standpoint. 

+ + 


Years of idleness spent in cells will not 
help their mental condition, unless they have 
have an opportunity for study fully super- 
vised by trained instructors. The population 
of many prisons contain college men who 
are able to give instruction. 

Generally throughout the country, idleness 
prevails in many of our penal and reforma- 
tory institutions; and, as a consequence, the 
morale of the prisons is at low ebb. In oc- 
cupying prisoners’ minds with a correspond- 
ence school, it will greatly assist the prison 
management. 

If work, which is the best medicine for all 
incarcerated, is denied the prisoners, these 
educational courses will, in a way, take the 
place of employment. 

The population of all the penitentiary 
plants at Joliet and Stateville is approxi- 
mately 5,000. There is a wide field for con- 
structive work to be carried along progres- 
sive educational lines. 








Game Multiplying 
under Protection 
of Short Season 


By 
Elliott Barker, 


Game Warden, State of 
New Mexico 


E FLIGHT of migratory waterfowl in 

New Mexico in 1932 was much better 

than for many years. Judging from the 
comeback in this State, we are forced to the 
conclusion that the 30-day season for ducks 
in 1931 was a great success. 

Other factors, no doubt, had a lot to do 
with the increased flight. Whatever the 
cause we are well pleased with the situation 
so far as ducks and geese are concerned. 

Plenty of ducks were reported from Burford 
Lake in the extreme northwest to Carlsbad 
in the southeast. Geese came in more plenti- 
fully than usual, particularly in the northeast 
section. 

Along with the game birds there came into 
eastern New Mexico literally tens of thou- 
sands of sand iiill cranes, which, due to their 
appetites for grain, have been, and still are, 
causing great damage to crops both in the 
Pecos Valley and in Curry and Roosevelt 
counties. These birds, protected by interna- 
tional treaty, offer a formidable problem for 
their control. 

While migratory birds have been plentiful, 
the season of Oct. 16 to Dec. 15 has not 
proven entirely satisfactory. In the north it 
is very necessary that the season open not 
later than Oct. 16, in order to insure a 
meager 15-day shooting period, since lakes 
usually freeze over by Nov. 1 or shortly after 
that date. Any later season would be disas- 
trous to the duck hunters of the north. 

However, goose hunters even in the north 
would prefer a later season as the “Honkers” 
come in greater numbers after the December 
cold weather sets in. On the Rio Grande be- 
low Elephant Butte Lake and throughout the 
Pecos Valley and the eastern section sports- 
men are clamoring vociferously for a later 
season. 

The main flight did not come in until the 
last few days of the season. Now that the 
season is closed, there are more ducks ac- 
cording to close observers than for the past 
10 years. No doubt our season this year, 
established by the Biological Survey, was for 
the benefit of the birds as well as for the 
sportsmen. 

Undoubtedly the period of Oct. 16 to Dec. 
15 is the best 60-day season that could be 
selected for the benefit of sportsmen through- 
out the State. Yet it has not fully met the 
desires of sportsmen in the eastern and ex- 
treme southern sections. 

Climatic conditions vary so greatly in New 
Mexico, with elevations ranging from 2,500 
feet in the south to 13,300 feet in the north, 
that it is impossible to establish a season to 
fit these varying conditions. The only two 
remedies available would seem to be either 
a zcening of the State or a 90-day season 
for 1933. 

The longer season would be better if the 
birds will stand the shooting. If we can af- 
ford only a 60-day season, then we can only 
improve the 1932 season by zoning the State. 

Alternating »unting days over a longer pe- 
riod will only add to the confusion and im- 
possibility of enforcement now resulting from 
the Federal bag limit and protected species 
regulatidns. One factor that should be care- 
fully considered is that a much better feel- 
ing can be promoted among farmers in whose 
fields the birds feed, if the shooting season 
can be concurrent with the period of great- 
est concentration in these fields. 

Just what we should have, what we want 
and what we can get in the way of a migra- 
tory bird season for 1933 are questions worthy 
of most careful eansideration by sportsmen 
and the Game Department. 
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